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A CHANCE FOR 


Europe has now had a second week in which to catch its 
breath after the sudden shock of the devaluation of the 
franc. If in the light of sober reflection some of the 
prophecies of immediate and unbounded prosperity seem 
mote than a little exaggerated, it is also true that the imme- 
diate effects of the collapse of the gold bloc, whether upon 
the public opinion of the countries most intimately con- 
cerned, or upon the foreign exchange markets, have been 
very much less disturbing than even the most optimistic 
anticipated. Perhaps the most encouraging feature of 
all has been the alacrity with which the nations of Europe 
have embraced the opportunity of escaping from the toils 
of “' restricted ’’ currencies. ith the devaluation of the 
lira, Germany stands isolated as the only leading country 
which deliberately throttles its trade in order to claim an 

illusory and artificial ‘‘ parity ’’ for its currency. 
It has become increasingly clear, however, that the full 
of curre “‘ alignment ’’ depend upon the 
extent to which the statesmen of Europe seize upon the 
opportunity it presents for removing the shackles from 
international trade. Without some such vigorous initiative, 
the effects of the devaluation of the gold currencies will be 
the to such gradual domestic expansion as occurs in 
Countries directly affected. But if the opportunity is 
to swell the currents of international commerce, the 
of monetary readjustment will flow to every corner 
earth. A good beginning has been made. France, 
and Italy have each accompanied their de- 
oa the reduction of a number of import duties 
and the relaxation of import quotas. Holland has offered 
it is reciprocated by other countries. It is 
tive of these reductions has been to prevent 
ic cost of living as much as to 
a trade in the abstract. But there is 

enquire too closely into the impelli 

“f nt is in the right direction, ially when the 
use is held out, as it is by the French Government, of 
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further relaxations of trade restrictions to come, if only 
they can be made to form part of a general international 
plan for liberating commerce. 

This emphasis on reciprocity is natural, and it inevitably 
prompts the enquiry where Great Britain stands. What do 
the British Government intend to propose as their share in 
the movement towards the liberation of international trade, 
which they themselves agree to be necessary? 

In the last few days two spokesmen of the British Govern- 
ment have made public utterances, and the net result is to 
give rise to the very strong suspicion that the British 
Government intend to do precisely nothing. The Chan- 
cellor of the Exchequer, in his speech at the Bankers’ 
Dinner on Tuesday, made it quite clear that ‘‘ the adjust- 
ment of currencies out of line ’’ must be followed by a 
relaxation of trade restrictions. But his further remarks 
were all concerned with the steps to be taken by the French, 
Italian, Swiss, Dutch and other Governments. As for 
British policy, all that he would say was that ‘‘ we have 
not in contemplation any change ’’ in ‘‘ the system of very 
moderate protection which we have established.”’ 

On the previous day the Chancellor’s second-in- 
command, W. S. Morrison, had, unfortunately, been 
all too explicit at Geneva. His idea of liberating inter- 
national trade was to expatiate on the nobility of the effort 
made by the United Kingdom in agreeing to the declaration 
of September 26th. Heh that the countries which had 
devalued their currencies would now make haste to get rid 
of their quotas and exchange restrictions, for which the 
reason had now disappeared. If they did so with all due 
speed, Great Britain in her turn would be prepared to make 
the supreme sacrifice of refraining from increasing her own 
tariff ‘eee: There is no record of any but a polite 
response being made to this ishi , , 
the French and British Governments have collaborated in 
preparing a resolution calling upon the nations *‘ to 
organise without delay determined and continuous action to 


Az 





ee a eae tae ee Se 


oe 


enecomans: ei 


a THE 





~asmre “he uppnucalionm of i comcorcagr comcy iesigned 9 
“Sestacush i immacte -quuibrrum Jterween Je <conomes 
% Tareus (ounimes iid “9 ay Toke sgnuu ‘oumagions -or 
he ssaumity of ccomomnec “siauges. “ Tiss tite ump camry. 
Re lACIOMmROUs IWecigm, of tue cesgstienm cagnor wwe 
‘te tact ‘hat, o@ the Ghttish Govermmenrs «yes, ui “Oe 
<I So COME Com otiers and. Name Com (emeerves. 
[é .@ cyademt. “hat he Sinus sovernmmeas. are .aDeumng 


mider 2. ery <tfange demssan avout the wert’ s opmmen ot 
fer commerce coticy. "o “bemseives, ul compticess 


ems Oertect. ir lamperiam, (or «xampe. 22 speas 
it Re stem of very Moderate orotecmon © weich of 
as sepap. New, t1s.cme titat the rateor amy levied on 
mports.nto ‘Re Coated. Singgoem are cet, om (‘le average. 
ery mgm, Sat the destrmetive cature ot 2 (arnt canner oe 
Reasured esely cy the Leaent of ts mpeste + © per 
emt. <dmty omaced “pom Mmports oto nocomparaciy ‘te 
aigest (ternational market (2 ‘Re wort ices Quem More 
iamege “oO termationai cade ‘hap 2. “Gtas promimuon of 
Mports nto, say. Guatemaia or Ajbama. Moreover. te 
=feumstances .2 wach (he Ginusk tari vas umpesee must 

3% Orne (2 ound. Mr Mormsem now argues ‘fat “th oe 
* shigmmest © of a curremcy tite reasem [or sprees protec- 
Ive measures disappears. nt tsit comeervaoie. 1s cearers 
Tass. Dave asec “emeerves, “hat ‘us Gnmss statesman. 
WES 1S 3 COMSCIONSOL LIS OWR COMMITY : URlauing Tecurnde, 
2m lave ‘orgottem ‘hat waem ‘Re Cound ‘ch. 1S owe 
s@vernment seed ‘he oppertumty—.or "9 ‘cauce iuueS. 
vat. {Oo umpese 2 brancd-iew cenerai tami? 

There are some other aspeets of Eintiss commercai poucy 
wench are oot forgotten in foreygm.cowmtmes. ‘ere 1s, ‘or 
-magnpre, “be incident of Ottawa, waen weet ite. save ‘or 
z oe _merpensent et ‘Rear own 


*a@ Made OY leon. neck: Feito? to lower ‘artis, Geeat 
Sitten too the icad im standimg firm upem (ie setter of the 
Rest-iaveured-nation uause. Vir Momsen cow taksoi St 
2tetat De_gOuUslions of “Ne Case of the Most-iavoured-sahor 
ase. Bet save ‘be Sinmsk Govermment cand mucr 
uittemtion in thew owe Olaterai negomanons to the spirit of 
he mest-(aveuread-nation clauses Are not tie currency 
tamseeot the Roca-Xumcuman Agreement, “te coai orovr 
agne of the Ssancmavian Agreements, .Ovons attempts tc 
evade the whoie meammg of the clauses THe pmum cut 
en ena 
= winch: Mr Chamberiamm at the World Economnec 
mee am “933 orodaiced US “Imeus istmeror a 
“goed.” (ie. Brttieh) amd“ bad “” ‘i.e. aif other} quotas. 
if there is to Se amy iasiNg umprovement i iitermauona: 
vade st 1sessenmiat tat tn mentaity saoud be cnangea. 
[Bese ica. maschiess. opportunity now, with prospemry i: 
Hesmnensdie: wallinguens0n. conse relanation.of restrictions 
agreed, ‘to make 2 ceai advance towards. tite :deai of freer 
Tade, winch 1s a6 (requentiy om the ups ot Cabmet Minssters. 
The oppestmmaty wul be ssest-iived. ina it may not recur. 


Tiere 1s 2e caficnity whatever 10 fmaumg practicai ways 
of saving <ffect to 2 policy of tarrif-resiuctons, if oniy tne 
ul ts there. What 1s umportant, for 2 frst step; is thar rt 
A 
-anif showsd be iowered anc every cuota expances Dy. «av. 
one-twentietit of its present amount. he agreement to come 
inte iomce- when accepted by nagene-deimg. say. ome-tiunc 
of ail the world’s trade. 
and it sheaid. lead op to the negomatiom of 2 more far- 

iniee Lon Tind® Clnis TR : Settined 


tor 


wed not stand in the way of reerprocai tarnf rewctrons; ; 1 : 
; ‘ etl uaieternd semenliiahechend 





ECONOMEST 


Se cine eiommal aneuggeanns oi Giese 
var Was uali@mmgegry .pparent. te lmmant ioe Game 
ne umservallves Was “SSIRDGOON wil OMDlachtine ge 
mone <e _acour iciegaies CONTISION we _ 
Seanwatie “Re mmc Of “Ne iwerage wen is 

vpeut cguaily cmmounded of “Ssignacon om “he we ioe 
iM COMINSIOR OF. “De otmer. 

“be (OrMer .@MUMe|nt vas TOSt -OMpletsiy -soresssdiip 
the speeem of <tr samme: toart 2 Re Vomservenve (gp 
‘erence. 0 (Wat OrauOn ere was Dt 36 (ECh as. cet 
w the Sic samme: toare «= septemper. 1095, “ipa 
seace 4g am uDweeDve amo Deseved im the <tfiracy of 
WG CQMeEEVe CHStANCe 1 ul = WMprOveked 4 
som: «1 (im evident sausicnom of Re Conference: Se 
samme: virtually gnored orem JOUCy-—apt. serhaps; iis 
muses; Out ten way iid oor Me Eijem spenkcs se 
‘onmmed lume “Oo i | USEDCLEON of armament Seb 
i. WSEICaON Ss, Mf COUISé. -as¥ <nDUgm. I ai oBtecing 
we targetien: ana ul comseeuences goorec. Ame Se 
Sammmet. 2 US Sorts (a «unouse “he Martai asdour oft. 
ieegaies, (2 ID Oe -asy -<fUr of owerssputyog i 
sac Gf spoke I if eed Of i Gesiv sengmessd 
$nrisis, HmpAre as a -DuISMZ [OMe om (he age of pes” 


Such 2. Galement Tay oO cera CE 7 the 
THtG: WBE -. lecomes Nypocnmcadi tt Ss alied © «4 dep 


mumatiom (0 Oase Jnmse naman ‘oO ome Tagmary 
@anGarn Of i0SGMIIE eects ing tot om coiectrve 
Joms.. Amd (lis was what Sic Sammei Hoare did. ~~ Wisi 
Mf (Re DPIOETamIMe is .DSsSITe nor rewanrve. “he com 
Tmumacations. Of 2 creat Uceamme Expme comst be secon 
waatever “lay OF ay 20t lappem of otier counted 
‘he word. 

Stamiaziy. Mr Clhammberiam: im lis speeeh to the Com 
eremer. Oaimtec i ost remarkable oreture of ‘he it 
Wenty vears. ocfeat Gintam, te indicated. sad disarm 
wane: ot 2 world of maiitant mations: we ad wallggin va 
(Or Oliers to [Ohow OUr cape: (hey tad not cone <a, Ge 
ratiier had proceeded (quite unmiinenced by ims podiy) 
‘Oo rearm more heavy; and. inailv “the League " agam 
Ranectoa Daren oy Hirttis& actin? 


jebate the revrvimg: disposition: of ‘he 
of colommai and: forewn, 2s well 2s defence: | 
terms: of namomai advantage, was igam iiustrated\lg 
sie Henry P2ee-Crott's observation, on “he dekezte que 
Tom-ot the Mandated Terrmtomes, har “© what we have w 
miter to iedd:"’ 

in-reaiity the crx of the oratter is not re-armamentat 
ui ber fomserm peiey. THe question is not wheter 
we to have 5.cee 2eropianes or 20,000 Leropranes. bat 
netter we <re ‘9 cave unumted compention or ~oieenve 
mmtation. whether the arms are to be ised im defence: 





cret 
and 


BRESf EF STZEE ER 








= 3 
=f aa 

a 

« ios 





cAO BV SOP ARR RRP Ree Ra ae 


= 
me 


Be AGRLEE GAGS S TLS ardent ead Abate R EE 





October 10, 1936 
regarded as in fact “ loyal to the League of Nations ” or 
whether it was pursuing @ purely competitive policy.” 
The Conference was agreed that a competitive policy 
should not be followed and that defence estimates pro 

by any Government pursuing such a policy ought to be 
unhesitatingly opposed. But there was much less agree 
ment whether the present Government could or could not 
be trusted to defend collective principles. Dr. Dalton, 
though he attacked the Cabinet in more unmeasured terms 
than any other speaker, seemed to believe that it con- 
ceivably night defend those principles—though more, he 
evidently thought, from necessity. than from conviction. 
Mr Herbert Morrison, who has done much in recent 
months to belie the suggestion that he is moving steadily 
to the Right, was very much more sceptical: — 


The Government’s policy (he said) is merely a 
of pre-war competition in national armaments. 
Party cannot vote for it in the House, 


uction 
he Labour 


Sir Stafford Cripps, on the other hand, was quite con- 
vinced that the Government never had and never would 
pursue any but a nationalist policy. Finally, Mr Attlee 
emphasised again the connection between armaments and 
poucy; and the Conference voted the Executive's resolution 
by a moderate majority. Confused as were the terms of 
the resolution, it gives the Parliamentary Party the dis- 
cretion to vote as it thinks fit on the defence estimates; 
and this seems to be its main practical effect. It was 
evident, however, that most individual delegates at 
the Conference were torn between a desire to strengthen 
the democratic against the Fascist powers and a fear of 
giving support to a policy of competitive re-armament. 

In the debates on Spain the same underlying dilemma was 
apparent. Illogically on the surface, but really naturally 
enough, those who were most loth to support re-armament 
were most anxious to intervene in Spain. Nobody will 
deny that the issue (which we discuss in a Note on page 55) 
is an extremely difficult one; and it is not perhaps surprising 
that the Conference which first voted reluctantly in favour 
of ‘‘ non-intervention ’’ subsequently sent two of its leaders 
to Whitehall to state the case for intervention put before it 
by two Spanish visitors. Mr Chamberlain, in reply, assured 
the deletion that the British representatives on the Non- 
Intervention Committee were fully conscious of the dangers 
of the situation. 

The international cloud, which spread such an atmo- 
sphere of perplexity in the Labour Party’s debate on foreign 
affairs, cast its shadow at the Conservative Conference, even 
over internal policy. There was an alarming tendency for 
speakers to think of domestic affairs in terms of war pre- 
paration. Agriculture must be further protected and 
extensively stimulated in order to avoid a food shortage in 
time of war. Health must be improved because recruits 
were physically unfit. The depressed areas could best be 
revived by the placing of armament orders. ‘‘ Once again,’’ 
said Sir Samuel Hoare, in tones slightly reminiscent of the 
walrus addressing the oysters, ‘‘ our suffering fellow citizens 
in the Depressed Areas will have the chance of honourable 
work and of sharing in the great national effort.” 

Mr Chamberlain, it is true, in the long eulogy of the 
Government’s economic achievements which he addressed 
to the assembled Conservatives, refrained from attributing 
Great Britain’s recovery to the re-armament programme. 
But this was largely because he was anxious to attribute it 
Wholly to the magical influence of the arrival of the 
National Government. Doubtless the Government has 
Played an important part in many of the changes that were 
recessary to the stimulation of recovery. But Mr Chamber- 
lain implicitly ascribed the whole industrial advance of the 

four years to the election and re-election of himself and 
colleagues. He said not a word about the influence in 
restoring business confidence in Great Britain of the depar- 
= from gold, of the emergence of cheap money and cheap 
ood, or a the pag of world cyclical forces. “‘ ae 

ace, he said, “ is the mainspring of recovery; an 

claim that we have created it.’’ The implication was that 
as the present Government remained in power, the 
ward swing of the trade cycle could never occur. 


Ei 


weed, some in Mr Chamberlain’s panegyric 
recalled the paans self-congratulation that used to be 
sung by Mr Hoover in 1928. 
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What, it may be asked, will be the response of the plain 
man to the political clatter of the week? On the issue of 
British recovery, he would probably give the Govern- 
ment the benefit of the doubt, though he would also be 
sympathetic to the Labour Conterence’s desire for 
further extension of the social services, as well as to 
their rejection of Communist affiliation. He is prob- 
ably not opposed to re-armament. But he would be no 
more likely to fight for Sir Henry Page Croft’s slogan of 
** What we have, we hold’’ than for the Labour Left 
Wing’s policy of giving armed support to none but Socialist 
or Communist Governments. A year ago the plain man 
was prepared to fight for the principle of collective justice 
and collective defence. But the failure of the Government’s 
Abyssinian policy has left him perplexed. If, therefore, 
anything like national unanimity on defence and foreign 
policy is to be restored, if the Government’s protestations 
are to be justified, and if the Labour Party’s conversion to 
conditional support for re-armament is to prove anything but 
a myopic mistake, the objectives of the ‘‘ national effort ’’ 
demanded by Sir Samuel Hoare must be made plain, and 
those objectives must be something more than a mere pursuit 
of national advantage. The attempt to rebuild international 
order out of chaos is no doubt discouraging and laborious. 
It may be that the situation cannot now be made better. 
But to accept as inevitable, and without serious resistance, 
the present suicidal growth of war preparation cannot fail 
to make it worse. 


A QUARTER’S NEW CAPITAL 


Tue third quarter of each year is normally a semi-close 
season for capital offerings. No public issue can be carried 
through without the co-operation of the Stock Exchange, 
where staffs are invariably depleted in August and early 
September. Further, there is a close correlation, for 
obvious reasons, between the volume of issues and the 
flow of company and other dividends. Last year the rule 
was honoured in the breach, but this year’s experience has 
run true to form. Our compilations show that total issues 
made direct to the public during the past three months 
involved {33.1 millions of new money—a figure {4.3 
millions less than in the second quarter, and little more 
than half the total of £61.9 millions for the first quarter. 
Issues of all kinds—including Stock Exchange ‘‘ : 
“ introductions,’ capital increases i 
and all securities for which permissi 


existing com i 
edie d tations nolioes 
Exchange was granted—ageregated {73.8 millions, against 
£79.2 millions in the second quarter and {94.7 millions in 
the first quarter. 

Much the most important feature of the last few 
months has been the extent to which issues destined for 


Am, 
wo 
no saga Pe Hn tae 
ete . 


eed 


a 
Peon more Ye Cee eee, i Sabres toring tirana pt 1s 


ee eae 
ne ae 


OE CE OS REND ON er etm 
st 


- and it should lead 


re 


_ ernment to 


‘50 THE ECONOMIST 


ensure the application of a concordant policy designed to 
re-establish a durable equilibrium between the economies 
of various countries and to lay more solid foundations for 
the stability of economic relations.”” But the limpid clarity, 
the unambiguous precision, of this resolution cannot hide 
the fact that, in the British Government’s eyes, all the 
action is to come from others and none from themselves. 

It is evident that the British Government are labouring 
under a very strange delusion about the world’s opinion of 
their commercial policy. To themselves, all doubtless 
seems perfect. Mr Chamberlain, for example, can a 
of ‘‘ the system of very moderate protection ’’ which he 
has set up. Now, it is true that the rates of duty levied on 
imports into the United Kingdom are not, on the average, 
very high. But the destructive nature of a tariff cannot be 
measured merely by the height of its imposts. A I per 
cent. duty placed upon imports into incomparably the 
largest international market in the world does much more 
damage to international trade than a total prohibition of 
imports into, say, Guatemala or Albania. Moreover, the 
circumstances in which the British tariff was imposed must 
be borne in mind. Mr Morrison now argues that with the 
** alignment ’’ of a 7 the reason for special protec- 
tive measures disappears. But is it conceivable, his hearers 
must have asked themselves, that this British statesman, 
who is so conscious of his own country’s unfailing rectitude, 
can have forgotten that when the pound fell, his own 
Government seized the opportunity—not to reduce duties, 
but to impose a brand-new general tariff? 

There are some other aspects of British commercial policy 
which are not forgotten in foreign countries. There is, for 
example, the incident of Ottawa, when what are, save for 
a technicality, independent States safeguarded their own 
mutual] trade by penalising the commerce of others. At 
Ottawa tariffs were raised, and there was no thought of 
most-favoured nations. But when at Ouchy an attempt 
was made by Belgium and Holland to lower tariffs, Great 
Britain took the lead in standing firm upon the letter of the 
most-favoured-nation clause. Mr Morrison now talks of ‘‘ bi- 
lateral negotiations on the basis of the most-favoured-nation 
clause.’’ But have the British Government paid much 
attention in their own bilateral negotiations to the spirit of 
the most-favoured-nation clause? Are not the currency 
clauses of the Roca-Runciman Agreement, the coal provi- 
sions of the Scandinavian See obvious attempts to 
evade the whole meaning of the clause? The plain truth 
is that the British Government are still in the frame of mind 
in which Mr Chamberlain at the World Economic Confer- 
ence in 1933 produced his famous distinction between 
“‘ good ’’ (i.e. British) and ‘‘ bad ’’ (i.e. all other) quotas. 


If there is to be any lasting improvement in international 
trade it is essential that this mentality should be changed. 
There is a matchless opportunity now, with prosperity at 
home and a willingness to consider relaxation of restrictions 
abroad, to make a real advance towards the ideal of freer 
trade, which is so frequently on the lips of Cabinet Ministers. 
The opportunity will be short-lived, and it may not recur. 

There is no difficulty whatever in finding practical ways 
of giving effect to a policy of tariff reductions, if only the 
will is there. What is important, for a first step, is that it 
shall be taken collectively by as many nations as possible, 
rather than that its dimensions shall be large. The 
simplest and quickest method would be for the British Gov- 
to every nation in the world that every 
tariff should be lowered and every quota expanded by, say, 
one-twentieth of its present amount, the agreement to come 
into force when by nations doing, say, one-third 
of all the world’s trade. This would at least be a beginning, 
to the negotiation of a more far- 
reaching Low-Tariff Club. The most-favoured-nation clause 
need not stand in the way of reciprocal tariff reductions; for 
there is already a very substantial body of agreement 
between the nations that multilateral treaties which do lower 
some duties without raising others are a legitimate 
to the universal most-favoured-nation clause. 

In any case, the ingenuity that has been applied 
increase of tariff barriers can easily find tale of reducing 
them, if once the Governments say the word. As the 
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PARTIES AND DEFENCE 


Tue prospect of international troubles normally favours the 
Right in a modern democracy; and the prospect of peace 
normally favours the Left. Not unnaturally, therefore, 
in the two Party conferences of the last ten days, jp 
which an almost universal acceptance of the possibility of 
war was alarmingly apparent, the dominant note 

the Conservatives was resignation and complacence and 
among the Labour delegates confusion and perplexity, 
Meanwhile the mind of the average citizen is probab} 

about equally compounded of resignation on the one hand 
and contusion on the other. 

The former sentiment was most completely expressed in 
the speech of Sir Samuel Hoare at the Conservative Con. 
ference. In that oration there was not so much as an echo 
of the Sir Samuel Hoare of September, 1935, who saw 
peace as an objective and believed in the efficacy of steady 
and collective resistance to all acts of unprovoked aggres- 
sion. To the evident satisfaction of the Conference, Sir 
Samuel virtually ignored foreign policy—not, perhaps, his 
business; but then why did not Mr Eden speak?—and 
confined himself to a justification of re-armament. Such 
a justification is, of course, easy enough, if all objectives 
are forgotten and all consequences ignored. And Sir 
Samuel, in his efforts to arouse the martial] ardour of the 
deiegates, fell into the easy error of over-simplfying the 
issue. He spoke of the “‘ need of a greatly strengthened 
British Empire as a stabilising force on the side of peace.” 
Such a statement may in certain circumstances be the 
truth; but it becomes hypocritical if it is allied to a deter- 
mination to base British re-armament on some imagi 
standard of absolute needs and not on collective obliga- 
tions. And this was what Sir Samuel Hoare did. ‘‘ Much 
of the programme is absolute not relative. . . . The com- 
munications of a great Oceanic Empire must be secured, 
whatever may or may not happen in other countries of 
the world.’’ 

Similarly, Mr Chamberlain, in his speech to the Con- 
ference, painted a most remarkable picture of the last 
twenty years. Great Britain, he indicated, had disarmed 
alone in a world of militant nations; we had waited in vain 
for others to follow our example; they had not done so, but 
rather had proceeded (quite uninfluenced by British policy) 
to re-arm more heavily; and, finally ‘‘the League’’ (again 
unaffected apparently by British action) had ‘‘ given us 
some bitter experiences *’ in the last year. Later in the 
debate the reviving disposition of the Conservatives to 
think of colonial and foreign, as well as defence, policy 
in terms of national advantage, was again illustrated by 
Sir Henry Page-Croft’s observation, on the delicate ques- 
tion of the Mandated Territories, that ‘‘ what we have we 
intend to hold.’’ 

In reality the crux of the matter is not re-armament at 
all but foreign policy. The question is not whether we 
are to have 5,000 aeroplanes or 20,000 aeroplanes, but 
whether we are to have unlimited competition or collective 
limitation, whether the arms are to be used in defence of 
a principle or merely to make more deadly the final un- 
principled scramble for national advantagge. The blurring 
of this distinction was as apparent at the Labour as at the 
Conservative Conference. Evidently the Executive of the 
Party, and, in particular, to judge from the speeches, 
Dr. _ Dalton, wished to relieve the Parliamentary 
Party of the embarrassing necessity to vote against—0or 
refrain from voting for—the Service estimates. Such @ 
vote, he implied, must necessarily be misunderstood at 4 
time when the Labour Party were calling on the Goveft- 
ment to use force, if need be, in support of democracy and 
international law against the aggression of the Fascist 
Powers. A resolution was ee, submitted to the 
Conference by the Executive declaring that ‘‘ the 

of the countries loyal to the League of Nations 
must be conditioned by the armed strength of the potential 
aggressors."” The resolution, quite logically, then a 
that “‘ realising the relationship between foreign policy 
and armaments, and having regard to the deplorable record 
of the Government, the Labour Party declines to accept 
responsibility for a purely competitive policy.” 
; on for the Labour delegates was consequently 
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er or not the present Government could & 
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regarded as in fact ‘* loyal to the League of Nations ”’ or 
whether it was pursuing ‘‘ a purely competitive policy.” 
The Conference was agreed that a competitive policy 
should not be followed and that defence estimates proposed 
by any Government pursuing such a policy ought to be 
unhesitatingly opposed. But there was much less agree- 
ment whether the present Government could or could not 
be trusted to defend collective principles. Dr. Dalton, 
though he attacked the Cabinet in more unmeasured terms 
than any other speaker, seemed to believe that it con- 
ceivably night defend those principles—though more, he 
evidently thought, from necessity. than from conviction. 
Mr Herbert Morrison, who has done much in recent 
months to belie the suggestion that he is moving steadily 
to the Right, was very much more sceptical : — 


The Government’s policy (he said) is merely a 
of pre-war competition in national armaments. 
Party cannot vote for it in the House. 


uction 
he Labo 


Sir Stafford Cripps, on the other hand, was quite con- 
vinced that the Government never had and never would 
pursue any but a nationalist policy. Finally, Mr Attlee 
emphasised again the connection between armaments and 
poucy; and the Conference voted the Executive's resolution 
by a moderate majority. Confused as were the terms of 
the resolution, it gives the Parliamentary Party the dis- 
cretion to vote as it thinks fit on the defence estimates; 
and this seems to be its main practical effect. It was 
evident, however, that most individual delegates at 
the Conference were torn between a desire to strengthen 
the democratic against the Fascist powers and a fear of 
giving support to a policy of competitive re-armament. 

In the debates on Spain the same underlying dilemma was 
apparent. Illogically on the surface, but really naturally 
enough, those who were most loth to support re-armament 
were most anxious to intervene in Spain. Nobody will 
deny that the issue (which we discuss in a Note on page 55) 
is an extremely difficult one; and it is not perhaps surprising 
that the Conference which first voted reluctantly in favour 
of ‘‘ non-intervention ’’ subsequently sent two of its leaders 
to Whitehall to state the case for intervention put before it 
by two Spanish visitors. Mr Chamberlain, in reply, assured 
the dele&tion that the British representatives on the Non- 
Intervention Committee were fully conscious of the dangers 
of the situation. 

The international cloud, which spread such an atmo- 
sphere of perplexity in the Labour Party’s debate on foreign 
affairs, cast its shadow at the Conservative Conference, even 
over internal policy. There was an alarming tendency for 
speakers to think of domestic affairs in terms of war pre- 
paration. Agriculture must be further protected and 
extensively stimulated in order to avoid a food shortage in 
time of war. Health must be improved because recruits 
were physically unfit. The depressed areas could best be 
revived by the placing of armament orders. ‘‘ Once again,” 
said Sir Samuel Hoare, in tones slightly reminiscent of the 
walrus addressing the oysters, ‘‘ our suffering fellow citizens 
in the Depressed Areas will have the chance of honourable 
work and of sharing in the great national effort.’’ 

Mr Chamberlain, it is true, in the long eulogy of the 
Government’s economic achievements which he addressed 
to the assembled Conservatives, refrained from attributing 
Great Britain’s recovery to the re-armament programme. 
But this was largely because he was anxious to attribute it 
Wholly to the magical influence of the arrival of the 
National Government. Doubtless the Government has 
Played an Sete part in many of the changes that were 
necessary to the stimulation of recovery. But Mr Chamber- 
lain implicitly ascribed the whole industrial advance of the 

four years to the election and re-election of himself and 
colleagues. He said not a word about the influence in 
restoring business confidence in Great Britain of the depar- 
aa from gold, of the emergence of cheap money and cheap 
or of the movement of world cyclical forces. ‘‘ Con- 

»' he said, “' is the mainspring of recovery; and I 
that we have created it.” The implication was that 
as long as the present Government remained in power, the 
ward swing of the trade cycle could never occur. 

» some in Mr Chamberlain’s panegyric 


tecalled the pans self-congratulation that used to be 
oover in 1928. 


sung by Mr 
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What, it may be asked, will be the response of the plain 
man to the political clatter of the week? On the issue of 
British recovery, he would probably give the Govern- 
ment the beneht of the doubt, though he would also be 
sympathetic to the Labour Conterence’s desire for 
further extension of the social services, as well as to 
their rejection of Communist affiliation. He is prob- 
ably not opposed to re-armament. But he would be no 
more likely to fight for Sir Henry Page Croft’s slogan of 
‘* What we have, we hold’’ than for the Labour Left 
Wing’s policy of giving armed support to none but Socialist 
or Communist Governments. A year ago the plain man 
was prepared to fight for the principle of collective justice 
and collective defence. But the failure of the Government’s 
Abyssinian policy has left him perplexed. If, therefore, 
anything like national unanimity on defence and foreign 
policy is to be restored, if the Government’s protestations 
are to be justified, and if the Labour Party’s conversion to 
conditional support for re-armament is to prove anything but 
a myopic mistake, the objectives of the ‘* national effort ”’ 
demanded by Sir Samuel Hoare must be made plain, and 
those objectives must be something more than a mere pursuit 
of national advantage. The attempt to rebuild international 
order out of chaos is no doubt discouraging and laborious. 
It may be that the situation cannot now be made better. 
But to accept as inevitable, and without serious resistance, 
the present suicidal growth of war preparation cannot fail 
to make it worse. 


A QUARTER’S NEW CAPITAL 


THE third quarter of each year is normally a semi-close 
season for capital offerings. No public issue can be carried 
through without the co-operation of the Stock Exchange, 
where staffs are invariably depleted in August and early 
September. Further, there is a close correlation, for 
obvious reasons, between the volume of issues and the 
flow of company and other dividends. Last year the rule 
was honoured in the breach, but this year’s experience has 
run true to form. Our compilations show that total issues 
made direct to the public during the past three months 
involved £33.1 millions of new money—a figure {4.3 
millions less than in the second quarter, and little more 
than half the total of £61.9 millions for the first q , 
Issues of all kinds—including Stock Exchange “‘ placings, 

** introductions,” increases 
and all securities for which permissi 


Much the most important feature of the last few 
months has been the extent to which issues destined for 
employment in home industry have dominated the 
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New Basis 
1935—Ist quarter 








74-7 3-0 12-7 53-5 

2nd quarter | 66-0 |Dr.0°5 6:6 47-1 

3rd quarter | 85-4 |Dr.0-7 20-1 29-2 
1936—Ist quarter | 94:7| 0-7 7-9 42-9 
2nd quarter | 79-2 |Dr.0-8 8-1 62-2 

3rd quarter | 73-8 |Dr.0-7 19-8 40-0 





The comprehensive ‘‘ New Basis ’’ figures show that {40.0 
millions of the £73.8 millions issued in the past quarter 
- went directly into home industry. If other forms of 
company financing—as distinct from Government and 
municipal financing—be included, the aggregate is raised 
to {59.9 millions, or 81 per cent. of the quarter’s total. 
For the first nine months of this year the percentage was 
74. Companies, rather than Governments, are making 
the running to-day. This is a conclusion of great import- 
ance, from which two others necessarily follow. 

In the first place, the volume of new issues is much 
below that of comparable periods in the recent past. The 
Stock Exchange is at least as active to-day as in 1928 and 
industry in general is considerably more active. But 
whereas public capital issues (on our ‘‘ Old Basis’’ of 
computation) totalled {291 millions in the first nine months 
of 1928, this year they have been no more than {132 
millions. The British Government, as a_ long-term 
borrower, has been out of the market, while British muni- 
cipalities, which have had the trustee field largely to them- 
selves, have continued to be quantitatively regulated by a 
paternal Bank of England. Although the company issue 
market has been entirely ‘‘ free,’’ the average issue has 
been relatively small. A ‘‘ New Basis’’ total of 
{183,260,000 has been divided among 601 companies, 
giving an average of {305,000 per issue. If, however, we 
deduct the proceeds of 28 of the largest issues, aggregating 
£50,386,000, the average for the remaining 573 issues is no 
more than £232,000. 

In the second place, an overwhelming proportion of the 
new money represented by London capital offerings con- 
tinues to be destined for employment at home: — 


eRe to nqree ceeey 
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TE cdavsccecoscadedes 42,650 389 8,461 15,522 1,403 
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Some 80 cent. of the total issues during the past quarter 
on the “Old Basis,”” and 84 cent’ on’ the. How 
Basis,’’ were for use inside the nited . For the 
first nine months of this year the ratios have 








October 10, 1936 


been 87} and 88 per cent. The figures are anal 
vet and eae of borrower in the next table sit, by 


ANALYSIS OF NEW CAPITAL APPLICATIONS (EXCLUDING 








CONVERSIONS) 
Total for First Nine Months 
Old Basis New Basis 
1935 | 1936 1935 | 1936 














Colonial ment Loans... '670 375,000 | 1,934,000 78 
—— Government _ B.o00 Nil il 19,400 3,429,000 
i tions, ties 
“ae Pu Boards tt 7 48,326,400 | 56,445,200 | 51,495,400 | 58,342,909 
Colonial Corporation Loans Nil 1,980,000 Ni 1,980 
British Railways ............++++ Nil Nil 690,500 27,300 
Foreign Railways ..........+++++ Nil Nil 270,100 326,000 
Aus MINES ......00.+0000 4,149,800 1,172,500 7,757,300 1,405,400 
South African Mines ...........- 2,272,200 6,983,000 4,264 8,999 
oO SII iceanectinnogtonnenonecs, 1,457,400 1,711,500 2,821,700 7,017,900 
Ex tion Financial and 
Investment Trust.............. 14,869,100 7,383,000 | 24,538,100 | 18,344,100 
Breweries and Disiilleries ...... 1,026,900 2,442,800 3,260,500 5,609,400 
Merchants, Importers, etc. 50,000 532,200 ’ $32 
Stores and Tradi 3,858,000 $24,500 9,901,400 7,705,100 
Estate and Land ...........00++++ nese Le roy iAenae 
ER cncsbenesbanesnonspmecsooone 115, J 
A AS FA NNR Nil 641,000 Nil 1,013,400 
Iron, Steel and ineer- 
ni lata sa $,038,600 | 13,326,700 9,508,900 | 20,899,800 
Electric Light, Power, 
ead t aa 6,447,500 4,803,700 9,340,200 5,984,100 
a and ye silly Nil 83,400 4,209,100 7,200,500 
Motor tion lac- 
‘turl pe tie ol aceaienlgemhecesn 400 1,505,800 2,902,600 6,492,700 
Gas Water — sesso 2,789,200 624, 7,950,800 7,764,400 
tels, Theatres ter 
‘tai us ccthcnanentebemndenes 1,272,800 1,947,200 1,604,800 3,198,300 
Patents and  Propri 
BND Scidicenccadecss oo av 1,260,000 275,800 2,217,200 1,891,400 
Docks, Harbours and Shipping Nil 62,500 | 12,731,000 2,307,600 
Banks and aan sa calianpedis 1,529,400 2,488,400 1,795,000 2,488,400 
Manufacturi Miscel 
i = —— Sidiaaadeataainenen 25,541,300 | 59,399,600 | 71,711,800 





132,462,000 | 226,131,000 | 247,760,600 


eee aeeeeeereeeenees 





Of a total of {247.8 millions (‘‘ New Basis ’’) for the first 
nine months of this year, ‘‘ Manufacturing and Miscel- 
laneous ’’ (mostly industrial) offerings account for {71.7 
millions, or 29 per cent. This, however, is a residual item, 
after many of the most important British industries have 
been separately specified. Of these, the heavy industries 
and engineering head the list, with a total of {20.9 millions. 
Next comes {18.3 millions for ‘‘ Exploration, Financial 
and Investment Trust ’’ companies—a mélange including 
numerous investment trusts (whose issues have mostly 
taken the form of debentures) and more than a sprinkling 
of real property concerns. Mining (mainly overseas) 
comes next with total issues in the nine months of {17.4 
millions, of which South Africa has taken the lion’s share, 
with ‘‘ other mines ’’ (not Australian) running a close 
second. These ‘‘ other mines ’’ have, in fact, been very 
largely West African, and they have included in their 
number some of the most speculative of the year’s offer- 
ings. Among home industries, other than those already 
mentioned, the largest borrowers have been trades whose 
shares are currently most favourably regarded on the Stock 
Exchange, including public utilities, chain stores, the 
motor industry and brewing. 

Out of the £645 millions (‘‘ New Basis ’’) raised by 
Governments and municipalities in the past nine months, 
as much as {58.3 millions has been taken by a — 
group—*‘ British Corporations, Counties and Pu 
Boards.’’ This group includes the Railway Finance Cor- 
poration, which raised {26,190,000 under Treasufy 
guarantee in February, and some 37 authorities whos 
offerings have ranged from {6,100,000 of new mon 
the London County Council to a modest {107,385 of new 
money (out of a total issue of £1,500,000) for the N 
upon-Tyne Corporation. In this ‘‘ controlled ’’ section of 
the market, there has been a prevailing uniformity in issue 
conditions, for as many as 24 borrowers have raised thelt 
money by the issue of stock having a redemption yield not 
more than one-sixteenth above or below 3 per cent. Two 
other features are worthy of comment—the large proportion 
of the “‘ new ”’ re ape money which, in fact, ba 
been used i refund — aoe eee kndnitetnes, and the 
virtual “‘ closing *’ of the market (for purposes of “ 
tion ’’) between the end of May and the middle of July, 
and again between the end of July and the last week 
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On page 9I we show, in supplementary tables, the 
division of recent issues between bonds, debentures, 
preference shares and ordinary shares; the aggregate 
amounts involved in conversion operations; and a list of 
some of the largest individual issues of the past quarter. 
The proportion of ordinary capital to the total offered by 
British companies is increasing. During the past three 
months it was 73 per cent. (‘‘ New Basis’), against 49 

r cent. in the third quarter of 1935, and during the past 
nine months it has been 714 per cent. (against 52 per cent.). 

The volume of new issue activity is unlikely to return 
to the average level of the nineteen-twenties until gilt- 
edged borrowing is resumed on something like its old scale. 
When to-day’s totals of Government and corporation bor- 
rowing are compared with those of eight or ten years ago, 
a strong impression remains that the present level of long- 
term interest rates is in a very special sense a function of 
Treasury policy. If future conditions arise which would 
call, in the normal way, for a moderate rise in interest 
rates, the authorities may be faced with a dilemma. They 
may be compelled either to make restriction more strin- 
gent, or to allow a moderate upward movement to take 
place—even if a Re-armament Loan has eventually to be 
financed at a somewhat increased cost to the taxpayer. 





THE WHEAT POSITION 


Since the middle of last June the prices of wheat futures 
in Liverpool have risen by no less than 45 per cent. The 
average British import price of wheat in August was 7.47s. 
per cwt., a higher figure than in any corresponding month 
since 1930. While rumours of a coming world wheat 
shortage may be discounted, the rise in prices has been 
sufficiently rapid to give special point to an examination 
of its causes. The world’s agricultural population derives 
a substantial share of its total income from wheat, and the 
importance of recent developments needs no emphasis. 

he sharp rise in prices since June has been due, mainly, 
to the fact that the coming season’s wheat crop, like its 
predecessor, is likely to be well below the crops harvested 
between 1927-28 and 1933-34. The position at the begin- 
ning of the new season provided a favourable background 
for a price advance. Since the 1932-33 season importing 
countries have artificially maintained their wheat output 
about 300 million bushels per annum above, and their 
imports some 300 million bushels below, the pre- 
depression level. On the other hand, production in 
exporting countries has been reduced more than propor- 
tionately, not so much by deliberate curtailment as by 
a succession of crop failures in North America. Conse- 
quently the huge surplus stocks of wheat accumulated 
between 1927 and 1933 had been practically depleted 
at the end of the last wheat season, on July 3z1st. 
The world’s exportable end-of-season stocks have declined 
ever since 1934, but prices responded only very slowly to 
the improved position. 
_The small response of prices to the decline in stocks 
since 1934 may be ascribed partly to the great shrinkage 
in international trade. Prices on the world market are 
hot determined by the absolute volume of supplies, but by 

Tatio between exportable supplies and importers’ 
Tequirements. World import requirements expressed as a 

portion of exportable supplies, for example, declined 
| 61 per cent. in 1931-32 to 59 per cent. in 1934-35, 
despite a reduction in exportable end-of-season stocks 
from 523 million bushels in 1932 to 367 million bushels in 
1935. & 1935-36, however, the ratio between require- 
ments and supplies rose to 68 per cent. But in 1926-27, 
before the accumulation of stocks had begun, the propor- 
ton of world import requirements to exportable supplies 
was as high as 81 cent. In spite of the substantial 
reduction in exportable end-of-season stocks between 1933 
and 1935, the stage was, therefore, not really set for 


improvement until the past season. The relatively slight 
in wheat prices between 1933-34 and 1935-36 was 

y due to the facts that the ratio between import 

ts and exportable supplies was then still con- 
favourable than before the depression, and 


siderably less 
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that the reduced output of the exporting countries could 
not be foreseen, as it was the result not so much of deli- 
berate restriction of acreage as of a series of crop failures. 
The main features of the recent history of the wheat 
markets are summarised in the following table, which is 
based on the calculations of the International Institute of 
Agriculture : — 


WorLp PropuctTion, TRADE, STOCKS AND PRICES oF WHEAT 







(In millions of bushels) 
World 
World production supplies aig: Cee 
e) World ner we 
rR ets acd | Gack. } require: | end-ot- | (C4!) 
Coes eons Season’s ments season 


1926-27 ... 999 _ 1,010 819 191 12-12 
1927-28 ... 1,077 1,060 808 252 11-87 
1928-29 ... 1,077 1,123 1,375 888 444 10-20 
1929-30 ... 1,223 618 1,062 669 434 9-98 
1930-31 ... 1,062 890 1,324 825 499 6-10 
1931-32 ... 1,126 831 1,330 808 523 5-76 
1932-33 ... 1,362 735 1,258 629 624 5°77 
1933-34 ... 1,448 500 1,124 549 575 5-21 
1934-35 ... 1,367 325 900 533 367 5-83 
1935-36(c) 1,349 387 754 510 244 6-65 


(a) Excluding U.S.S.R., China, Turkey, Iran and Iraq. 
(c) Provisional. 


(6) Including U.S.S.R 


What are the prospects of the world’s wheat markets? 
The current season began with exportable stocks at more 
normal levels. Clearly, another relatively small wheat 
crop was bound to lead to a considerable rise in prices, 
for the cushion formed by surplus stocks had been consider- 
ably deflated. At the moment, the world’s wheat crop, 
exportable supplies and import requirements cannot be 
assessed with any degree of accuracy. The crops of Argen- 
tina and Australia, two of the leading exporting countries, 
will not be harvested until November-January. Some pro- 
visional and unofficial estimates o Coad. production, 
however, are already available. 

The agricultural branch of the Canadian Bureau of 
Statistics have collected information which indicates that 
world production in 1936-37 will be about 5 per cent. 
smaller than in the preceding year. The European crop, 
exclusive of Russia, is estimated at 1,491 million bushels, 
a reduction of 78 million bushels on the previous season. 
The decline in total European production, however, is the 
resultant of an increase of 69 million bushels in the four 
Danubian countries and a fall of 147 million bushels in the 
crops of the remaining countries, compared with a year 
ago. The decline was most marked in the leading import- 
ing countries. Great Britain’s harvest, for example, fell 
from 65.0 million bushels in 1935 to 56.5 million bushels 
in the current year. Similar! y, France is expected to 
harvest only 242.5 million bushels, compared with 278.8 
million bushels in 1935 and 338.5 million bushels in 1934. 
The Italian crop, estimated at 238-8 million bushels, shows 
a reduction of about 45 million bushels on 1935. 
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Spanish and Portuguese crops are also considerably smaller 
than a year ago. Spain harvested 121.5 mullion bushels, 
compared witn 158.0 million bushels in 1935 and 186.8 
muiion busheis in 1934, and Portugal's crop, at 8.4 million 
bushels, waS I5 muuwon bushels smaller than a year ago. 
In Germany, on the other hand, production rose trom 
171.5 million bushels in 1935 to 177.3 million bushels in 
1936. While part of the denciency ot the leading European 
importing countries can be made good by purcnases trom 
the Danubian countries, there can be little doubt that 
Europe as a whole will necessarily draw on overseas 
suppues to a greater extent than during the past season. 

ihe total North American crop is estimated at 876.2 
million bushels, compared with 911.5 million bushels in 1935 
and 783.7 million bushels in 1934. Canadian production de- 
clined trom 277.3 million busnels in 1935 to 233.0 million 
bushels in 1930, but the United States harvest, at 030.2 
million busheis, is about 7 million bushels above last year’s 
level. Total North American pioduction, however, is 
appreciably below the output of tormer years, which was 
as nigh as 1,491 million bushels in 1928. As a result of the 
succession of snort crops in the United States, that country 
has disappeared from the export market. Indeed, it has 
been esumated that the United States will need to import 
50 million bushels from Canada during the current season, 
while exports of both wheat and flour are not expected to 
exceed 24 million bushels. North African production is 
also likely to be appreciably smaller than in 1935; for the 
combined output ot Tunis, French Morocco, Augeria and 
Egypt feli from 113.3 million bushels in 1935 to 97.1 
muilion bushels the current year. Similarly, in Asia, 
the harvests of India, Japan, Turkey and Chosen are 
expected to yield only 487.7 million bushels, compared with 
514.3 million busheis last year. 

While it is beyond doubt that the requirements of 
importing countries will be appreciably heavier this season 
than in 1935-30, it is clear that exportable supplies (carry- 
over plus new crop export surplus) will be smailer than in 
1935-36. According to the Corn Trade News, world ship- 
ments of wheat and flour since the beginning of the new 
season were 12.0 million bushels, compared with 9.8 million 
bushels during the same period a year ago. Shipments to 
Europe alone rose from 7.6 million bushels to 8.9 million 
bushels during this period. The course of the wheat 
markets during the next few months will be largely 
governed by crop reports from Argentina and Australia. 
Both countries have recently been suffering from a lack of 
rain and are unlikely to turn out bumper crops. Provisional 
estimates forecast the crops of the two countries at 360 
million bushels, compared with 381 million bushels in 
1935-36. Argentina is expected to harvest about 215 
million bushels, a reduction of 26 million bushels on last 
year; while Australia’s crop may yield 145 million bushels, 
or 5 million bushels more than in 1935-36. But even if the 
crops of the Southern Hemisphere turn out to be somewhat 
larger than is et the margin between world import 
requirements and exportable supplies is likely to be 
small during the current season. Hence the exportable 

-over of wheat at the end of the current season will be 


ni le. The tendency of prices over the winter, 
thenefore is to be iva, and as there will be prac- 
tically no old to draw upon in 1937-38, nothing short 
of a bumper crop in that season may be sufficient to prevent 


a steep upward trend of prices next summer. The wheel 
of the wheat cycle, in fact, has almost turned full circle. 





NAZI ECONOMICS 

(BY OUR BERLIN CORRESPONDENT) 
livi t who his science romantically vague 
ye Sep Peg onlay op bn pena nn 
dent en Dr. Reiter, | tad of the German Office of 
which is neither dismal nor vague. i ite 


a mere Second Reich green with envy. Dismaj 
(‘‘ Liberalistic *’) Political Economy concerns itself, jt 
appears, unfruitfully with ‘‘ dead ** property—land, cattle 
(though these are not always dead), houses, factories and 
railways; and omits reprehensibly the money values of ip. 
dividual men reckoned according to their health, the number 
and vigour of their offspring, and their cultural and moral 
conditions. Biological Political Economy sets a reichsmark 
value on each of these human assets, and can thereby reach 
estimates of national wealth which (at least in Germany's 
case) are five times the skimpy totals of ‘‘ Liberalistic ” 


pedants. 


Professor Reiter has discovered that a German citizen has 
three separate cash values, which, where sufficient data are 
available, can be exactly determined. The citizen has 
‘ A,’’ a material money value; ‘‘ B,”’ a biological money 
value; and ‘‘C,”’ a cultural money value. The average 
material value of an adult, hereditarily-sound male German 
is 29,400 reichsmarks; of a hereditarily-sound female 11,000 
marks. The biological money value, ‘‘ B,’’ of a German 
varies with his record as father. As parent of two here- 
ditarily-sound sons and two hereditarily-sound daughters 
he has a biological value of 40,000 reichsmarks. Professor 
Reiter computes at 80,000 marks the value of “ the 
marriage itself,’’ but he apportions this sum equally 
between husband and wife. The 40,000 marks, however, 
represents only the ‘‘ quantitative-generative *’ value of a 
father, and may be increased by a high ‘‘ qualitative- 
generative ’’ value, or heavily reduced—if rickets inter- 
venes. The ‘‘ C,’’ cultural money value of a German ‘“‘is 
not less important ’’ than his material or biological value. 
It is therefore something between 29,400 and 40,000 
reichsmarks. 


** To the cultural value of a man, however, belongs his 
ethic,’’ which may unfortunately be bad. The 29,400 (or 
40,000) marks’ cultural value of a man who knows his 
Schopenhauer would barely suffice to balance the reichs- 
mark deficit of his wife-beatings. Since data on the 
culture and ethics of 65 million citizens are scanty, Professor 
Reiter omits ‘‘ C ’’ provisionally from his table of Third 
Reich national wealth. But even without that he reaches 
the imposing total of 1,935 milliard marks, of which 1,625 
milliards represents the ‘‘A’’ and ‘‘B’”’ material and 
biological money values, and 310 milliards the ‘‘ dead” 
wealth already computed by “‘ Liberalistic ’’ economists. 
Professor Reiter calls the new 1,625 milliards ‘‘ State 
property.” 

Professor Reiter claims for Biological Political Economy 
the dual merits of an exact and of an applied, or applicable, 
science. Applicable it certainly is to the ‘‘ biological- 
medical-educational selection’’ of the future, whereby ‘‘A,” 
““B’’ and ‘‘C’’ will be raised to astronomical magni- 
tudes. He claims also that the science is a Nazi Party 
invention. This claim will not be disputed; for though long 
ago the Mother of the Gracchi boasted that her livi 
treasures were more precious that her dead, she negl 
to appraise in reichsmarks the cultural-ethical wealth of 
Caius and Tiberius. 

Biological Political Economy is in its infancy. Indeed, 
Professor Reiter is compelled to apologise for having to use 
provisionally ‘‘ methods of thought that recall Liberalistic 
forms.’’ When the science reaches manhood, it will have 
hard problems to solve. Why should it stop at a meagre 
national wealth of 1,935 milliards plus the not yet detef- 
mined ‘‘ C’’ value, when by adding ‘‘ D ’’ (say, the spor 
money value) and all the other letters down to Z, it 
reach 10,000 milliards? Why should a German cow have 
only a material value ‘‘ A,’’ and not, like a German human, 
also a biological value ‘‘ B’? Why should morals not be 

iven their own money value instead of being ‘‘ cleared 
‘this is Professor Reiter’s word) as a minor item in the 
account of culture? And who will devise a calculus mi 
enough to solve the intricate problems of the next National 
Wealth Census—the money value ‘‘ A,” for instance, of 
a citizen 85 per cent. hereditarily sound, who under “ B 
has six infants va in heredi soundness between 
I and 99 per cent., and who under ‘‘ C ’’ has the positive 
ere Vise Ot 8 cane paler Mens the, DE 


ethical money value of a houseb 
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NOTES OF 


More Devaluations.—The lira and the Czech crown 
have this week followed the franc. At a Cabinet meeting 
on Monday, the Italian Government decided to devalue the 
lira by 41 per cent. (see Financial Note on page 71). So 
the 1927 gold parity, which was graven on marble, and 
which Signor ee to defend with the last 
drop of his blood, has fallen before the onslaught of econo- 
mic realities. The otticial announcement ignored the change 
in gold value, and informed the Italian people that the 
value of the lira in dollars and pounds was to be restored 
to the 1927 level. So easily, in a totalitarian State, can a 
dictator eat his own words—as Herr Hitler and Dr. Schacht 
will doubtless remark. The decision to devalue the lira by 
41 per cent.—a record for one fell swoop—is, of course, 
wise and indeed inevitable. It does no more than bring 
the currency into line with economic fact and acknowledge 
the deterioration in Italy’s exchange position that has fol- 
lowed the Abyssinian venture. The mistake was to have 
hesitated so long; but the greatest mistake of all (astonish- 
ing in a master of politics) was to have graven the old gold 

ity on stone. In conjunction with the devaluation, con- 
siderable tariff reductions on food and raw materials are 
announced: affording yet another proof that artificial cur- 
rency values are the greatest enemy of free trade. The 
decision, however, not to establish an exchange fund suggests 
that nothing like a free market in lire is hkely to emerge 
for some time. Meanwhile, the Czech Government has 
decided on a new devaluation of between 11 per cent. and 
16 per cent. The Czech crown was devalued by 16 per cent. 
in Caresty. 1934, and some economic recovery followed. 
But the choice of so low a figure, which looked like modera- 
tion at the time, has since proved unwise. For it brought 
the shock of devaluation without the relief of full readjust- 
ment. Last week’s general 30 per cent. devaluation by the 
gold bloc, therefore, made Czechoslovakia’s position unten- 
able; and the Government has been sensible, as well as 
courageous, in deciding on a second devaluation. It may 
now be hoped that substantial tariff reductions will follow 
in Czechoslovakia also. 


* * * 


Inflationary Budgeting.—Much of the Chancellor of 
the Exchequer’s speech at the Bankers’ Dinner, as was 
natural, was devoted to the effects of the currency agree- 
ment between Great Britain, France and the United States. 
But Mr Chamberlain did devote a portion of his speech to 
a discussion of ‘‘ the public purse,’ and what he had to 
say was hardly reassuring. Expenditure on the defence 
programme, he informed his audience, ‘‘ is rising so 
rapidly as to outweigh any reasonable probability of its 
being counterbalanced by corresponding expansion of 
revenue.’’ ‘‘ And in those circumstances,’’ he continued, 
“ the variation of one million or two millions in the yield 
of this or that tax seems to be of relatively minor interest, 
for it does not look as if it will be of much account when 
we come to reckon up the net result of the financial year.’’ 
This sounds ominously like a confession that expenditure 
is no longer considered in relation to revenue, and that no 
effort will be made to balance the one against the other 
when the next Budget comes to be drawn up. As we 
pointed out last April, there is no shadow of an excuse in 
economic theory or in social equity for financing an un- 
femunerative and unproductive expenditure such as 
re-armament out of a loan. A re-armament loan could 
only be justified if, and to the extent that, the country 
could not afford to pay for it out of taxation. But the 
small increase in the income tax imposed this year has had 
no effect whatever upon recovery. Indeed, business 


Stock is now rising as rapidly as ever before, while the 
ork xchange, which has a professionally keen nose for 
trend of business profits, is enjoying boom conditions, 
fal a Poly _ general, in fact, reinforces the purely 
ae. or making at least a genuine 
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Sir Oswald Mosley’s Methods.—The vast majority 
of Englishmen will agree in regarding last Sunday’s dis- 
turbances in East London as a public nuisance, and in 
heartily desiring to prevent their recurrence. Those 
responsible for the disturbances were not primarily con- 
cerned to their political opinion in a normal 
peaceable way. Sir Oswald Mosley appeared in a pseudo- 
military uniform, and proposed to march his similarly 
attired followers, shouting anti-Jewish slogans, through a 
preponderantly Jewish district. And though the bulk of 
the huge crowd which blocked the way doubtless consisted 
of ordinary citizens who resented the Fascists’ flamboyant 
intrusion, the Independent Labour P: and Communist 
Party leaders had done their best to instigate the anti- 
Fascists and non-Fascists to forcible obstruction. It is 
arguable that the Home Secretary and police authorities 
were wise in refusing to ban the march until it had become 
plain to all eyes that a very formidable breach of the peace 
would occur if it were allowed to go on. Sir John Simon, 
in his speech at Cleckheaton on Wednesday, pointed out 
that the authorities cannot forbid a political procession on 
any other ground than its liability to provoke disorder. 
Certainly Sir Philip Game was right to stop the march when 
an actual clash had been proved certain. For the future, 
public opinion, while desiring to prevent any more of these 
undesirable histrionics, will be anxious that genuine rights of 
free speech are not infringed and that the extremist factions 
are not advertised or encouraged by a specious pretence of 
martyrdom. It may be that the desired result can be 
achieved by a mere enforcement of the police’s existing 
powers to ban demonstrations likely to lead to a breach of 
the peace. A demonstration whose time, place and 
character are obviously provocative might come under this 
head; and the organisers could be given the chance to hold 
their meeting in more appropriate circumstances. Over 
and above this, however, the question of political uniforms 
calls for very careful consideration. Nothing could well 
be more provocative than the semi-Teutonic garb assumed 
by Sir Oswald Mosley’s followers in recent months. The 
British people are not likely to tolerate any organisations 
whose ideas and dress, if not their finances, appear to be 
imported from abroad. 


* * * 


The Nation’s Health.—Both Mr Chamberlain, in his 
a to the Conservative Conference on Friday, and Sir 

ingsley Wood, in a subsequent statement, have this week 
emphasised the need for further Governmental action to 
improve the nation’s health. It is also understood that 
specific, if minor, measures will be introduced into Parlia- 
ment in the new session. Unquestionably, a further 
advance on the health front would be welcomed by all 
sections of opinion. If it is to succeed, however, it must not 
be conceived, as some Conservative speakers at Margate 
appeared to have conceived it, as a mere service for improv- 
ing young men’s fitness for military service. ‘‘ Physical 
education,’’ for those who have left school, and other such 
schemes, must be voluntary if they are to be of real value. 
Secondly, it remains true, as Sir Kin Wood seems to 
realise, that the problem of health is very a problem 
of poverty, and that nothing really substantial can be 
achieved without the spending of at least a moderate 
amount of money. A from the filling of the important 
‘* gaps ’’ in health policy, which Sir Kingsley Wood men- 
tioned, such as the extension of mi services, and 
the spreading of knowledge about health facilities, the 
two fundamentals of the health problem remain gree, bor 
nutrition. The first has now been vigorously a ; 
the second remains practically untouched. 

* * * 

Parliament and the Gas Dispute.—Difficult as is the 
technical problem facing the South M i Gas 
Company (to which we referred in a leading article last 
week), there can be no doubt of the tenor of South London 
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feeling on the merits of the new tariff. Meetings of protest, 
deputations and mass processions have continued through- 
out the week. Moreover, both the Labour and Municipal 
Reform (Conservative) Parties on the L.C.C. have given 
their support to the campaign of protest. The claim of the 
company that very few customers would have to pay more 
for their gas does not appear to have been substantiated. 
Mr Runciman, therefore, is clearly justified in his decision, 
announced on Wednesday, to ask Parliament to consider 
the new tariff at the earliest opportunity. The company 


“has also been wise to declare that, should the tariff be 


modified as a result of Parliamentary inquiry, they will 
refund to consumers any excess paid by them since the 
introduction of the new tariff. In a democratic country, 
even a 100-year-old monopoly may be well advised to bow 
to public opinion. 


* * * 


Spain and Non-Intervention.—There have been few 
spectacular moves in the Spanish campaign this week. 
The miners of Asturias seem to be on the point of capturing 
Oviedo, which has long withstood a determined siege. But 
the threat to Madrid is serious; and the Government’s 
obvious danger has prompted acute misgivings in this 
country, not only at the Labour Conference, about the 
effective operation of the policy of ‘‘ non-intervention. ' 
The Soviet Government have gone so far as to declare that 
if immediate steps are not taken to stop violation of the 
Pact they will regard themselves as released from it. 
The crucial question, accordingly, is whether Germany, 
Italy or Portugal can be shown to have supplied arms to 
the rebels since August 25th, when the pact became effec- 
tive. An unofficial committee of inquiry (consisting of Miss 
Eleanor Rathbone, Mr J. B. Trend, Mr R. McKinnon 
Wood, Mr E. L. Mallalieu, Lord Faringdon and Mr 
John Jagger) alleges in a report published this week* that 
such evidence exists. After setting forth a great deal of 
material to show that arms were supplied to the rebels by 
Germany, Italy and Portugal after the beginning of the 
revolt but before the Pact was signed—and nobody has 
any doubt of this—the Committee state that they were 
informed by Mr William E. Dodd that the British Pro- 
Consul at Vigo had told him on September 25th that the 
Italians had landed aeroplanes at Vigo three or four days 
before. If this is true, the Italian Government has plainly 
broken the Pact. The British Government at least is in a 
position to ascertain from its own Pro-Consul whether a 
breach has, in fact, occurred. As a member of the Inter- 
national Committee, it is the Government’s plain duty to 
prosecute this inquiry and, if necessary, to bring the result 
officially to the notice of the Committee. If it emerges that 
the facts are as stated, it is clear that there can be no justi- 
fication for continuing the embargo at the Spanish Govern- 
ment’s expense. 


* * * 


First Fruits in France.—The first ten days after 
devaluation have passed quietly in France, with less poli- 
tical trouble and much less economic disturbance than 
might have been expected. There were scuffles at a Com- 
munist demonstration in Paris on Sunday, and a hotel 
strike during the week-end; but these were of little more 


am The rentier classes are likely to be solaced by the 
uge profits made on the Stock Exchange during the past 
-week, when rentes rose 15 per cent. and 20 per cent., and 
industrial shares 30 per cent. and 40 per cent. Most im- 
portant of all, however, there has been virtually no rise 
in the cost of living. The Statistique Générale return shows 
the general index of wholesale prices as having risen onl 
_about 5 per cent. between September 26th and October 3rd. 
Prices of domestic rose about 3 per cent. and 
prices of imported products about 12 per cent. Wholesale 


* Report and Findings of Committee of Inquiry into Breaches of 
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food prices as a whole rose by less than 5 per cent., and 
industrial raw materials by less than Io per cent. i 

no rise in retail prices or the cost of living is re 
Meanwhile, apart from the fall in the long-term rate of 
interest reflected in the rise in rentes, there are signs of a 
fall in short-term interest rates; and the Bank rate wag 
reduced to 2$ per cent. on Thursday. At the same time the 
substantial easing of tariff and quota restrictions on foods, 
raw materials and semi-finished goods (repeatedly urged in 
these columns as the appropriate concomitant of devalua- 
tion), will do more to keep the cost of living down than any 
amount of price-fixing and profiteer-hunting. There ig, 
consequently, every reason to believe that the French 
people have successfully turned one of the most difficult 
corners in their recent history. 


* * * 


The Week at Geneva.—Since the provisional 
arrangement about the representation of Abyssinia and the 
inconclusive ventilation of the Spanish question in its inter- 
national aspect, the Assembly of the League has been 
mainly occupied with four subjects: first, M. Blum’s new 
drive for the limitation of armaments and the liberation of 
international trade; second, Danzig; third, the composition 
of the Council; and fourth (‘‘on the margin ”’ of the 
Assembly), the bearing of the British move for a new 
Locarno Conference upon the future of France’s East 
European alliances. On the first of these points M. Blum is 
profoundly right in pursuing his two aims simultaneously; 
for it is the economic and political pressure produced 
the strangling of international trade during the last h 
dozen years that has supplied a large part of the driving 
force for the new international competition in armaments. 
The economic pressure which re-armament has been pro- 
ducing, in its turn, at other points in the social organism 
may perhaps now win a hearing for M. Blum’s voice of 
reason from those Governments which at times have given 
the impression of being in love with re-armament for its 
own sake. At any rate, it is good news that the Assembly 
has once more set up its Third (Disarmament) Committee, 
with Hungary alone refusing to take part in its work. We 
deal elsewhere in this issue with the British Govern- 
ment’s attitude to the new drive for a reduction in 
trade barriers. In the matter of Danzig, the transfer 
of the present League High Commissioner, Mr Sean 
Lester, to a post at Geneva suggests that the Polish Govern- 
ment—to whom the League delegated the task of discussing 
the Danzig question with Germany—is proposing to sacrifice 
the non-Nazi parties in Danzig in exchange for German 
assurances of respect for Poland’s interests in the Free City. 
Geneva may argue that Poland, alone of all States members, 
is militarily competent to take action at Danzig in the event 
of a Putsch. The Poles, on their side, may argue that the 
intention with which the present arrangements about Danzig 
were written into the Peace Treaty was to secure access to 
the sea for Poland and not to provide a city of refuge for 
German democracy. As to the Council, the Assembly has 
voted for a temporary increase in the number of nom 
permanent seats from 9 to 11 (thus provisionally disposing 
of the two permanent seats vacated by Japan 
Germany). It is noteworthy that the representative of one 
small State, Norway, has sounded a warning against a move 
which shifts the balance of representation on the Council 
still further to the nominal advantage of the small countries, 
who will now hold eleven temporary seats against four 
permanent seats held by Great Powers. Finally, the ques 
tion of ‘‘ applying the Covenant ’’ has been remitted to 
a committee which will report next year. At the moment, 
the Great Powers are too preoccupied with other pressing 
matters to try to collate their differences. 


* * * 


Trade Barriers and Raw Materials.—The Economic 
Section of the League has been very busy this week. 
Following on Mr W. S. Morrison’s speech (which we 
discuss in a leading article on page 49) a draft resolution 
was ae to the Economic Committee by the British 
and French Delegations. 

The Assembly (this resolution states), noting with satis- 
faction the joint declaration issued by the Governments of 
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September 26th, and the adhesion thereto immediately 
given by several States . . . ering that 

policy designed to re-establish a durable equilibrium between 
the economies of the various countries, and to lay more 
solid foundations for the stability of economic relations, 
and to promote international trade, would effectively 
contribute to the consolidation of peace .. . affirms the 
general desire of States members of the League to pursue 
the realisation of those objects . . . invites all States, whether 
members of the League or not, to co-operate fully to that 
end; and urgently recommends the States concerned, as 
an essential condition of final success, to organise without 
delay determined and continuous action to ensure the 
application of the policy indicated above, to reduce excessive 
obstacles to international trade and communications, and 
in particular to relax, and as soon as possible to abolish, 
the present system of quotas and exchange controls. 


Three further resolutions are also to be introduced. One, 
in Mr Morrison’s name, proposes that the question of 
‘access to raw materials ’’ should be considered by a 
committee under the auspices of the League, after having 
consulted non-members. So it seems that something is at 
last to be done to further the investigation of this very 
much discussed question. The other two resolutions are 
concerned with fiscal evasion and emigration. The com- 
bined activity of the British and French Delegations at 
Geneva this week at least show how much could be 
achieved in international economic co-operation if only 
Governments had the will to act as well as to pass 
resolutions. 


* * * 


The Far East.—The tension in the Far East has 
not diminished since last week. The Japanese armed forces 
in Hongkew are fortifying their positions there, and the 
Japanese Ministry for Foreign Affairs has insisted on 
personal explanations between the Japanese Ambassador in 
China and President Chiang Kai-shek himself. The 
Chinese are showing a remarkable forbearance and alacrity 
to remove any pretext for a Japanese grievance. Already, 
for example, two out of the three Chinese accused of having 
been the murderers of the Japanese sailor in Hongkew on 
September 23rd have been condemned to death by a 
Chinese court. On the other hand, the Chinese Government 
have retorted to the Japanese demands (which we reported 
last week) by presenting four counter-demands. They have 
asked, first, for a Sino-Japanese agreement that in future 
the soil of China shall not be trespassed upon by Japanese 
naval landing parties; secondly, for the suppression of 
Japanese smuggling activities in China; thirdly, for the 
withdrawal of Japanese troops from Fengtai, the important 
railway junction near Peking; and, fourthly, for a Sino- 
Japanese understanding that the Chinese Government shall 
have a free hand to suppress the so-called ‘‘ East Hopei 
autonomous regime,’’ which has come into existence 
under the shadow of Japanese bayonets. It looks as though 
the Chinese Government had now made up its mind that it 
must be prepared to fight Japan—even with the knowledge 
that China’s only possible strategy would be to let the 
Japanese tiger break his teeth on her bones and gorge him- 
self to a lethal surfeit on her flesh. It seems also that the 
Japanese civilian authorities may once more be afraid of 
seeing their military colleagues take the bit between their 
teeth, and may be trying to forestall fresh acts of naval 
and military aggression by securing some measure of satis- 
faction, by diplomatic means, for the Japanese militarists’ 
demands. Grave though the situation may be, we need not 
yet assume that a major catastrophe is inevitable. There 
have been several previous Sino-Japanese crises in which 
the Japanese Foreign Office and the Chinese Government 
between have successfully deprived the Japanese 
militarists of a pretext for drastic measures. 


* * * 


aa Late General Gémbis—The Prime Minister 
T Hungary, General Gémbés, whose death occurred last 
aoe » Was a soldier-statesman who was r ble for 

Government of Hungary during the peculiarly critical 
years since 1932. Of modest origin, he won his way to 


Ga tront by force of character. Like Hitler and Mussolini, 
bés combined a strong vein of nationalism with radical 
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—or ex-radical—views on social questions; but unlike his 
German and Italian counterparts, he did not fall into the 
path of dictatorship—partly, perhaps, because the réle was 
personally distasteful to him, and partly because Hungary 
has an ancient native political tradition of her own which 
makes for oligarchy and not for autocracy. During 
Gémbés’s regime, Hungary was confronted by two big 
questions: Should she, or should she not, recall the Habs- 
burgs to her vacant throne? And should she align herself 
with Italy or with Germany? On the former question, 
Gémbés, like the Regent, Admiral Horthy, was an anti- 
Habsburgist. He saw no reason for reintroducing a dyn- 
asty which would re-link Hungary with Austria, embroil 
her with the little Entente, and possibly threaten the mono- 
poly of power enjoyed by the Magyar governing class. On 
the question of orientation, he was distinctly Italophil, 
though he took pains to treat the Third Reich with respect. 
On the whole, he was a sane and steadying influence in 
European affairs, and his premature disappearance from 
the scene at the age of fifty will be regretted beyond the 
borders of Hungary. 


* * * 


Italy’s Exports.—The effects of devaluation on the 
export trade of Italy are not likely to differ fundamentally 
from its effects in other countries. The development of 
Italy’s principal exports during the depression years is 
shown in the following table, where 1934 is substituted for 
1935, in view of the abnormal conditions prevailing in the 


latter year: — 
Italy’s Exports 
(Million Lire) 

1929 1934 
Ce Mo icavecxckvericttiitnatsdlanncesabiatduaasn 1,309 262 
Flax, hemp, jute and manufactures thereof... 565 218 
Hate at COBB © isiiscssisricisisseccsiceccsvctiiciaess 469 83 
Motor cars and chassis ............ececeeeeeeeeeeeee 356 84 
Silk, rayon and manufactures thereof............ 2,886 638 
Wool and hair and manufactures thereof......... 769 256 
Lemons and OFaMges .......0.esereerceeeeereeecereees 484 275 
MEE onc doudidbalibecicvhccititeAlnescsdecanbundeesennenaseie 404 170 
CIGD GBB a. . ciiianh ec cccicchbsediescccdictiedessecsaupssians 527 61 
Tomato preserves.......cccsescscesesecencrsseeseceseses 367 124 
Total exports ........ceceeeeeeeeeeees 15,236 §,225 


The heavy reduction in textile exports is striking, and 
serves to indicate the extent to which, in favourable circum- 
stances, Italian exports might benefit from devaluation. The 
application of sanctions, however, resulted in a loss of 
goodwill which may, in part, be permanent. British motor 
car manufacturers, however, may expect to encounter 
increased Italian competition in export markets. The de- 
valuation of the lira may conceivably cause a_ not 
unwelcome fall in the high price of lemons on the London 
market. 
* * * 


Czechoslovakia’s Export Trade.—In view of Czecho- 
slovakia’s decision, an analysis of her export trade is of 
special interest. Figures for 1929 and 1935 are shown 
on the next page. 
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CZECHOSLOVAKIA’S EXPORTS 
(Million krone) 





1929 1935 

Chemicals and chemical products ......... 395 118 
Coal, coke and lignite ................see+0++ 923 390 
Cotton yarn and thread ................000+: 524 216 
Cotton piece-goods ...............cccssseesses 1,728 269 
SEE SE PEED Sh cdccncccsertecessnssseses 848 299 
Iron and steel and manufactures thereof 1,804 956 
Leather and leather manufactures ...... 1,420 372 
Machinery, apparatus and parts ......... 547 232 
Woollen piece-goods  ..........s.seeeeeeeeees 1,167 177 
REED Wcdincrdaccuatusdesséecsvscctcqencadsonbcuste 502 144 
Teta) eperts 20... .cceresscceccees 20,485 7,403 


Czechoslovakia’s export trade more nearly resembles our 
own than that of any other country which has devalued 
during the past fortnight. Recovery in her exports of textile 
manufactures, chemicals or coal might, therefore, be of 
some competitive significance for British industry. So far 
as textiles are concerned, however, competition from 
France, Switzerland and Italy has a closer bearing on 
Czechoslovakia’s prospects. The British iron and steel 
industry, incidentally, has little reason for disquietude over 
Czechoslovakia’s currency policy. 


* * * 


Employment in September.—The estimated number 
of insured persons in employment in Great Britain on Sep- 
tember 21st reached a new high level at 10,966,000, which 
was 5,000 more than a month ago and 488,000 more than 
a year ago. Since last month, however, there has been an 
increase of 10,399 in the number of unemployed persons 
on the registers, though the total of unemployed, at 
1,624,339, is 334,271 lower than in September of last year. 
Of the persons on the register entitled to benefit or un- 
employment allowances, 45 per cent. have been unemployed 
for less than six weeks, 57 per cent. for less than three 
months, and about 66 per cent. for less than six months. 
Approximately only 24 per cent. had been on the register 
for twelve months or longer. The following table shows 
recent changes in the unemployment figures for various 
industries : — 

NUMBER OF INSURED PERsoNs UNEMPLOYED IN GREAT BRITAIN 


Sept. 23, 
1935 





A 24, 21, 
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Last month’s increase in unemployment took place in the 


category of wholly unemployed and was caused by a 
seasonal decline in employment in hotel and bentding- 


house services, the distributive trades and the building 
industry. The improvement in employment which occurred 


_in other branches of activity, including the iron and steel, 


. and motor vehicle industries, 
was insufficient to offset the seasonal decline in other trades. 


- An analysis of changes in unemployment by districts shows 


a reduction in the Midlands, the North-Eastern ang 
Northern districts, but an increase in the South-Eastern ang 
South-Western districts, Scotland and Wales. 


* * * 


Improvement in Shipping.—The substantial rise in 
freight rates since last spring indicates that the shipping 
industry is now well on the road to recovery. The improve. 
ment is also reflected in the rise of quotations for shippi 
shares. As a result of the steady increase in the de 
for accommodation, coupled with the reduction of tonnage 
in recent years, the margin between the supply and 
demand for tonnage has been narrowed appreciably, 
Consequently it has been possible to introduce and main- 
tain a system of minimum freight rates on most of the 
important trading routes. Our index of freight rates, 
shown below, has risen by no less than 13 per cent. since 
last May. Since August, the improvement has been 
accelerated, and even now tonnage in an early loading 
position is in short supply on most routes: — 




















(1898-1913 = 100) 
St 5 
Average, | september, July, August, | September, 
1913 | 1935 1936 1936 1936 
| 
European waters ............ 110-0 92-8 98-1 | 100-9 102-2 
North America ............... 113-1 78-7 89-8 95-3 95-0 
South America ............... 123-4 82-3 87-8 89-5 93-4 
EE a 106-3 88-9 93-4 102-6 108-3 
Far East and Pacific ...... 117-4 90-4 90-5 99-5 104-0 
PE “Sccequicphspecanpavante 127-9 86-4 94-4 97-0 98-8 
Total ........cceces00: | 116-3 | 86-6 92-4 | 97-5 100-3 
86:2 


It is scarcely surprising, therefore, that higher rates are 
being obtained for early loading position. The next table 
shows the changes in rates on the various routes : — 























Inc. or Inc. or 
redex | Dee tedex | ‘De 
: Points Points 

Home trade ............ 90-0 — 3-9 | South America :— 
Bay—outwards ......... 117-4 + 11 twards ............ 62-5 +17 
Bay—homewards ...... 121-0 + 49 Homewards ......... 124-2 + 6-0 
Mediterranean :— India—outwards ...... 82-1 + 21 
Outwards ............ 86-0 + 0-7 | India—homewards ... | 134-4 + 91 
Homewards ......... 108-9 + 9-2 | Far East, etc. ......... 104-0 + 4:5 
North America ......... 95-0 — 0-3 | Australia.................. 98- + 18 


But the improvement is not confined to the cargo section 
of the industry. Passenger traffic is steadily improving, 
especially on the North Atlantic, and bookings from Aus- 
tralia and elsewhere for next year are likely to be heavy. 
Altogether the outlook for British shipping is quite 
encouraging, especially as the events of last week promise 
a further expansion of international trade. 


* * * 


Timber Quotas and Prices.—At a meeting in Stock- 
holm on October 1st the members of the European Timber 
Exporters’ Convention decided to leave the export quotas 
of planed and sawn timber for 1937 practically unchanged 
at the 1936 level. Roumania is the only country whose 
quota was slightly increased, from 223,000 standards to 
246,000 standards. Latvia, a new member of the Com 
vention, was given a quota of 127,000 standards. The 
export quotas for 1937, therefore, are as follows: — 


(In thousands of standards) 


Finland ............ 1,005 Roumania............ 246 
BR icici vcd 950 i ugoslavia  ......... o 
Sweden ............ 820 Atvla ...+++. seeeeees 

a ae 
Din ncctksisina. 313 a id 
Austria ............ 275 Total ......... 4,000 


The Convention thus has decided against a relaxation of 
quotas, despite the improvement in demand and the shafp 
rise of prices in recent months. At the Finnish auctions 
last month, for example, prices realised for logs registered 
an advance up to 60 per cent. over those paid a year ago. 
Moreover, contrary to the usual practice of beginning to buy 
in October or November, after the log auctions have beet 
held in Finland and Sweden, some importers began to 
cover part of their requirements for 1937 as early as July 
this year. It is to be hoped that the Convention has not 
under-estimated next year’s consumption; for a further 
u tush of prices is scarcely in the interests of the 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





MR ROOSEVELT AND THE COMMUNISTS 


Tue issue of alleged Communist support for Mr Roosevelt 
has now become firmly implanted in the election campaign. 
It is there thanks to the Hearst Press; but it is there, too, 
because Mr Roosevelt incomprehensibly sanctioned it, first 
through an angry answer to the Hearst charge made from 
the White House by Mr Stephen Early, his secretary, and 
then by an ostentatious repudiation of Communist support 
made by the President in his first political speech of the 
campaign at Syracuse, New York. It is difficult to fathom 
Mr Roosevelt’s motives in accepting the ‘‘ red herring ”’ 
as a campaign issue. He does have left-handed Com- 
munist and Socialist support for whatever it is worth. But 
it was not affecting him and nobody really seriously thought 
that he courted it. 

The Communists began the campaign by attacking Mr 
Landon as a potential Fascist. Adapting the united front 
strategy of Europe to this country, they advised co-opera- 
tion with the labour unions supporting Mr Roosevelt. Mr 
Earl Browder, the Communist candidate for the Presi- 
dency, is not trying to pull his weight. Mr Norman 
Thomas, Socialist nominee, on the other hand, is having 
an unfortunate time of it. The united front strategy has 
deprived him of what ought to have been a growing follow- 
ing, particularly in the trade unions. The Socialist vote, 
which ought to have passed the million mark this year, 
may be the lowest since the war. Mr Thomas is accepting 
his fate with good humour, and is the only campaigner 
from the Left who acknowledges there is little to choose 
between Mr Roosevelt and Mr Landon, and little to hope 
from them—for a Socialist. He knows that Mr Roosevelt 
does not merit the laurel wreath placed on his brow by 
Mr John L. Lewis and other insurgents from the American 
Federation of Labour. And he thinks still less of Mr 
Landon, whom he calls ‘‘ a governor who dropped on the 
back of an elephant.”’ 

President Roosevelt all too obviously was annoyed by 
the Hearst attack, and his own testiness about it bewilders 
some of his supporters. But this is not a new story. After 
recognising the Soviet Government, the President has 
treated Russia with poor grace and once almost broke off 
relations with Moscow over the activities of the Comintern. 
Secretary Morgenthau’s attack on the Soviet State Bank, 
when the franc devaluation agreement went into effect, 
made even sturdy Wall Street conservatives hilarious. A 
relatively small transaction, clumsily undertaken by a 
Moscow institution, was dressed up for the American 
public as a Communist offensive against the British- 
American agreement. It was all too clear that the Adminis- 
tration was trying to prove its right to be known as a 

respectable ’’ regime. 
_ Such sensitiveness is difficult to understand. Everybody 
in Washington knows that during the worst of the depres- 
Sion a great many forebodings were loosely voiced by 
certain employees of the Government. Eve body knows, 
too, that there are scattered ‘‘ ideological ’’ Communists in 

vernment offices. But Professor Tugwell, who serves 
the Hearst Press as symbol of the hidden menace of 
Moscow, would stand far more chance of execution as a 
een than of getting office at the hand of Soviet 


But if the President has asked for this trouble, he has 
ted handsomely from the unforeseen boon of the 

' devaluation. Governor Landon had attacked him 
or Gynamiting the London Economic Conference, an 
episode which of itself is not easy to justify. The Governor 
Said that the absence of international agreement was 
responsible in part for the present dangers of war in 
thane, Rabbits never ope out - a hat more neatly 
€ news of the stabilisation agreement. 

povemnor Landon had been a mere side-line critic. The 
t could be shown on the field of play scoring a 
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brilliant goal. Some reports suggest that the agreement 
was timed in a way to be a gamble by France on Mr 
Roosevelt’s re-election and had been originally planned for 
November. But the effect on the political situation in the 
United States has been such as to make it look more like 
a careful move to help Mr Roosevelt as much as to help 
France. 

The promised ‘‘ major ’’ speeches by Governor Landon 
have yet to materialise. The only one of that rank, the 
criticism of the Social Security Act, found him far more 
critical than constructive. He had been expected to offer 
a better programme for old-age pensions and a better 
philosophy for social security than the hodge-podge scheme 
hastily concocted by the Roosevelt Administration. But in 
effect he offered old persons only means test relief, as 
though he was fearful of carrying his Party for a more liberal 
measure. His Milwaukee speech, attacking the reciprocal 
trade agreements, particularly the one with Canada, 
marked the high-point for inconsistency in the campaign. 
It distorted the effects of the treaties, it promised to limit 
future agreements to non-competitive products, and 
preached the need for international trade with an eloquence 
that would have pleased John Bright. At the time of these 
two speeches President Roosevelt had not made a political 
sortie of any kind. Then he attended the New York Demo- 
cratic State Convention and talked chiefly about the ‘‘ red 
herring.’’ So on both sides the campaign continues to be 
disappointing. 

WASHINGTON, October I. 





WALL STREET AND DEVALUATION 


Tue re-adjustment of the gold bloc currencies had been 
so long expected in New York that interest centred more 
in circumstance and method than in the fact or even in the 
new rate of alignment. For that reason the official 
communiqué of the Secretary of the Treasury, by authority 
of the President, was read closely. It is appreciated that 
the Secretary was obliged to speak with caution, but the 
general tone of the announcement was more “ inter- 
national ’’ than might have been expected. The emphasis 
upon monetary co-operation as ‘“‘ linked with the develop- 
ment of international trade ’’ was followed by reference 
to the desirability of collateral action to ‘‘ relax progres- 
sively the present system of quotas and exchange controls 
with a view to their abolition.’’ 

Broadly speaking, Wall Street‘has had two simple thoughts 
on the franc. It has believed that a cheaper franc would 
revive the French tourist business, and that while devalua- 
tion alone would not stop the flight of French capital or 
solve the related fiscal problem, it might contribute to these 
ends. On the other hand, it has had some apprehensions 
that French action would set in motion a new epoch of 
currency warfare. Further, a considerable amount of 
Continental money has come here in recent months, and 
under imaginable circumstances these funds might be with- 
drawn. Data on these sums are far from complete ; the 
Department of Commerce estimated French investments 
in the United States at the end of 1935 at $282 millions ; 





— 


SUS ON * 
Ana Ot oe 
igegypPom ores oe " 


ne 


. \ 
EE ore SP Ch PL La Pee at 


cosine hae 


PLAS: 
NA es EGR RA ATRL Co LER NL My tie 


eer &: 
es 3 


een ee eee ok 


ee eae apenas 


(RR A et tt eee tt 


ower 


Merete tree ie: pel Na le pati tes Pap a 





ane dea 
megs ¢ 


60 THE 


Swiss holdings at $399 millions and Dutch holdings larger— 
$800 millions ; and in addition there are doubtless sub- 
stantial balances. Concern by Wall Street has not centred 
on the possible withdrawal of funds with concomitant 
gold exports and reductions in bank reserves—indeed, the 
American reserve position is distinguished for its embarrass- 
ment of riches ; it is the possibility of liquidation of foreign- 
owned securities in the stock market that has occasioned 
some real anxiety, but it is not now regarded as threatening. 

The prospective levels of the franc and guilder provoke 
little discussion here. On the other hand, minor fluctua- 
tions of sterling arouse intense interest, and have 
superseded the attention which attached to the price of 
gold in 1933. At the present time, consideration of making 
use of the Executive authority to devalue the dollar from 
59.06 per cent. to 50 per cent. is entirely dormant. The 
announcement by the Secretary of the Treasury of a pur- 
chase of sterling in London to check a decline in the pound 
induced by Russian selling is, so far as is known, the first 
use of our Stabilisation Fund in the London market. In 
short, Wall Street looks at all exchange problems primarily 
from their possible influences on the pound sterling; and 
it would appear that Washington shares that point of view. 


BUSINESS ADVANCE MAINTAINED 


“The last month of the third quarter has at least main- 
tained the high levels of July and August, and may have 
lifted the index of production somewhat. Steel operations 
are at 75 per cent. of rated capacity, and are as high as at 
any time this year; the question of deliveries in some 
special lines is beginning to appear. The motor industry 
has passed its seasonal low and is now entering on pro- 
duction of its 1937 models; and from most parts of the 
country reports of retail trade are highly satisfactory. 
Estimates of agricultural income are still only tentative, but 
none have computed a farm income lower than last year. 
Late crops, especially forage, were freshened under the 
tardy rains, and the drought, which was the universal 
theme a month ago, has completely disappeared from dis- 
cussion. Quite apart from crops, it is estimated that not 
less than $500 millions of the bonus went to agricultural 
veterans, while on October 21st the ‘‘ gentle rain of 
cheques ’’ will descend upon some 6,000,000 beneficiaries of 
the soil erosion subsidy. With these aids, agricultural pur- 
chasing power is well maintained. Altogether the autumn is 
developing according to the most optimistic expectations. 

It would appear that one of the outstanding economic 
developments of the past six years has been the world 
shift in cotton production. The following figures, quoted 
from the Annalist, are taken from tables compiled by the 
Cotton Exchange. 


Wortp Propuction oF CoMMERCIAL Cotton, (AMERICAN RUNNING 
Bares, FoREIGN EQUIVALENT) 


1931-32 1933-34 1935-36 
U.S. production ............ 16,877,000 12,712,000 10,495,000 
Rest-of-World production 9,587,000 13,399,000 15,767,000 
Fatal .ncevrcvcercessincss 26,464,000 26,111,000 26,262,000 


Consumption in 1935-36 is put at 27,729,000 bales, or 
well above production. The most conspicuous fact in the 
table is the remarkable expansion in cotton production 
outside America; the second most conspicuous fact is the 

ition oi alternate 26 million bale years. The question 
raised by the table is whether, given an increase of world 
consumption, future expansion of uction will occur 
outside the United States or inside? 
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PUBLIC OPINION ‘‘ SUSPICIOUS ”’ 


Tue international agreement on monetary alignment was 
received by public opinion with great suspicion. Af 
first it appeared as a mere euphemism to conceal the 
political blow of devaluation. But the hope of a reviyaj 
of international collaboration, if still expressed with the 
greatest prudence, is not absolutely dead. Advantage wil] 
be taken, however, in the future of whatever new step 
Great Britain or the United States can make in this 
direction. The main contention of the French critics of 
the three-power agreement is that several nothings 
make nothing, and that the alliance between democracies 
will be worthless if every democracy, and France notably, 
shows herself unable to maintain at home the principles of 
peace and order, which are so often preached at Geneva, 

The reopening of the Stock Exchange was naturally 
marked by a burst of buying orders from people anxious 
to align their securities with the new level of the franc. This 
fever has no profound significance. The real question is 
whether the movement will be supported in the future by 
dishoarded savings, or in other words, whether hoarders 
will feel confidence in the recovery of business. This, 
again, poses the question whether the Blum Cabinet has the 
confidence of the public. 

One must distinguish here between the experts and the 
general public. The experts’ are divided into the two 
schools of thought which were represented in the Senate b: 
M. Blum and M. Caillaux. M. Caillaux adopted the fol 
lowing attitude : — 


By choosing devaluation, you have changed your policy; 
you have returned to deflation, and the Senate therefore 
rejects your compensatory measures which introduce new 
Budgetary charges. You must immediately take the 
consequences of the new situation and return to order; 
Budgetary order, monetary order and social order. Follow 
the British example. 

M. Blum’s reply may be summarised as follows : — 

Economic policy is subordinate to social policy just as 
currency policy is subordinate to economic policy. Our 
policy aims at budgetary equilibrium, at the stabilisation of 
currencies, and the maintenance of the right of property. 
But we are aware that the task must take time and that on 
the very day after the breaking of our gold fetters, we 
should be wrong to enclose ourselves in new and rigid chains. 
Observe the American example. 


M. Caillaux is a Conservative, with a certain disposition 
to social progress; while M. Blum is a revolutionary who 
preserves only those foundations from the past on which 
he hopes to build up the future. 


THE ‘‘ MEN OF DEVALUATION ’” DEVALUED 


Public opinion as a whole remains far removed from 
these technical speculations. For the public, the present 
Cabinet is the Cabinet of the devaluation of the franc and 
the Cabinet of persistent stay-in strikes. Attacks on savings 
and attacks on property: these are the two serious griev- 
ances of the middle classes and the peasants. The 1928 
devaluation had the excuse of war and was the counterpart 
of victory. The 1936 devaluation has no excuse for the 
masses of people who are ignorant of the international 
repercussions of the English and American devaluations. 
And M. Blum is not M. Poincaré. In the eyes of the middle 
classes the men of devaluation are devalued. These com 
siderations may have important consequences at the 
Radical-Socialist Congress at Biarritz on October 26th 
for the public’s dislike of devaluation is chiefly reflected @ 
this Party. 

Actually, it appears that the French Cabinet was vety 
well advised to decide that the new franc should not be 
rigid, but flexible—despite the preference of the French 
people for mathematical and juzidical stability. For the 
full repercussions of the Social Laws on prices are not 
known. The 40-hour week is not yet in application. And 
nobody knows what re-armament will cost the Budget. The 
equilibrium level of the franc is difficult to appreciate, 
though it seems probable that its final value will be clos 
to the maximum than to the minimum limit of depreciation. 


October 10, 1936 ° 






valt 


suff 


193 
the 


of | 


2,6 


Tue 
salut 
adva 


a 
oa 
oped 


SEGEF 2 FSS 








Oe ee ee ee ee ee 


ao™ Ow Sos™ * 


-- = Oo @ 


=..et2@0 


PaBS BAG 


S565 


SsESEERBEREFASSGRARB 


SREREEEESS 





October 10, 1936 


the expostulations of the Senate were not superfluous. 
tion usefully expressed the impatience of some sections of 
the public. They made it plain that the present level of 
the national debt in France does not justify experiments 
al’américaine. Asa result of the intervention of the Senate, 
the Government and the Communists realise that they must 
show a greater respect for the small saver. 

Economists, however, applauded the lowering of tariffs 
and easing of quotas, the chief object of which was to pre- 
vent a rise in prices; for the Senate had refused the Gov- 
ernment the means to compensate such a rise by a 
proportional increase in wages. Public opinion also 
applauded the first intervention of the police against the 
stay-in strikes in the case of the hotels, and on the same 
day M. Blum again condemned stay-in strikes. 

The Government, it thus appears, must rapidly win 
over public opinion, the enthusiasm of which appears to 
be very cool. And when internal warmth is wanting, 
successful technique and external support may be of the 
first importance. Hence the rapid action of the Govern- 
ment in reducing tariffs and the warm appeals for a revival 
of international collaboration which it has addressed to the 
nations at Geneva, and particularly to Great Britain. 

The situation of the Treasury demands the speedy success 
of recovery policy. The Government still has 8,000 mil- 
lion francs available at the Bank of France; and the re- 
valuation of the gold at the Bank will bring it another 
6,000 millions. The total is thus 14,000 millions, a sum 
sufficient to last until the end of the year. But its needs for 
1937 have been estimated at 25,000 millions. By then, 
therefore, the battle for the new franc and for the revival 
of business must be won. 


Fiscal receipts for August were 2,774 millions, of which 
2,600 millions are ordinary receipts : — 


OND UN cdi ieee 678 millions 
BROCE CONG isin k isin hk Sie eihdshbatiec dsl 1,921 millions 
Special Receipts .............ccecceeeccsseeeeeees 10 millions 

TO 8 BRS 2,609 millions 


This total is 72 millions lower than the estimates, but 
15 millions higher than in August, 1935. The yield of 
turnover tax was 490 millions, or 19 millions less than the 
estimates, but 1,000,000 more than the yield in August, 
1935. For the first eight months of the year the total yield 
is 490 millions less than the estimates, but 151 millions 
more than in the same period of 1935. 

Production in the French coal mines during August, 
1936, totalled 3,210,337 tons in 25 working days, against 
3,972,468 tons in July (26 working days) and 3,769,119 
tons in August, 1935 (26 working days). Production in 
August, 1936, was affected by the application of paid 
holidays. Average daily production was 128,413 tons, 
against 152,787 tons in July and 144,966 tons in August, 
1935. The number of men employed was 223,006 at the 
end of August, against 223,380 at the end of July and 
224,197 at the end of August, 1935. 

Paris, October 8. 





GERMANY 





DR. SCHACHT SAYS “‘ NO”’ 


Tue Berlin share market, which on September 29th had 
saluted the devaluation of the franc with a marked 
advance, continued to rise rapidly nearly all last week and 
after. Gains of ten points, for high-priced shares around 
T5 points, occurred. The banks warned clients that if 
securities stood too high already in July, as was then 
aualy. declared, there was nothing in the new foreign 
devaluations to drive them still further up. But the 
flight into real values ” continued. 

That a desire for security was the motive of the share 
boom there is little doubt; for the public not only bought 
- They attempted to buy real estate; and there was 
tendency (visible, however, before the devaluation 
already the subject of official measures) to withhold 

ustrial commodities from the market. Dr. 
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ANNUITY 
win CAPITAL RETURN 
at death 


. WHAT investment do you advise?” is 
a question often asked. To the 
ageing, the best return combined with 
security is the Annuity, but everyone is not 
prepared to surrender their entire capital 
and so deprive their heirs of legacies. 
The new 6% Annuity Scheme solves this 
difficulty in a very satisfactory way. On 
capital invested there is allowed 6% inter- 
est for the life of the Annuitant. At death 
a generous return is made. Have particu- 
lars of this new and attractive Scheme by 
you. A supply of prospectuses will be 
sent to you upon request. 


LEGAL . GENERAL 
ASSURANCE SOCIETY LID 


10 Fleet Street, London, E.C.4 
Established 1836 Assets exceed £36,000,000 
General Manager: W. A. WORKMAN, F.1.A. 





Schacht’s denial of currency reform intentions before the 
Reichsbank’s Central Committee on Wednesday last week 
failed to calm the public mind. A Central Bank, it was 
argued, will inevitably deny the possibility of devaluation 
until it has actually decided to devalue, and it will then, 
to avoid trouble, put through its plan as speedily as 
possible. Though this reasoning agrees with observation 
on other countries, it does not apply to Germany. Being 
in complete control of foreign payments and capital move- 
ments, Germany could admit a design to devalue long 
before she intended to execute it without suffering any 
inconveniences. 

It is certain, moreover, that Dr. Schacht’s rejection of 
devaluation was seriously meant, not only for the moment 
but for the remote future—unless certain highly impro- 
bable developments should take place. The gist of Dr. 
Schacht’s address was his remark that the exchange control 
system could not be abolished as a mere consequence of 
Reichsmark devaluation. This remark was specially 
addressed to native devaluation enthusiasts. Paraphrased, 
it means that German exchange control is primarily a 
means of restricting payment of old debts to abroad and 
of making the contraction of new debts impossible by 
warning would-be lenders (if there are any) that they 
would not be repaid. Default on the old debts takes the 
exclusive form of exchange control; for it is only the 
transfer that is prohibited. 


DEVALUATION AND DEBTS 


The question of ‘‘ devaluation,’’ the question whether 
the Reic k is claimed to be worth, say, the 1-2,o00th 
part of a pound of gold instead of the t Bank Law’s 
I-1,392nd part, has nothing to do with the question of 
exchange control. Control could be removed only if 
Germany possessed sufficient currency reserves for the 
Crank Se eee ee ee ane Seen 
payment; urther i ign trade prospects were 
such as would preclude a new depletion of reserves. It is 
uite possible that in so far as foreign trade is concerned 
Cormmany. could .get slong. 9idkiacmimaeamnianamneaaen 
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Swiss holdings at $399 millions and Dutch holdings larger— 
$800 millions ; and in addition there are doubtless sub- 
stantial balances. Concern by Wall Street has not centred 
on the possible withdrawal of funds with concomitant 
gold exports and reductions in bank reserves—indeed, the 
American reserve position is distinguished for its embarrass- 
ment of riches ; it is the possibility of liquidation of foreign- 
owned securities in the stock market that has occasioned 
some real anxiety, but it is not now regarded as threatening. 

The prospective levels of the franc and guilder provoke 
little discussion here. On the other hand, minor fluctua- 
tions of sterling arouse intense interest, and have 
superseded the attention which attached to the price of 
gold in 1933. At the present time, consideration of making 
use of the Executive authority to devalue the dollar from 
59.06 per cent. to 50 per cent. is entirely dormant. The 
announcement by the Secretary of the Treasury of a pur- 
chase of sterling in London to check a decline in the pound 
induced by Russian selling is, so far as is known, the first 
use of our Stabilisation Fund in the London market. In 
short, Wall Street looks at all exchange problems primarily 
from their possible influences on the pound sterling; and 
it would appear that Washington shares that point of view. 


BUSINESS ADVANCE MAINTAINED 


The last month of the third quarter has at least main- 
tained the high levels of July and August, and may have 
lifted the index of production somewhat. Steel operations 
are at 75 per cent. of rated capacity, and are as high as at 
any time this year; the question of deliveries in some 
special lines is beginning to appear. The motor industry 
has passed its seasonal low and is now entering on pro- 
duction of its 1937 models; and from most parts of the 
country reports of retail trade are highly satisfactory. 
Estimates of agricultural income are still only tentative, but 
none have computed a farm income lower than last year. 
Late crops, especially forage, were freshened under the 
tardy rains, and the drought, which was the universal 
theme a month ago, has completely disappeared from dis- 
cussion. Quite apart from crops, it is estimated that not 
less than $500 millions of the bonus went to agricultural 
veterans, while on October 21st the ‘“‘ gentle rain of 
cheques ’’ will descend upon some 6,000,000 beneficiaries of 
the soil erosion subsidy. With these aids, agricultural pur- 
chasing power is well maintained. Altogether the autumn is 
developing according to the most optimistic expectations. 

It would appear that one of the outstanding economic 
developments of the past six years has been the world 
shift in cotton production. The following figures, quoted 
from the Annalist, are taken from tables compiled by the 
Cotton Exchange. 


Wor.p Propuction or COMMERCIAL CoTTon, (AMERICAN RUNNING 
Bares, ForEIGN EQUIVALENT) 


1931-32 1933-34 1935-36 
U.S. production ............ 16,877,000 12,712,000 10,495,000 
Rest-of-World production 9,587,000 13,399,000 15,767,000 
DORR. cecerpepvey sadness 26,464,000 26,111,000 26,262,000 


Consumption in 1935-36 is put at 27,729,000 bales, or 
well above production. The most conspicuous fact in the 
table is the remarkable expansion in cotton production 
outside America; the second most conspicuous fact is the 

ition of alternate 26 million bale years. The question 
raised by the table is whether, given an increase of world 
consumption, future expansion of production will occur 
outside the United States or inside. To a great extent, 
the decline in American production is the result of official 
‘ planning '’ ; it would therefore be relatively easy to 
increase it. Political mperventine was undoubtedly 
efficacious in maintaining price ; whether there would have 
been so marked a nei in. foreign uction had the 
American been less drastic is of course de- 
batable. er the answer, the past five or six years 
have increased by 60 per cent. the growth of cotton outside 
the United States, and it is not likely that these new areas 
will be taken out of production. 
_ New York, October 1. 


FRANCE 





PUBLIC OPINION ‘‘ SUSPICIOUS ”’ 


Tue international agreement on monetary alignment was 
received by public opinion with great suspicion. At 
first it appeared as a mere euphemism to conceal the 
political blow of devaluation. But the hope of a revival 
of international collaboration, if still expressed with the 
greatest prudence, is not absolutely dead. Advantage wil] 
be taken, however, in the future of whatever new step 
Great Britain or the United States can make in this 
direction. The main contention of the French critics of 
the three-power agreement is that several nothings only 
make nothing, and that the alliance between democracies 
will be worthless if every democracy, and France notably, 
shows herself unable to maintain at home the principles of 
peace and order, which are so often preached at Geneva. 

The reopening of the Stock Exchange was na 
marked by a burst of buying orders from people anxious 
to align their securities with the new level of the franc. This 
fever has no profound significance. The real question is 
whether the movement will be supported in the future by 
dishoarded savings, or in other words, whether hoarders 
will feel confidence in the recovery of business. This, 
again, poses the question whether the Blum Cabinet has the 
confidence of the public. 

One must distinguish here between the experts and the 
general public. The experts! are divided into the two 
schools of thought which were represented in the Senate 
M. Blum and M. Caillaux. M. Caillaux adopted the fol- 
lowing attitude: — 

By choosing devaluation, you have changed your policy; 
you have returned to deflation, and the Senate therefore 
rejects your compensatory measures which introduce new 
Budgetary charges. You must immediately take the 
consequences of the new situation and return to order; 
Budgetary order, monetary order and social order. Follow 
the British example. 

M. Blum’s reply may be summarised as follows : — 

Economic policy is subordinate to social policy just as 
currency policy is subordinate to economic policy. Our 
policy aims at budgetary equilibrium, at the stabilisation of 
currencies, and the maintenance of the right of property. 
But we are aware that the task must take time and that on 
the very day after the breaking of our gold fetters, we 
should be wrong to enclose ourselves in new and rigid chains. 
Observe the American example. 


M. Caillaux is a Conservative, with a certain disposition 
to social progress; while M. Blum is a revolutionary who 
preserves only those foundations from the past on which 
he hopes to build up the future. 


ef 


THE MEN OF DEVALUATION *’ DEVALUED 


Public opinion as a whole remains far removed from 
these technical speculations. For the public, the present 
Cabinet is the Cabinet of the devaluation of the franc and 
the Cabinet of persistent stay-in strikes. Attacks on savings 
and attacks on property: these are the two serious griev- 
ances of the middle classes and the peasants. The 1928 
devaluation had the excuse of war and was the counterpart 
of victory. The 1936 devaluation has no excuse for the 
masses of people who are ignorant of the international 
repercussions of the English and American devaluations. 
And M. Blum is not M. Poincaré. In the eyes of the middle 
classes the men of devaluation are devalued. These com 
siderations may have important consequences at the 
Radical-Socialist Congress at Biarritz on October 26th 
for the public’s dislike of devaluation is chiefly reflected m 
this Party. 

Actually, it appears that the French Cabinet was vely 
well advised to decide that the new franc should not be 
rigid, but flexible—despite the preference of the French 
people for mathematical and juridical stability. For the 
full repercussions of the Social Laws on prices are not yet 
known. The 40-hour week is not yet in application. And 
nobody knows what re-armament will cost the Budget. The 
equilibrium level of the franc is difficult to appreciate, 


though it seems probable that its final value will be closé 


to the maximum than to the minimum limit of depreciation. 


October 10, 1936 
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But the expostulations of the Senate were not superfluous. 
They usefully expressed the impatience of some sections of 
the public. They made it plain that the present level of 
the national debt in France does not justify experiments 
al’américaine. Asa result of the intervention of the Senate, 
the Government and the Communists realise that they must 
show a greater respect for the small saver. 

Economists, however, applauded the lowering of tariffs 
and easing of quotas, the chief object of which was to pre- 
vent a rise in prices; for the Senate had refused the Gov- 
ernment the means to compensate such a rise by a 
proportional increase in wages. Public opinion also 
applauded the first intervention of the police against the 
stay-in strikes in the case of the hotels, and on the same 
day M. Blum again condemned stay-in strikes. 

The Government, it thus appears, must rapidly win 
over public opinion, the enthusiasm of which appears to 
be very cool. And when internal warmth is wanting, 
successful technique and external support may be of the 
first importance. Hence the rapid action of the Govern- 
ment in reducing tariffs and the warm appeals for a revival 
of international collaboration which it has addressed to the 
nations at Geneva, and particularly to Great Britain. 

The situation of the Treasury demands the speedy success 
of recovery policy. The Government still has 8,000 mil- 
lion francs available at the Bank of France; and the re- 
valuation of the gold at the Bank will bring it another 
6,000 millions. The total is thus 14,000 millions, a sum 
sufficient to last until the end of the year. But its needs for 
1937 have been estimated at 25,000 millions. By then, 
therefore, the battle for the new franc and for the revival 
of business must be won. 

Fiscal receipts for August were 2,774 millions, of which 
2,600 millions are ordinary receipts : — 


ED ID sce isdicivcccdccsdncccdvoocessecocsece 678 millions 


Fepreet BaD icine chek ctiieee cect iccuetides dis 1,921 millions 
Special Receipts .....ccciccrcecsossccecovsoscnes 10 millions 
SO Bi ie BA ES 2,609 millions 


This total is 72 millions lower than the estimates, but 
15 millions higher than in August, 1935. The yield of 
turnover tax was 490 millions, or 19 millions less than the 
estimates, but 1,000,000 more than the yield in August, 
1935. For the first eight months of the year the total yield 
is 490 millions less than the estimates, but 151 millions 
more than in the same period of 1935. 

Production in the French coal mines during August, 
1936, totalled 3,210,337 tons in 25 working days, against 
3,972,468 tons in July (26 working days) and 3,769,119 
tons in August, 1935 (26 working days). Production in 
August, 1936, was affected by the application of paid 
holidays. Average daily production was 128,413 tons, 
against 152,787 tons in July and 144,966 tons in August, 
1935. The number of men employed was 223,006 at the 
end of August, against 223,380 at the end of July and 
224,197 at the end of August, 1935. 

Paris, October 8. 





GERMANY 





DR. SCHACHT SAYS “‘ NO”’ 


Tue Berlin share market, which on September 29th had 
saluted the devaluation of the franc with a marked 
advance, continued to rise rapidly nearly all last week and 
after. Gains of ten points, for high-priced shares around 
TS points, occurred. The banks warned clients that if 
securities stood too high already in July, as was then 
amcialy ; , there was nothing in the new foreign 
devaluations to drive them still further up. But the 
flight into real values ’’ continued. 
That a desire for security was the motive of the share 
there is little doubt; for the public not only bought 
: attempted to buy real estate; and there was 
” @ tendency (visible, however, before the devaluation 
ady the subject of official measures) to withhold 
commodities from the market. Dr. 
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difficulty in a very satisfactory way. On 
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Schacht’s denial of currency reform intentions before the 
Reichsbank’s Central Committee on Wednesday last week 
failed to calm the public mind. A Central Bank, it was 
argued, will inevitably deny the possibility of devaluation 
until it has actually decided to devalue, and it will then, 
to avoid trouble, put through its plan as speedily as 
possible. Though this reasoning agrees with observation 
on other countries, it does not apply to Germany. Being 
in complete control of foreign payments and capital move- 
ments, Germany could admit a design to devalue long 
before she intended to execute it without suffering any 
inconveniences. 

It is certain, moreover, that Dr. Schacht’s rejection of 
devaluation was seriously meant, not only for the moment 
but for the remote future—unless certain highly impro- 
bable developments should take place. The gist of Dr. 
Schacht’s address was his remark that the exchange control 
system could not be abolished as a mere consequence of 
Reichsmark devaluation. This remark was specially 
addressed to native devaluation enthusiasts. Paraphrased, 
it means that German exchange control is primarily a 
means of restricting payment of old debts to abroad and 
of making the contraction of new debts impossible by 
warning would-be lenders (if there are any) that they 
would not be repaid. Default on the old debts takes the 
exclusive form of exchange control; for it is only the 
transfer that is prohibited. 


DEVALUATION AND DEBTS 


The question of ‘‘ devaluation,’’ the question whether 
the Reichsmark is claimed to be worth, say, the 1-2,000th 
part of a pound of gold instead of the t Bank Law’s 
I-1,392nd part, has nothing to do with the question of 
exchange control. Control could be removed only if 
Germany possessed sufficient currency reserves for the 
transfer of - ei ang ae ge ea mature for 
yment; an er i oreign prospects were 
a a pes ude a new depletion of reserves. It is 
uite possible in so far as foreign trade is concerned 
y could get along with a very small currency 
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reserve; but there is no possibility whatever of a reserve 
sufficient for the free transfer of the old debts. The 
exchange control must therefore remain. A mere nominal 
devaluation is no doubt practicable; but it is hard to see 
what advantages it would bring to Germany, still harder 
to judge whether its consequences would be as welcome to 
foreign countries as these seem to think. Here again a 
parallel with countries which have devalued but which 
nevertheless permit unrestricted foreign payments would 
be misleading. In such countries certain rational assump- 
tions are made about the relations between currency values, 
internal price levels and foreign trade movements. The 
Reichsmark, however, has no real relation to any foreign 
currency. 

The consequences for Germany of the French, Swiss 
and Dutch devaluations are not yet clear to German 
experts. At first the tendency was to assume that German 
foreign trade would be badly hit, and that the present 
restricted debt service, though alleviated by the new 
cheapening of foreign currencies, would be ever more 
difficult to maintain. But later the argument appeared 
that Germany may not suffer at all. Naturally the possi- 
bility of German counter-measures must be taken into 
account; for though Dr. Schacht in general implied that 
Germany sympathised with the foreign suggestion of freer 
trade, it is declared by authoritative persons that the 
measures taken for the restriction and subsidising of 
foreign trade, in consequence of the earlier devaluations, 
may have to be extended. That is what many Germans, 
in particular good Nazi partisans, desire. They are 
ashamed rather than proud of the official pretence that 
Germany has a world currency; and would prefer an 
absolute ‘‘ autarky mark,’’ with which they could at least 
buy pork, to the present ‘‘ Jewish-international mark ’’ of 
higher mathematicians, metaphysicians and casuists. 


Dr. Schacht’s refusal to devalue was accompanied by 
some very general but significant remarks about the future. 
Superficially read these remarks seemed to imply that 
foreign Governments so much desire a reform of the 
German currency that they would be willing to pay a very 
high price. Here, however, he meant real reform 
and not a mere nominal devaluation, which would have no 
visible advantages for anyone. Obviously, one condition 
of Dr. Schacht is that the German debts to abroad should 
go. With this the lack of a German gold or exchange 
reserve would cease to dominate the problem; but it would 
still be necessary for Germany to replenish her currency 
reserve to moderate proportions. That would require a 
foreign long-term loan. A withdrawable short-term credit 
would not suffice. It has been recent German policy, 
emphasi many official utterances, that no new in- 
debtedness’ should be incurred. But this self-denying 
ordinance applies only to present conditions; and if 
Germany could get rid of her old debt she would certainly 
not be averse to contracting a new. 


Dr. Schacht also referred once more to his favourite 
subject—colonies. If the possession of colonies, as Dr. 
Schacht affirms, would reduce the dividend payment for 
imports from foreign countries, the demand for colonies 
can be understood. But it cannot be said that these pro- 
posals bring German currency reform any nearer. There 
is no prospect that foreign Governments would, or could, 
annul the claims of their citizens against Germany; and the 
annulment of these claims would hardly favour the flota- 
tion of a new loan for Germany. Of a redistribution of 
colonies there seems to be little prospect. Certain 
ambiguous official utterances in Great Britain have indeed 
encouraged Germans to think that at least on the British 
side this question might be considered. But these utter- 
ances were attributed to philanthropy or pusillanimity, 
which Germans consider to be the same thing in inter- 
national affairs. A return of colonies through bargaining, 
in which the British Government would obtain a quid pro 

» is a somewhat different thing, for bargainers, unlike 

» necessarily weigh offers. It is not possible that 

the advantages, if any, to be derived by Great Britain from 

a real German currency reform, even if this facilitated 

international stabilisation, would outweigh the loss of debt 

claims, the probable loss of the new credits in the next 

international business crisis, and the loss through colonial 
or other political concessions. 


It is indeed not likely that Dr. Schacht really 
for Germany any such profitable deal, or that he 
believes that German currency reform is a vital interest of 
foreign Governments. More likely his design was of a 
different kind. He had inevitably to reject any mere 
nominal mark devaluation, against which there are y 
strong objections; but he had also to prevent Germany 
appearance as the one obstacle to all-round curre 
stabilisation. The last-mentioned aim was not to be 
furthered by a categorical and unqualified ‘‘ No.”’ Dr 
Schacht therefore expressed a general and academic willing. 
ness to co-operate in a general and academic, but indeed 
entirely undefined international plan; but simultaneo 
suggested conditions which imply that Germany has causes 
of complaint against the world, and that therefore the 
world, not Germany, is the obstacle. 


BERLIN, October 5. 


SPAIN 





FALSE OPTIMISM IN MADRID 


Tue fall of Toledo justifies a certain amount of pessimism. 
The excuse that the trained Moorish troops and Foreign 
Legion, equipped with modern armaments and backed up 
by excellent foreign aviation, made it difficult to put up 
any effective resistance is only partly true. The real 
gravity lies in the fact that no preparation for such an 
emergency had been made. A vital point such as Maqueda 
had been left without defences, except for a few shallow 
trenches of doubtful value, and Toledo had not even a 
single trench nor any barbed wire to block the way. Only 
treason or ineptitude could be responsible for such lack of 
prevision among the military men in charge. 

It would be pleasant to think that some lesson had been 
learned by the shocking spectacle of the Toledo débdcle. 
But the very slow progress being made in the vitally urgent 
necessity for the fortification of the approaches to Madrid 
makes one doubtful. Even in responsible circles there is 
an over-confidence which is highly depressing to the 
independent observer. 

When the Republic has welded its new Army into shape 
and has adequate equipment, then it will be able to fight 
the rebels in open country. For the present it needs deep 
trenches, six or eight feet deep, with dugouts where the 
inexperienced militiamen can fight back adequately against 
their experienced opponents. Out in the open country, faced 
with a terrible barrage of machine-gun fire from the enemy’s 
ample aviation and fiercely attacked by the Moors and 
Legionaries, there is not much hope of holding the attack. 
Not that trenches would guarantee victory for the Govern- 
ment; but they would help to make its defeats more costly 
to the enemy both in time and in money at the very least. 
There is a tremendous desire to avoid facing realities. It is 
fantastic that in these critical moments Madrid should be 
building houses and an underground railway and laying a 
new tramcar route down. There are 80,000 building workers 
in Madrid and five cement factories in the neighbourhood. 

The Parliamentary session fulfilled the constitutional 
precept which provides that Parliament meets on the first 01 
October of each year. The session itself proved a somewhat 
platonic affair, with little plain speaking concerning the 
present situation. The concession of the Basque Statute of 
Autonomy should increase the warmth of the fervour 
the Basque Catholics who are fighting on the Government 
side. To all intents and purposes autonomy has in any case 
been enjoyed by the Basques since July when the coup of 
the rebel generals cut them off from Spain’s capital. 

The reader abroad who is more or less influenced by the 
exaggerated reports about conditions in Madrid, which 
emanate from Hendaye, Lisbon, Gibraltar and other nests 
of rumours, probably wonders how the Madrilefio continues 
to remain so indifferent to the danger threatening the city. 
Yet life in Madrid continues to 
normality. Cinemas are open, the cafés are crowded, the 
concerts of the Philharmonic Orchestra under Maestro 
Perez Casas have begun. There is greyhound racing of 
Sundays. Much standing in queues is necessary to obtaif 
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food, but on the whole there is no actual shortage, and 
there are unlimited supplies of fresh fruit and vegetables, 
except potatoes. The unpleasant aspects of actial fight- 
ing o on in the hills or away near Toledo, except for the 
killing of spies or people merely accused of Right Wing 
sympathies; and even this is not particularly obvious unless 
one drives around the outskirts of Madrid early in the 
morning. Water supplies are adequate. So the Madri- 
lefio has adapted himself to new conditions with a certain 
and dangerous complacency which may have a rude 
awakening. 7 ty : . 

Madrid has, within its boundaries, no small proportion 
of Right-wing sympathisers. That is to say it has an actual 
enemy attacking from outside and a potential enemy 
within. Of course, this cuts both ways. It gives the 
forces on the side of the Government a large number of 
hostages. 

DISCIPLINING THE MILITIA 

The decision to bring the militias under military law 
and direct control from October 12 onwards is a wise one. 
The militias served a very useful purpose during the first 
weeks of the struggle. They provided the Government with 
loyal forces at a moment when it hardly knew on whom it 
could depend. Their enthusiasm made up in great part 
for their lack of experience. But such forces are only 
valuable when operating in relatively small groups led by 
chiefs whom they know and trust. For most of the militia 
groups are more or less independent, and in some cases 
have their own service section for supplying food, and their 
own Red Cross units. This implies a serious overlapping 
of services. A great difficulty in the way of organising a 
regular army again, is to find sufficient loyal officers. And 
more serious, even, than the necessity for officers is the lack 
of modern machine guns and other equipment. 

MaprID, October 4. 


AUSTRIA 


TO DEVALUE OR NOT TO DEVALUE? 


In contrast to Switzerland, Holland and Czechoslovakia, 
the Austrian Government and the Austrian National Bank 
took up no definite attitude towards the French devalua- 
tion during the first three days after its declaration. There 
was a general desire to form a more precise idea of the effect 
of the first crop of devaluations. Further, consultations with 
Berlin, Budapest, Prague and Rome were held. The new 
depreciation in Czechoslovakia, with a maximum of 16 per 
cent., can hardly affect Austria’s economy; and the depre- 
ciation in Italy was executed in agreement with Vienna 
and Budapest in such a manner that the two Roman-pact 
States in no way suffer loss of exports. The declaration on 
September 29th of the Austrian Finance Minister, Dr. 
Drexler, and of the chairman of the National Bank, Dr. 
Kienbéck, to the effect that Austria contemplated no change 
in its currency policy, was made on the basis of the consent 
and agreement of other States; so that there was no reason 
for change when a few days later the devaluations in 
Czechoslovakia and Italy were announced. After some 
objection on the part of heavy industry and the electro- 
technical trade, Austrian industrialists proved to be unani- 
mously in favour of maintaining the present level of the 
schilling. The banks are also opposed to devaluation; but 
the farmers are inclined to favour it. 
The purely technical position.of the Austrian National 
~ank 1s In any case so strong that from this point of view 
defence ’’ of the currency is certainly feasible. From 
January 31, 1936, the date when the transfer of the pay- 
ment against the Credit-Anstalt debt was made, to 
September 30, 1936, the gold and foreign-value holdings of 
the National Bank rose from 312 to 376 million schillings, 
while the percentage of cover improved from 27.4 to 31.1. 
are also not inconsiderable hidden reserves. 
_ It has to be considered, however, whether the economic 
Situation would not justify devaluation. French, Dutch 
and Swiss competition on the world export markets is of 
scarcely any Significance to Austria, and competition from 
poe cameed is the thing that Austria has most to fear. The 
pe uation in Czechoslovakia will result in very little 
Ping in Austria’s markets, and it remains to be seen 
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whether and to what degree the devaluations in Italy and - 
Switzerland will divert foreign visitors from Austria. How 
very successful the foreign tourist season in Austria was in 
the summer of 1936 is evident from the fact that during the 
four months May to August no fewer than half a mullion 
foreigners visited Austria, a third more than in 1935. 
Revenue from foreign tourist traffic during the 1935-36 
season, which ends on October 31st, is estimated at 250 to 
260 million schillings, compared with 200 millions in the 
year 1934-35. As the Austrian balance of trade improved 
in the first eight months of the year, and the total import 
surplus is estimated for this year at only 260 to 270 million 
schillings, it is for the first time almost wholly covered by 
the proceeds of the foreign tourist traffic. It also must not 
be overlooked that the schilling was devalued by about 
23 per cent. in 1932, and that subsequent price reductions 
in Austria have already resulted approximately in that level 
of prices and wages which other countries are only now 
striving to reach. 


LARGER GRAIN IMPORTS 


Important consequences are probable from the fact that 
the grain harvest is less favourable than last year’s. Recent 
oo made by the Ministry of Agriculture are as 
ollows : — 


Percentage 
Estimates differences 
(in thousands compared with 
of tons) last year 

Winter wheat .........cccccssccceecceereees 345-6 — 15 
FRI BUR. dnc cesdecscnenepersstnsunnsiiest 458-7 — 24 
WORE WEEE coccensenacccencchbenssshanees 14-2 + 5§ 
Summer barley.............c.ccscsescssssers 275-5 + 7 


The first effect of the reduced harvest will be the hecessity 
to import a larger quantity of grain. For many weeks 
imports of rye have been increasing in volume, though 
normally requirements are covered from domestic stocks 
at this season of the year. The necessity to import larger 
quantities of grain naturally means an exchange burden, 
which, however, is mitigated by the fact that larger 
contracts can be placed by way of compensation trading. 

The diminished grain harvest is in some measure counter- 
balanced by the excellent crop of green fodder, potatoes, 
beet and maize. Although the area last season under sugar 
beet was strictly limited to prevent over-production, the 
requirement has been exceeded by 1.5 million metric cent- 
ners in consequence of improved quality. As a whole, 
Austrian agriculture will not be much worse off on account 
of the poorer grain harvest, especially as in cattle, dairy 
produce and timber exports improvement is expected 
shortly, chiefly owing to the German treaty. 

The recently prepared Budget for 1937 compares as 
follows with that of 1936:— 


1936 1937 

In millions of schillings 
Expenditure .........ccccccccsssvescssestecrecseecesee 1,902 1,980 
WR OIIND |. 00h nares v chan o cabhts oquceasbbemesdedeinees 1,881 1,940 


The increase in expenditure is entirely due to national 
defence measures, particularly the introduction of general 
Federal service duty, which will come into full effect next 
year. 


ViENNA, October 4. 
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‘* NO ALTERNATIVE TO STALIN’S POLICY ”’ 


Unti1 the recent sensational Zinovieff-Kameneff trial 1936 
had been a curiously uneventful year, with international 
politics far more ular than internal policies. The 
new Constitution, summing up eighteen years of Com- 
munist rule, also summarises 1936; for the inner structure 
of the new Russia has become clearer than ever before, and 
the Constitution expresses this. By providing a measure of 
democracy unknown to Russians under either Tsar or 
Commissar, the Constitution embodies the long step which 
Russia has taken from the first bitter days of class conflict 
and the mailed-fist Communist dictatorship. 

Just as democracy in the first years of the Communists’ 
power would have been suicide, to let democracy grow 
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now is simply to allow support for the regime to assume 
expression. Even after the civil war had settled the imme- 
diate issue, internal enemies remained many and strong— 
the kulaks, the Nepmen, the Church and others. To-day 
employers and rich peasants as a social class are 
eliminated. There is no economic basis for any opposition 
element in the population. Mass opposition to Stalin in 


particular has melted away with the success of his indus- 


trial and agricultural policy. There is no other alternative 
programme to his. It is this also which deprives the 
Trotskyist groups now being run to earth, starting wit!. the 
Zinovieff trial, of real dontbanee: 


Rising optimism and the only relative improvem:"t in 
standard of life have brought with them nising lo, alty, 
despite disgruntledness over such measures as the abortion 
law. Nationalist patriotism, once condemned, is g.::wing 
fast, and ‘‘ Our Fatherland ’’ is encountered everywhiere. 


Wages have risen, along with industrial and agricuitural 
output. The once empty shops have filled with goods. 
Prices have steadily fallen. The tension of the first Five- 
Year Plan and the struggle over collectivisation has relaxed. 
The other side of the medal is not so bright. Food prices 
are still high in relation to wages; and while bread is 
plentiful, the less well-paid worker still has a diet lacking 
in fats, meats and luxury foods. Commodities such as 
clothing are expensive, of uniformly bad quality, and 
scarce. Housing is still overcrowded. 


The people will probably have to wait some time for 
improvement. The Kremlin has permanently vetoed a big 
programme of importing consumers’ goods as being too 
costly. If peace lasts, the third Five-Year Plan, scheduled 
to begin in 1938, will attack this problem first of all. But 
the demands of the Army have eaten up, each year thus 
far, most of the growing economic surplus. 


6,000,000 BIRTHS A YEAR 


The shortage of goods was chiefly responsible for the 
discontented reception given in July to the prohibition of 
abortions. Criticism, in public meetings and in letters to 
the Press, was invited. The most clearly expressed senti- 
ment was the complaint that with most families living in 
one room, and unable to obtain adequate supplies of 
goods, the prohibition of abortions means adding children 
to many families which cannot support them. Health was 
apparently the first consideration in passing the law. But 
the desire for an increase in population was also partly 
responsible for the law. Russia to-day has over 6,000,000 
annual births and an annual natural increase of 3,500,000 
—2} times that of all Europe. The population is now 
approximately 175,000,000, of whom more than 43 per 
cent., by official figures, are under 18 years of age. 


Continued improvement in conditions is apparently 
assured for the winter by a good harvest. It will not be 
less than last year’s, 100 million tons of grain, but the 
planned increase of 20 per cent. has been prevented by the 
drought. Over most of Russia’s grain fields there has been 
practically no rain since early May. With the millions of 
individually-owned farms and land-strips of Tsarist times 
Collective 


rate Movement ’’ for higher labour 
productivity—actually a mass movement for rationalisa- 
tion of labour 
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ward. The drive for defence preparation is felt mogt 
acutely here; for it necessitates a continued emphasis on. 
heavy industry and aborbs most of the modest gains of 
light industry. Food production, however, has made 
strides forward in the past year or two. Quantitatively the 
problem is solved, and attention is now directed towards 
the output of tinned goods and luxuries. 


Gold is far and away the most prosperous branch of 
Soviet economy. Last year’s production reached 
millions, and by the end of 1937 Russia expects to have 
surpassed the Transvaal’s annual £40 millions, at present 
the world’s greatest. At a result, the country’s cash 
position is excellent. At the end of last year the State 
Bank held reserves of £167,800,000. Added to this are 
{20,000,000 of gold produced last year, plus £15,000,000 
mined since the beginning of this year; more than {50,000,009 
which was realised during four years of operating the 
‘‘ Torgsin ’’ stores where only foreign money or gold was 
aicoepted; and an active balance of payments of 
{6,200,000 last year. This gives a total of £259,000,000, 
and foreign indebtedness has been largely liquidated. 
Pending offers of favourable credits, the Kremlin is doing 
a strictly cash business; 85 per cent. of all imports were 
paid for in cash last year. The newly-granted British 
credit is considered significant more for the precedent it 
established in entering a wedge into the capitalist credit 
blockade than for its intrinsic value. 


Total foreign trade for the first six months of this year 
was £49,100,000; embodying {22,660,000 of exports and 
{26,440,000 of imports. Most significant, 80.7 per cent, 
of exports were semi-finished and manufactured goods; 
agricultural goods were only 18.7 per cent. In 1926 the 
proportions were almost exactly reversed. The success of 
industrialisation is nowhere more clearly reflected than in 
these figures. Instead of selling food to Europe, Russia 
now sells motor-cars and textile machinery to the Near 
East, telephones to the Baltic countries, and pig-iron to 
Japan. 

Imports arc changing as well. The day of purchasing 
huge quantities of heavy machinery and finished products 
abroad is over. According to Rosengolts, Commissar of 
Foreign Trade, cotton, rolled steel and ball bearings, once 
vital imports, will now be supplied entirely at home. 
Britain continues to be Russia’s best customer. 


The stabilisation of the currency is now in progress, 
Rationing was abolished a year ago and a single price 
system introduced. Prices are now tending to fall. The 
nominal value of the rouble has been changed to three 
(pre-September French francs). Meanwhile, internal 
loans of the past eight years, amounting to over 25,0.9 
million roubles, which would have begun to fall due next 
year, have been refunded on a 20-year basis at 4 per cent. 
interest. The interest rate on savings accounts, once 8-9 
per cent., is now only 3 per cent. And rates on internal 
credits from the State Bank have been raised. The real 
value of the rouble is thus continually apprnncnes its 
nominal value. Last year one pound bought 150 roubles 
on the ‘‘ Black Bourse ’’; to-day it buys only 75 roubles. 


Moscow, October 1. 





JAPAN 


—— 


FURTHER RISE IN REVENUE 


ACCORDING to the national accounts for the fiscal yeal 
ended on March 31st last, which were published lately, t 
ceipts from taxation reached the record total of 978,540,000 
yen, an increase of 67,593,000 yen upon the estimates and 
of 57,330,000 yen upon the preceding year. Income tax; 
business profit tax, and customs and excise produced 31-4 
millions, 6.6 millions and 35.4 millions respectively mote. 
than was anticipated, while sake duty yielded 3.2 millions 
less than the estimates. As for non-tax revenue, profits from. 
State monopolies, receipts from State-owned forests, invest 
ment income and miscellaneous revenue disclose moderate 
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‘ncreases; but the Bank of Japan’s contribution to the 
Exchequer shows a substantial decline of 5.8 million yen. 
Thanks to the growth in revenue, the deficit-covering loan 
of this year, at 678,370,000 yen, was smaller by 93,280,000 
yen than was originally budgeted for. 

” The Treasury is making fresh efforts to expedite the bank 
amalgamation movement, with the ultimate object of estab- 
lishing ‘‘ one bank for one prefecture.’’ During the decade 
since the monetary crisis in 1927 the number of Japanese 
joint-stock banks has been reduced from 1,280 to 450. But 
in many prefectures there are still more than a dozen small 
local banks with a capital of less than one million yen. 
The authorities, to begin with, intend to cut by half the 
present number of banks in a couple of years. 

The recent declining tendency in banking profits 
has been apparently arrested; the aggregate net earnings of 
the seven big banks for the June half-year amounted to 
28,691,000 yen, as against 28,695,000 yen in the preceding 
half-year. Except in the case of Mitsubishi and Sumitomo, 
there was a moderate increase in earnings. The most 
notable feature in the balance sheets of the ‘‘ Big Seven ’’ 
is the marked fall in cash totals. While the deposits rose 
by 255,150,000 yen, loans and advances by 116,917,000 
yen, and investment holdings by 200,639,000 yen, cash in 
hand and at the Bank of Japan decreased by 12,111,000 
yen. The smaller cash ratio, 8.2 per cent. against 8.8 per 
cent., implies that larger resources and low interest rates 
have forced the banks to employ a greater proportion of 
their resources in profit-earning directions. 


IMPORTS AND EXPORTS STILL EXPANDING 


Fears that foreign trade is slowing down have been greatly 
allayed, if not removed, by the gratifying figures in the 
August returns. The total of imports was 191,148,000 yen, 
compared with 169,294,000 yen in August, 1935 (an increase 
of 21,854,000 yen, or 12.9 per cent.); and exports were 
229,514,000 yen (an increase of 15,764,000 yen, or 7$ per 
cent.). Imports of raw wool and waste were down by 11.7 
million yen, but raw cotton imports were up by 20.9 million 
yen. Imports of iron and steel and timber also substantially 
increased. Exports of raw silk and cotton piece-goods de- 
clined, but rayon products and woollen and worsted tissues 
advanced. There are again notable increases in exports of 
refined sugar, vegetable oils, and machinery and parts. 
The export surplus for August was 38,366,000 yen, against 
44,456,000 yen in August, 1935. 

Other home trade statistics for August show a continuance 
of the trend of recent months. The Bank of Japan’s whole- 
sale index number for August rose a further 1.67 per cent. 
on the month, raising the total to 200.7, the highest since 
January, 1930. The output of cotton yarn during August 
decreased by 1,098,000 Ibs., or 0.9 per cent., upon July, 
whereas rayon production increased by 344,000 lbs., or 
1.6 per cent. 

Early September this year did not bring the usual 
typhoon damage to the rice crop, which is now distinctly 
promising. On the other hand, autumn cocoon crops have 
oe = : few areas, owing to dry weather. Cocoon 

are also lower, in sympathy wi i 
rari daeiaee ympathy with the slump in the 


Tokyo, September 20. 
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THE END OF THE BOOM 
WHEN tryi 


the trying to assess the losses incurred by Palestine since 
ee of political trouble last April, one must neces- 

y remember that a first-class economic crisis was 
sien in full swing. The greatest boom the country had 
eas witnessed came to an abrupt end in the autumn of 
035» When the tension in the Mediterranean reached its 
— x. L some hesitant tendencies towards recovery 

situation had not yet returned to normal when. the 
Levant Fair opened its doors in April in an effort to set 

§0ing again. The general strike, which was started 
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by the Arabs immediately afterwards dashed all such hopes. 

The economic crisis seems to have then been aggravated 
in two ways. The contraction of activity was prolonged, 
and even accentuated, just when it was showing signs of 
recovery; and some new trades which had previously 
escaped, have now been affected. 

The first quarter of the year, which was quite peaceful, 
recorded a sharp recession in foreign trade, compared with 
the same period of 1935 : — 


1935 1936 
(January—March) 
BORGO soaks i .os be cnccegsedcechbedditeatos £P4,352,398  {£P3,732,056 
TERI I OD n cnac aes ciesccosdoveptocebeantosmmes 2,507,510 2,044,764 


During the second quarter, after the troubles had 
started, the slump grew calamitous :— 


. 1935 1936 
(April-June) 

EeRINOUOD ciisiidnen ajovnhiiavehecibiiieiatlely satis £P4,255,929  £P3,000,686 

pn Fi RRR aR ey LEER, Te, 714,863 218,862 


Although imports of manufactured goods during the six 
months receded by a third from last year’s figures, the loss 
was partly balanced by a sale of stocks on hand. The 
import surplus actually shrunk from {P5,385,954 during 
the first half of 1935, to £P4,479,116 for the first half of 
1936. Although imports into Palestine of manufactured or 
semi-manufactured goods fell most heavily, Great Britain 
increased her share from 16.7 per cent. during the first six 
months of 1935 to 19.6 per cent. during the corresponding 
period of 1936. 

What has tended to make things worse since April is the 
falling off in the immigration of capitalists and in the tourist 
traffic, as well as the rise in the cost of living. Individuals 
entering Palestine with more than {£P1,000 totalled ee 
during the first quarter and 680 os the second. The 
fall has been very steep since the troubles started (394 in 
April, 183 in May, ror in June). Tourists have greatly 
decreased in numbers :— 


Dagttl sivlesidnontoves<ainleain 12,082 

Daiyl ss ssceasinaniccenabse ea 3,422 

JAMO vc rcscnvvvocsecsdocevsseied 1,426 
Building activity has been affected, not only by the fall 
in immigration, but also by the difficulty of o' local 


material owing to the strike. However, in the important 
centre of Tel Aviv the strike seems to have passed its 
worst; and the number of building permits. granted has 
been increasing steadily during the second quarter and 
after. The cost of living, which had been falling for a long 
time past, has suddenly climbed in three months to the 
level ruling six years ago. 

JerusaLem, October 1. 
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LETTERS TO THE EDITOR 
A CHANCE FOR STATESMANSHIP 


TO THE EDITOR OF THE ECONOMIST 


Sir,—During the past few years efforts at reviving international 
trade have been frustrated through the deadlock by which dis- 
ordered currencies prevented the revival of trade and yet order 
could not be introduced into the currency system while trade 
remained stagnant. The devaluation of the French franc by agree- 
ment between France, the United Kingdom and the United States, 
followed by devaluation of the Swiss franc, the guilder and the lira, 
has brought this deadlock to an end. All agree that new oppor- 
tunities are now open for the revival of international trade, but 
these may prove transient, and recent statements of Ministers and 
business men do not inspire much confidence in the likelihood of 
these opportunities being seized. 

What are the prospects of a constructive British policy? The 
three-power currency agreement has created an atmosphere in 
which further agreements should be less difficult. Ottawa, often 
regarded as an obstacle, may well prove an opportunity for the 
Empire, as a net exporter of raw materials; and the Dominions, once 
prone to play up to a narrow protectionism in the United Kingdom, 
now recognise that the British market cannot go on absorbing all 
their expanding output of foods and raw materials. Other industrial 
countries would be able to take what the British market cannot 
absorb, if they were in effect brought into a widened Ottawa group 
through openings for some of their manufactured goods being pro- 
vided within the Empire. In order to set at rest natural fears of 
“dumping” or of price-cutting wars, and to prevent countries 
from impoverishing one another by throwing goods on the market 
anyhow in a struggle for foreign exchange, it seems desirable 
that there should be a deliberate sharing of markets, at any rate 
to some extent, both by complementary and by competitive 
industries. 

The Ottawa agreements, and the bilateral British trade pacts 
afterwards linked to them, were based on the “ sterling area ”’ as it 
has existed during the past five years. Since a fortnight ago, 
however, the “‘ sterling area’’ has been greatly enlarged and its 
centre of gravity has shifted, owing to the practical adhesion of 
several European industrial countries complementary in their 
economic needs to the earlier members of the group. If we are to 
work in terms of political actualities, our obvious course, therefore, 
is to recognise and make full use of this expansion of the “ sterling 
area’ in order to build up by degrees a new multilateral basis of 
trade in place of the narrow bilateralism recently forced on us. 
Opportunities are open for new markets to be developed by agree- 
ments between industries, and for less developed countries to be 
helped to take more British goods by assisting them, wherever 
possible, to place their own exports both in British and in non- 
British markets. 

Instead of denouncing Ottawa, denouncing economic nationalism 
and protesting our own attachment to principles which neither the 
British nor any other government is at present prepared to imple- 
ment, cannot we in the United Kingdom work out in concert a new 
economic policy which will start by taking the world as it is, and 
will aim at widening the sterling and Ottawa groups? And cannot 
we aim at opening Empire markets to other industrial countries, 
at a bold credit policy designed to make raw materials more acces- 
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sible to the semi-developed States with relatively weak financia} 
structures, but with considerable tential consuming capaci 
and at using our vast economic and financial power in order to show 
that countries prepared to collaborate with us in peaceful develop. 
ment of an economic rather than a political nature will reap 
advantages for which coloured shirts and the parade ground are 
unsatisfying substitutes ? Max NICHOLSON, 

General Secretary, P.E.P. 

16 Queen Anne’s Gate, S.W.1. 


——-— 


ARE TRAMS OBSOLESCENT ? 


TO THE EDITOR OF THE ECONOMIST 


Sir,—I have been interested in the correspondence in the 
Economist relating to tramways. May I be permitted to point 
out, in passing, that the word used by your correspondent was 
‘‘ obsolescent,’’ which is defined as ‘‘ going out of use,”’ not 
‘* obsolete,’’ which is defined as ‘‘ gone into disuse.’’ 

The fact of the ‘‘ obsolescence ’’ of the tram certainly appears 
to be confirmed by the Ministry of Transport Census figures, which 
show a fall in the number of trams in use from 14,097 in 1927 
to 13,014 in 1931 and 10,872 last year, and by the Returns of 
Tramways and Light Railways, which shows a reduction in the 
miles of tramway track open from 3,151 in 1930-31 to 2,339 in 
1934-35. My main point in writing, however, is to point out 
the unfairness of Mr Allen’s comparison between the tram and the 
omnibus, in which he states that ‘‘ the tram has to construct and 
maintain its own track, while the motor-bus wears out the road 
maintained by the ratepayer.’’ 

It may be of interest to recall that the Royal Commission on 
Transport in their Final Report made the following recom- 
mendation (section 70, paragraph 372):— 


Our considered view is that tramways, if not an obsolete 
form of transport, are at all events in a state of obsolescence, 
and cause much unnecessary congestion and considerable un- 
necessary danger to the public. We recommend, therefore, 
(a) that no additional tramways should be constructed, and (6) 
that, though no definite time limit can be laid down, they 
should gradually disappear and give place to other forms of 
transport. 


Omnibuses and moter-coaches pay to the Exchequer annually 
{2,700,000 in licence duties and {6,800,000 in petrol and heavy 
oil tax, a total of {9,500,000. They are used almost entirely 
on Class I and Class II roads, and this compares with a total 
cost of maintaining Class I and Class II roads of £15,290,000. 
In other words omnibuses and motor-coaches pay special taxation 
equivalent to 62 per cent. of the cost of Class I and II roads. 
The tram, on the other hand, pays for its own track, the existence 
of which is by no means an unmixed blessing to other road users, 
a total of some {1,250,000, but makes no contribution whatever 
towards general revenue. 


Yours faithfully, 
H. E. CRawFurp. 
Bush House, 
Aldwych, London, W.C.2. 





BOOKS AND PUBLICATIONS 


THE TRANSPORT PROBLEM * 


In spite of the numerous attempts on the part of states- 
men, in recent years to solve the so-called ‘‘ problem ’’ of 
transport, there still remains a general feeling of uncertainty 
about the future. There are still ‘‘ aggrieved parties ”’ 
convinced they are not getting a square deal. There is 
still bitter controversy about the rights and wrongs of this 
or that regulation, bearing in mind the ‘‘ freedom ’’ enjoyed 
by competitors. There are still some who sincerely advo- 
‘cate and some who equally sincerely oppose the further 
application of the principles embodied in the London Pas- 
senger Transport Act to other areas and other forms of 
transport. To some extent, of course, these differences of 
opinion do no more than reflect the different ‘‘ pulls ’’ of 
vested interests. But when we have explained away as 
much of the transport controversy in this way as is possible, 
there remains a residue of unsolved problems the solution 
of which demands more than a mere choi roblems 
which are of real intellectual complexity. These problems 
at, present lie hidden under such ns as ‘‘ co-ordina- 
tion,’’ “* like costs,’’ the ‘‘ cream ’’ of the traffic, 
“* wasteful ’’ competition, ‘‘ cut ’’ rates, and so on. 

* “Ths Economics of 7 M. R. Bonavia. 
Nisbet and Cambridge Cinivecstty Poew. sat pages. 5s. 





Now, in the introduction to the now famous series of 
Cambridge Economic Handbooks, of which the book under 
review is the latest addition, Mr Keynes tells us that it is 
just this gap that the series are meant to fill. One might, 
then, have expected from this series the very book which 
so many of those interested in the problem of transport 
are so keenly awaiting; but in spite of many merits, 
Bonavia’s book cannot really be said to have succeeded in 
meeting this great need. The first three, out of a total of 
six chapters, are devoted almost exclusively to descriptive 
economics; and when Mr Bonavia does come to treat of 
those highly important, though controversial, problems 
already mentioned, he treats them in a manner 
se different from that in which they have been treated 

ore. 

This does not say that the book has not great merits. 
It is written in a lively and entertaining style. The author $ 
examples are always interesting in character, and reliably 
authenticated. Moreover, in his two chapters on compe 


tition and monopoly in transport, Mr Bonavia gets very 


near to finally elucidating some of the more urgent p 
lems of the day. Had he only dwelt a little longer ® 
these themes, he might have written a book of no little 


importance; for he is obviously capable of carrying the 


elucidation of the whole problem further; and it is to be 
hoped that he will some day do so. 
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SHORTER NOTICES 


<‘ The Record of the National Government,”” By Ramsay Muir. 
Allen and Unwin. 200 pages. 5s. 

“ As a student of modern history,” Mr Ramsay Muir says 
in his preface, “I believe this to be the worst, the weakest, 
the most timorous and the most incompetent Government 
that Britain has known since the days of Lord North.” He 
proceeds to develop this uncompromising thesis, ‘‘ avoiding 
personalities and mere denunciation’ and confining himself 
to ‘ the analysis of facts and to the development of serious 
argument.” , 

Mr Muir’s attack is concentrated on the weakest points in 
the Government’s record : its protectionism and its vacillating 
foreign policy. He shows that the economic recovery after 
1931 was predominantly due to measures taken in the lifetime 
of the First (and partially Liberal) National Government of 
August-October, 1931; and that “ Great Britain was carried 
on the tide of a general (if slight) world movement and did 
not profit from it as much as some other countries.” He then 
traces the ominously steady deterioration of world affairs 
that led from the Manchurian dispute of 1931 to the Spanish 
rebellion of 1936, and the repeated failure of the Government 
to seize the opportunities offered it. There could be no more 
concise and dispassionate statement of the case against the 
National Government. 


“English Radicalism, 1832-1852.’’ By S. Maccoby. Allen 
and Unwin. 462 pages. 16s. 

There have been studies of Chartism, of Owenism, of 
Utilitarianism, and of philosophic Radicalism. Mr Maccoby 
here makes an interesting attempt to review many of these 
threads of a single movement. He tells how Radicalism was 
thwarted successively by repressive Tory, hypocritical Whig, 
priggish ‘‘ philosopher,”” and rash and demagogic Chartist ; 
how the effort to re-build society was betrayed by leaders, 
opponents or helpers, by its impractical intelligentsia, its too 
sensitive Irish allies, and the weakness of man on every side 
and within. 

Mr Maccoby shows how the Radicals failed to impose their 
programme on the Whig Government. The revival of 
Conservatism under Peel, both in principles and in organisation, 
encouraged the House of Lords to “ reject even such Reform 
as passed through the Whig Cabinet sieve,”’ until the economic 
blizzard of the late 1830’s swept the Whigs out altogether. 
But many reforms owed everything to Radicalism. 

There was a clear division between Radicals and ultra- 
Radicals. Here Mr Maccoby brings out very clearly the 
weight of the personal factor. Just as Cobbett’s choleric 
prejudices gave that mighty penman a small voice in the 
House of Commons, so Chartism was ultimately ruined by the 
support of Tory demagogues like Oastler—who managed to 
believe in Throne and Altar Toryism and insurrectionism at 
the same time—an adventurer like O’Connor, or a fanatic 
like the Reverend J. R. Stephens. If the people could not 
have the fruits of the earth, earned by the sweat of their brow, 
Stephens used to shout, “ then war to the knife with their 
enemies, who are the enemies of God.’’ But despite this 
unhappy interlude of left-wing Radicalism—and despite the 
consequent ruin of even the sober working-class movement 
of London and Birmingham, Parliamentary Radicalism 
persisted. 

It is impossible to mention half the fascinating points in 
Mr Maccoby’s book. There are admirable quotations from 
contemporary writings and speeches. He has written a 
worthy chronicle of Radicalism. 





BOOKS RECEIVED 


The Private Manufacture of Armaments. Vol. 1. By Philip Noel 
Baker. (London) Gollancz. 574 pages. 18s. net. 


The Far East in Ferment. By Guenther Stein. (London) Methuen. 

i 244 pages. 10s. 6d. net. 

he Demand for Colonial Tervitories and Equality of Economic 
Opportunity. The Labour Party. 52 pages. 4d. 


World Production and Prices, 1935-36. League of Nations. (London) 
Allen and Unwin. 156 pages. 5s. net. 


An Essay on Economy and Value. Bein iry i 
’ g an Inquiry into the real 
Nature of Economy. By Alec L. Macfie. (London) Macmillan. 
152 pages. 7s. 6d. net. : 
The Far Eastern Crisis. Henry L. Stimson. (New York) 
nen eee. Distri ted in Great Britain and Europe 
the Institute of International Affairs, Chatham House, 
London, S.W.1. 293 pages. 15s. net. 
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Commerce and Society. By W. F. Oakeshott. 
University Press. 418 pages. 7s. 6d. net. 


The Secretary's Manual. By Ju Haydon and Sir Nicholas 
en 23rd Edition? ordan and Sons. 523 pages, 


(London) Oxford 


The first edition of this valuable work on the law and practice 
of joint stock companies dates back to 1891. The latest edition 
therefore combines the dignity of long-established precedent with. 
the revisions necessitated by certain recent legal decisions, including 
the case of Hearts of Oak Insurance Company v. Flowers, which 
raises interesting questions on the use of logse-leaf books by 
companies. Sir Nicholas Waterhouse, a colleague’ of the late 
Sir Gilbert Garnsey, has undertaken the important section dealing 
with accountancy. 


Journal for Blackpool Meeting, September 9-16, 1936, of the British 
Association for the Advancement of Science. (London). No 
price given. 

The Israel Promises and theiy Fulfilment. By Samuel Hinds 
Wilkinson. (London) John Bale, Sons and Danielsson, Ltd. 
195 pages. 8s. 6d. net. 


Public Finance. By A. G. Buehler. (London) McGraw-Hill Pub- 
lishing Company. 632 pages. 24s. net. 


Soviet Foreign Policy. Address by M. Ivan Maisky at Liberal Summer 
School, Orford, 1936. (London) Anglo-Russian Parliamentary 
Committee, Buckingham Street, Adelphi. 


Industrial Environment and Health. (Geneva) International Labou1 
Office. 336 pages. 7s. 6d. net. 


Anarchy or Peace? By Lord Davies. 
Company. 17 pages. 9d. net. 


La Monnaie Frangaise depuis la Guerre, 1914-36. By Gaetan Pirou. 
(Paris) Librairie du Recueil Sirey. 113 pages. 12 francs. 


(London) Constable and 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 


Dairy Produce Supplies, 1935, including Poultry and Pig Products. 
A Supplement to Weekly Dairy Produce Notes prepared in the 
Intelligence Branch of the Imperial Economic Committee. (Free 
to subscribers.) 2s. 6d. net. 2s. 9d. post free. 


Annual Report of the Chief Inspector of Factories and Workshops for 
tae year 1935. Cmd. 5230. 2s. net. 


Commissioner for the Special Areas in Scotland: Final Report by 
Sir H. Arthur Rose, Baronet. Cmd. 5245. 6d. net. 
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THE MECHANISM OF EXCHANGE FUNDS 


Tue Paris market is once more open, and dealings in francs 
have been resumed. The devaluation of the Czech crown 
and Italian lira probably completes the present series 
of monetary changes, although the Austrian and Hun- 
garian authorities have still to decide their final policy. 
So far Austria has declared against devaluation. 
Hence the world is beginning to see where it stands 
under the new monetary regime. The French franc is 
apparently being held at Frs. 21.40 to the dollar, while 
the pound is slowly sliding in the direction of $4.86; for 
from $4.94 it has already fallen to $4.89. As we sug- 
gested a week ago, these rates represent a fair degree of 
equilibrium, and there has been some evidence of official 
intervention with the object of holding them. 

But the exact nature of the intervention has not 
been disclosed, and it should be remembered that there are 
now at least four Exchange Funds (including that of 
Holland) ready to operate, while other funds may be 
established. How will they function in the new situation? 
It is not enough to proclaim international monetary 
co-operation and to institute Exchange Funds to carry it 
into effect. It is also necessary to co-ordinate the tech- 

iz nique of these funds so that each exercises approximately 
ef the same effect upon the internal credit and banking 
i system of the country to which it belongs. 

To emphasise this need it is sufficient to point out that 
the operations of the British Exchange Equalisation 
Account are calculated to have a paradoxical effect upon 
the British internal credit position ; and, as we shall see, 
the same applies to the new Dutch Exchange Fund. It 
is a point which we have touched upon before, but it is 
so important to obtain uniformity of technique between 
these various funds that this fundamental point merits 
explanation in greater detail. The essence of the matter 
is that the acquisition of gold or foreign assets 
by the British Exchange Equalisation Account involves 
the sale of Treasury bills to the joint-stock banks 
and the discount market. This is due to the statu- 
tory origin of the Exchange Account. It was not created 
out of any windfall profit of the Treasury, as is the case 
with the American and French Exchange Funds, which 
arose from the profits on gold revaluation. It was brought 
into being by the creation of Treasury bills, which con- 
stituted the capital assets of the Fund. Whenever the 
operations of the Fund involve the substitution of gold or 
foreign assets for these bills they are added to the supply 
of bills in the money market or in the hands of the banks. 
Conversely, when gold or foreign assets are disposed of, 
the Account acquires Treasury bills, and the supply in 
reduced. Apparently the 
Dutch Exchange Fund is to be similarly financed by short- 
term borrowing. 

To see how the British Exchange Account works in 
practice, let us assume the withdrawal of {1,000,000 of 
French money from deposits at the British joint-stock 
banks and its repatriation to France. The British banks 
have to buy {1,000,000 of francs (say Frs. 105 millions) 
to cover the transfer. To meet needs the British 
Exchange Account sells {1,000,000 of the gold which it 
holds under earmark in Paris for Frs. 105 millions, which it 
re-sells on the London market to the British joint-stock 
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banks. To pay for these francs, the British banks pay 
£1,000,000 sterling to the Exchange Equalisation Account, 
and so | quantity of cash is transferred from 
; 1e problem. is million 
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joint-stock banks. The joint-stock banks recover their 
{1,000,000 of cash, but suffer a reduction of {1,000,000 


in their holdings of Treasury bills or call and short loans — 


to the market against Treasury bills. 
To clarify these operations, they may be set out in 
tabular form :— 


Stace 1.—The banks buy francs provided by the Exchange 
Account, to cover the withdrawal of {1,000,000 of French money :— 


Joint Stock Banks Z£ ‘ 
Deposits  .....s-+s+e+ees — 1,000,000 (the French withdra 
CAG -sccccecpenpsoccscoece — 1,000,000 (to pay for their 
Bills and short loans... Unchanged. 
Bank of England : £ 
Public deposits......... + 1,000,000 (the Ex Account 
is paid in ) 
Bankers’ deposits......... — 1,000,000 (the banks pay for their 
francs) 


StaGE 2.—The Exchange Account’s cash receipts of {1,000,000° 


are applied to the redemption of Treasury bills :— 


Joint Stock Banks : £ 
Deposits.......+sseeeeee+ Unchanged 
Re + 1,000,000 (in redemption of bills) 
Bills and short loans... — 1,000,000 (bills redeemed and/or 
loans repaid) 
Bank of England : £ 
Public deposits ......... — 1,000,000 f (due to redemption of 
Bankers’ deposits...... + 1,000,000 bills) 
Finat Resutt—the combination of the two stages :— 
Joint Stock Banks : £ 
Deposits...........s.seees — 1,000,000 
BD: covccdedesvccesconens Unchanged 
Bills and short loans... — 1,000,000 


Bank of England: 
No change. 


’ The net result is that the joint-stock banks’ deposits and 
earning assets are reduced, while their cash is unchanged. 
Therefore their cash ratio is increased, so that they are in 
a position to grant more loans or buy more securities. In 
more general terms this loss of French money from London 
and loss of gold by the Exchange Equalisation Account has 
created easier credit conditions, calculated to depress 
interest rates. It will be evident even to the layman that 
for this to occur as the result of the funds being withdrawn 
from this country is a complete paradox. 

Now let us see what is happening in Paris. Frs. 105 
millions (at Frs. 105 to the pound) of French money has 
come from London into the deposits of the commercial 
banks. The French authorities have bought Frs. 105* 
millions of gold from the Exchange Equalisation Account, 
which is taken by the Banque de France and added to its 
reserves. Meanwhile the French authorities have given the 
British Exchange Account Frs. 105 millions. These francs 
are sold to the British joint-stock banks, who transfer them 
to the French commercial banks to cover the repatriation 
of the French money; and, finally, the French banks add 
them to their cash balances at the Banque de Franee. 
Thus the net result’ is an equal increase in the French 
banks’ deposits and cash and a rise in their cash ratios. 
In Paris, the repatriation of French money has the normal 
“‘ gold standard ’’ consequence of creating easier 


conditions. It may be assumed that under normal circum- - 


stances the same would be true of such operations as the” 
American Exchange Fund may undertake. 

Thus a movement of capital from London to Paris will 
create easier conditions in both centres—a result which 
Euclid, if he were alive to-day, would describe as absurd. 
Some co-ordination of technique is clearly called for. In 
England a means must be found of preventing the 

ualisation Account’s gold sales from raising 
banks’ cash ratios. At the best these ratios 


it may 
ve a slightly 
restrictive influence upon British credit. This would be 
the case if instead of converting the whole proceeds of its 
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es.into Treasury bills, the Exchange Equalisation 
~~ exchanged part of them for gold withdrawn from 
the reserve of the Bank of England. Only a small diversion 
of its operations in this way would be needed to exert the 
required leverage on the internal credit system. 
he three major financial powers are now engaged on a 
co-operative effort to seek and maintain currency uili- 
brium. The task will not be easy. The authorities o the 
three countries will have to diagnose, and agree in their 
diagnosis, ‘which movements are temporary and to be 
“ equalised,’’ and which are permanent, demanding more 
fundamental treatment. The mechanism through which 
their control is to be exercised, the use of Exchange Equali- 
sation Funds, is, so far as co-operation 1s concerned, as 
yet purely experimental. It would be a great pity if the 
respective Governments refused to contemplate change 
in some of the purely technical arrangements that have been 
made, if it can be shown that those arrangements tend to 
upset rather than give equilibrium. There is a strong case 
for uniform operation in each centre. Otherwise, with the 
best will in the world, ‘‘ co-operation ’’ may create fresh 
disequilibrium. 





FINANCIAL NOTES 





The City and Whitehall.—Mr Montagu Norman, in 
replying to a toast at the Lord Mayor’s dinner, made one 
of his very rare public utterances. On this occasion he 
alluded to the gradual growth of unofficial Government 
control over the City’s different activities, and from this 
he came to speak of the way in which the City, while 
preserving its freedom, carried out the desires of the 
Government just as willingly and efficiently as if it were 
bound to do so by law. ‘‘I assure Ministers,’’ he said, 
‘that if they will make known to us through the appro- 
priate channels what it is they wish us to do in the further- 
ance of their policies, they will at all times find us as 
willing with good will and loyalty to do what they direct as 
though we were under legal compulsion.’’ This raises once 
more an important point of public policy. There are 
strong arguments for leaving the City nominally as free as 
possible from the rigid bonds of legislation, but the result 


1s that the Government and the Departments find them- 


selves able to exercise very real powers without reference 
to Parliament. Legislation would have to come before 
Parliament for debate and possible amendment or rejec- 
tion, but a request to the City to do this or not to do that 
is not, and cannot be, subject to any Parliamentary control 
at all. The City acts willingly, and in so doing auto- 
matically relieves Westminster of the responsibility. The 
result is that while the City may be retaining its nominal 
freedom, the elector and his representatives in Parliament 
may be losing their powers of control. The present ten- 
dency towards the loyal but free obedience of the City to 
Whitehall is therefore not wholly desirable and needs 
careful watching. 


* * * 


The Pound and the Dollar.—The attention of the 
foreign exchange markets has naturally been mainly 
ed towards the currencies which have recently been 
devalued. But the relations between the pound and the 
dollar are also of considerable interest. The new rate 
the franc and the dollar will be determined by the 

d content of the franc decided upon by the French 
vernment, and is meanwhile fixed by the control in 

. eo ee at is also under spntrel But 
ndon and New York there appears to be some 

lack of clarity. The rate agreed upon by the two Govern- 
ce at the time of the common announcement of policy 
“$ never’ been divulged. Indeed, some people are begin- 
to question whether any rate was agreed upon. One 
has it that in the negotiations the American Govern- 
not agree to any rate below $4.95, while the 
authorities would not concede any rate higher than 
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the old parity of $4.86. If this is true, it be that the 
rate is eee move — this range b aie 
Exchange intervenes. It certainly appears 

case that the fall of the pound towards $4.86 in the course 
of the past week has been neither hastened nor i 

either ‘‘ control.’’ The British authorities do not seem 
have been buying dollars it i 
they have abandoned their previous practice of refraining 


z 
| 


on principle from operating in dollars. Similarly, there 
have been no indications of purchases of sterling by the 


American Stabilisation Fund since the much-publicised 
purchase from the Russian State Bank a fortnight ago. It 
therefore looks as if the free tendencies of the market are 


settling the divergence of view between the authorities of 
the two countries. 


* * * 


The Foreign Exchanges.— This week exchange rates 
have been trying to find their new levels. So far Paris 
has been concentrating upon holding the New York cross- 
rate at Frs. 21.40 to the dollar. The result is that French 
repatriation of capital has caused sterling to weaken not 
only against the franc but against the dollar as well; and the 
latter movement has been reinforced by the current British 
demand for American securities. The British Control has 
apparently done little more than smooth out these move- 
ments and has not resisted their general trend. In mid- 
week sterling had fallen to $4.88, but has since risen to 
$4.894, possibly owing to American purchases of silver in 
London. The franc has strengthened against the pound 
from Frs. 105} to Frs. 10444. This movement in one sense 
suits the French authorities, for in conjunction with the 
strength of Rentes it encourages the repatriation of French 
capital before the franc becomes dearer. The French Bank 
rate was reduced on Thursday from 3 to 24 per cent. As 
a result of the revaluation of the franc, the French Bank 
return for October 2nd showed an increase of Frs. 7,247 
millions in gold to Frs. 57,359 millions. Frs. 3,599 millions 
of Provisional Advances to the State have also been repaid. 
Guilders, after weakening to Fl. 9.30, recovered to Fl. 9.19 
on the repatriation of Dutch funds, but this last rate is not 
expected to be maintained. The lira is now quoted at Lit. 
92%, while the rate for tourist lire has been moved from 
Lit. 82.10 to Lit. roo as the result of devaluation. 


* * * 


The Bank’s Gold.—The devaluation of the franc 
has given rise to a fresh crop of rumours and speculations 
over the revaluation of the Bank of England’s gold. It is 
unlikely that revaluation will be undertaken in the immedi- 
ate future, for, as Mr Chamberlain made clear this week, we 
are not yet returning to gold. Yet it may be of use to set 
forth a few simple facts. The gold held by the Bank o 
England amounts to approximately {250 millions. This 
is valued, by law, at 84s. 11d. per ounce fine. If the future 
price of gold turns out to be 144s. per ounce fine, that gold 
will become worth £425 millions. There will thus be a 
profit of £175 millions. Now, as this gold is part of the 
assets of the Issue Department of the Bank, this profit will 
presumably accrue to the Government, in accordance with 
the Currency and Bank Notes Act of 1928; and under the 
law as it stands to-day, the Government will include it as a 
miscellaneous receipt in the year’s revenue, which means 
that they can use it as they think fit. The point, however, 
has been legitimately made that {175 millions represents a 
serious over-estimate of the profit, because a lot of the 
gold now held by the Bank was acquired since September, 
1931, and, therefore, cost considerably more than 84s, 11d. 
per ounce. The answer here is that the Bank actually 
incurs a loss every time it buys gold at, say, 140s. per 
ounce and promptly writes it down to 84s. 11d. per ounce. 


This loss, however, by the Finance Act of 1932 has to be 
made good by the Exchange Equalisation unt there 
and then. This fact.enables us to give the true calculation. 
When the Bank’s gold is revalued, the Government will 


obtain the full profit of, say, {175 millions, which it can 
apply to current revenue. There will. also remain 
the assets of the Exchange Equalisation Account. These 
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consist of :—(a) The sums issued to it in 1932 and 1933, 
believed to be £375 millions; (b) its accrued jobbing profits 
or losses; less (c) the amount paid to the Bank of England 
in compensation for the Bank’s losses on its gold purchases 
since September, 1931. The Government will have to decide 
whether to keep the Exchange Equalisation Account in 
being, and if so, to determine its size, but if the Account 1s 
wound up, its assets must be applied to the reduction of the 
National Debt. It looks, therefore, as if under existing 
legislation the Government will get for the redemption of 
debt the whole of the profit on the revaluation of the 
Bank’s gold for revenue, and an unknown net profit (the 
loss on the Bank’s gold purchases since 1932) from the 
Exchange Equalisation Account. It is a matter for careful 
consideration whether this is the best way of dividing these 
profits and assets. 


* * * 


The Devaluation of the Lira.—The Italian authorities 
have given way to the force of circumstances, and the lira 
has been devalued so as to bring it back to its 1927-33 
parity with the dollar. Following the new fashion set by 
the United States and extensively copied last week, the 
new gold value of the lira is only fixed within limits of 
10 per cent., namely, between 50 and 60 per cent. of its 
former value, but the present degree of devaluation is 
purposely made exactly equivalent to the American 1934 
devaluation to 59.06 per cent. of the old gold parity, 
so that the former relations between the lira and dollar 
have now been re-established. The new rate for sterling is 
lire 92 to the pound, against lire 64} on September 25th, 
and the official clearing rate has been raised from 64.38 
to 93 lire. In New York the exchange is once more back 
at lire 19 to the dollar, against 12.72 lire a fortnight ago. 
Italy has also announced numerous reductions in import 
duties to offset the devaluation of the lira, but her sole 
object in doing so is to prevent any rise in internal prices as 
the result of devaluation. It in no way implies any relaxa- 
tion in her control over the volume or origin of imports. 


* * * 


Dutch Monetary Developments.—Our Amsterdam 
correspondent writes that considerable uncertainty exists, 
especially as the public are left wondering what will be the 
ultimate devaluation of the guilder in terms of gold. At 
present the guilder is divorced from gold, and the following 
table shows how it has fallen since September 26th : — 


AMSTERDAM EXCHANGE RATES 


Sept. 26 Sept. 29 Oct. 6 
London (FI. to £1) .............. 7-46 8-91 9-24 
Berlin (Fl. to Rm. 100)......... 59-50 70-00 75-75 
Paris (Fl. to Frs. 100)........... _ 9-40 8-80 
New York (Fi. to $1) ........... 1-483 1-78} 1-884 
Prolongation Rate................ 2% 13% 3% 


The weakening of the guilder has been reflected in a 
stiffening of the Amsterdam prolongation rate. So far the 
Dutch authorities have given little indication of their future 
policy, and it is even doubtful if the new Exchange Fund 
of Fl. 300 millions, to be financed by the issue of Exchequer 
bonds, is yet in existence. Dr. Trip, the Governor of the 


‘Netherlands Bank, has stated that ‘‘ we just want to see 


how the guilder will manage.’’ In any case, before the 
Exchange Fund can operate both ways, it will have to 
acquire gold or foreign exchanges, and it cannot easily 
do so until foreign e is offered in Amsterdam as a 
result of a repatriation of Dutch capital. In the meantime 


Holland’s from gold has had curious political 
reactions. e former advocates of devaluation are now 


insisting that the degree of devaluation must be definitel 

fixed by Dutch initiative, so as to bring Dutch prices and 

costs into line with those of other countries. Gaeauie. 

the former advocates of the gold standard now desire the 

guilder to ride free and find its own level, on the 

that the Government only abandoned the gold standard 
. The Netherlands Bank’s 


These movements show how impossible it would have 
for Holland to remain on gold, and the public on the whole 
have taken the change very quietly. 


* * * 


Devaluation of the Czech Crown.—The devaluation 
by 16% per cent. of the Czech crown in 1934 was the firgt 
real deflection from the gold bloc and consequently, after 
the recent general devaluation of the gold bloc Currencies, 
it was thought for a time that this would prove sufficient, 
The Czech Government, however, has now decided that a 
further measure of devaluation was necessary, and a Bil] 
to this effect was laid before Parliament on Wednesda: 
last. The Bill proposes that the gold content of the crown 
shall be fixed within limits of 31.21 milligrammes and 33.27 
milligrammes. This amounts to a devaluation of from 
10.6 per cent. to 15.98 per cent. from the present parity, 
or 25.5 per cent. and 29.99 per cent. from the 1934 parity, 
The Bill also provides that as soon as the effect of the new 
level of the exchanges has been ascertained, the Govern- 
ment is empowered to fix at a definite figure the gold 
content of the crown. The usual precautions are to be 
taken against a rise in prices, and the Government has 
also declared itself in favour of removing obstacles to 
trade. During the depression Czechoslovakia’s annual 
total foreign trade has fallen from about Kc. 40,000 millions 
to about Kc. 15,000 millions, evenly divided between 
imports and exports. Czechoslovakia has virtually no 
foreign debt, and from that standpoint there is no need for 
an export surplus, but her industries, who rely largely on 
export trade, should benefit. 


* * * 


The Money Market. — The Bank return shows that 
last week’s depletion of the market’s resources, caused by 
the heavy payments for Treasury bills maturing on Decem- 
ber 28th and 31st, has only been partially eliminated. 
While money is less plentiful than usual, there has been a 
brisk demand for loans, emanating probably from the Stock 
Exchange. Money rates are still unchanged, but the market 
is already beginning to envisage a possible hardening : — 

Sept. 17, Sept. 24, Oct. 1, Oct. 8, 


1936 1936 1936 1936 
% % % % 
BS TN i ccccaptetctioctontuiisss 2 2 2 2 
Clearing banks’ deposit rate ... ; b 4 + 
Short loan rate :— 
Clearing banks .............s000 $-?-1* }-}-1* 4-j-1° }-j-I* 
IE sida suvecnibctccocshccccess £ 4 4 4 
Discount rates :— 
Treasury bills ...............00 


Three months’ bank bills .... uta ute i uit 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 
Throughout the week the banks have been buying bills. 
October, November and December maturities have 
bought at the minimum rate of } per cent., and January 
maturities at 44-;% per cent. 


* * * 


The Bank Return.—While the Bank’s gold stocks 
are practically unchanged there has been an increase 0 
£1.4 millions in the note circulation, so that the Reserve is 
reduced by {1.4 millions. 


Bank OF ENGLAND 


Oct. 9, Sept. 16, .23,Sept.30, Oct. 7 
wis “Tosa” “ioe tae” 199 
£mill. £ mill. £ mill. £ mill. £ mill. 
Issue Department :— 

a 193-7 246-8 247-6 248-6 248-7 
Note circulation ............ 402-1 444-9 445-1 449-4 4508 

ing Department :— 
Reserve ......csccesceececeees 52:3 63-1 63-6 60-3 58-9 
Public deposits.............. 36:0 14:8 10-4 49-7 248 
Bankers’ deposits ......... 75-1 102-2 108-0 60-7 84:2 
Other deposits.. pace 38-6 38:7 38-8 40:9 409 
rnment securities 85:5 81:6 83:7 80:3 798 
Discounts and advances.. 17-6 9-2 7-9 86 93 
Other securities ............ 11-8 20-1 20-3 204 196 
Proportion ............-+0++ 34-9%40-5% 40-4% 39-8% 39°3% 


Out of the {40 millions taken off the market and into 
public deposits a week ago, only about {24 millions have 
returned, so that bankers’ deposits are ‘still low in cosh 
parison with recent weeks. 
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RE-ARMAMENT BOOM FINANCE 


Tue Macmillan Report contained a melancholy table of 
losses sustained by subscribers to the bubble company boom 
of 1928-29. Now, in the fullness of time, activity has re- 
turned to the company issue market, though speculation’s 
venue is no longer greyhounds, artificial silk, gramophones, 
automatic photography or patents lit with the light. that 
never was on land or sea. The fashion of 1936 is for engin- 
eering and constructional enterprises, particularly those 
which can claim a fifth cousinship to the armament 
industry. When the boom of 1928 was comparatively 
young, we made a detailed analysis of the structure and 
finance of the companies then appearing. It may be of in- 
terest similarly to dissect the anatomy of a number of typical 
‘‘ re-armament ’’ concerns which have recently appealed 
for the investor’s suffrage. 

The compilations which follow are based on the prospectus 
figures of twenty companies, issued since the beginning of 
this year, whose activities are related to the Government’s 
defence programme either directly or by implication. In a 
number of border-line cases we have regarded the pro- 
minent display of a claim to inclusion among War Depart- 
ment contractors in heavy prospectus type or in other 
ways, as a deciding factor. The companies fall naturally 
into four groups, on the following lines :— 

I.—AIRCRAFT IIlIl.— ENGINEERING 


Aeronautical Corpn. of Gt. Brit. Armstrong Stevens 

Blackburn Aircraft Foster, Yates & Thom 

Cornercroft Marshall, Sons & Co. 

British Marine Aircraft Mitchell, Shackleton 
Newall Engineering 
Smethwick Drop Forgings 
Thos. Blackburn 

II.—AIRCRAFT ACCESSORIES, 
ETC. IV.—MISCELLANEOUS 


Aeronautical and Gen. Instru- J. Crowther 
ments W. B. Dick 


F. Hills & Sons Newman & Watson 
Williamson Mfg. Steel Barrel Scammells 
Titanine National Coke & Oil 


The first and most striking feature of these companies is 
their moderate size. In Group I the average authorised 
capital is £395,000; in Group II, £125,000; in Group III, 
£212,143; and in Group IV, £524,000. For the entire 20 
companies the average is £309,250—i.e. little more than a 
quarter of a million. Only one company—National Coke 
and Oil—has an authorised capital of {1,000,000, and if this 
be omitted the average is reduced to £259,250. Nine con- 
cerns have an authorised capital of £150,000 or less, and it is 
obvious that their shares can scarcely command, in future, 
a really wide and free market. Consciousness of this 
potential disadvantage may have been partly responsible 
for the decision to divide a relatively small capital into a 
large number of ‘‘ dealing counters,’’ by the issue of shares 
of low denomination. Eleven of the twenty companies, in 
fact, have a ‘‘ straight’’ capitalisation in ordinary shares 
only, one has two classes of ordinary shares, while 
eight have divided their capital between preference 
and ordinary shares. Of the 29 different securities thus 
created only five are of {1 denomination, while seven are of 
Tos., eleven of 5s., three of 4s., and three of 2s. nominal 
value. The ‘‘ shilling share,’’ which achieved unenviable 
notoriety during the 1928 boom, has thus reappeared in a 
slightly less objectionable guise; and in certain instances it 
has been associated with the vicious ‘‘ high-preference-and- 
low-ordinary ’’ type of capitalisation, which makes for 
absence of real security for preference dividends and 
exaggerated fluctuations in returns on the ordinary. It is 
partially reassuring, therefore, to find that, among the 
eight companies which have preference shares, the ratio of 
‘sued ord to preference capital is as much 1.15 to I. 

The evil of ‘* knife-edged ordinary ”’ capitalisation, on 
the whole, has been less evident this year than in 1928, but 
other features of that have, unfortunately, 


ore widely resurrected. For example, the “‘ inside 


associated with each issue have allowed the general 


Fa 
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public to subscribe, on the average, for 86 per cent. of the 
total preference capital, but only 55 per cent. of the total 
ordinary capital, at the time of issue. In Group I, indeed, 
the public’s share has been limited to 48 per cent. of the 
ordinary, and in Group IV to a mere 38 per cent. The 
readiness of vendors to take a significant part of their pur- 
chase price in equity shares may, ostensib , be a token of 
confidence. It is relevant to point out, however, that if 
inside interests do not wish to retain their holdings in per- 
petuity, they may enjoy substantially favourable oppor- 
tunities for disposing of them in due course. For, in the 
first place, they obtained them on more favourable terms 
than the general public, who subscribed for their ordinary 
shares at a weighted average premium (for all but one of 
the companies) of 35 per cent.—in Group III the average 
was as high as 50} per cent.—while the ‘‘ insiders,’’ in 16 
out of 20 cases, obtained allotment on a par basis. Secondly, 
to-day’s market prices are substantially higher than those 
prevailing at the dates of issue. Omitting National Coke 
and Oil (which did not obtain its minimum subscription) and 
the ‘‘ B ’’ shares of Newall Engineering (which are privately 
held), the current market capitalisation of all the companies, 
according to the Stock Exchange Supplementary List of 
September 30th last, is 106 per cent. of the nominal capitali- 
sation of the preference shares and no less than 190 per cent. 
of that of the ordinary shares. In Group II the average 
ordinary market capitalisation is 221 per cent. of par. 

Inevitably, the overwhelming proportion of the cash put 
up for these issues has been provided by the public. In 
Group I, for example, the public subscribed 97 per cent. of 
the total, while for the four groups (taking preference and 
ordinary subscriptions together) the public put up {90 of 
cash for every {10 by the “‘ insiders.’’ What was the 
ultimate destination of the money? Our analysis shows 
that only 31 per cent. of it was available by way of net new 
capital for the extension of the various businesses. Some 
55 per cent. was taken in whole or part purchase considera- 
tion by the original owners, and 14 per cent. was absorbed 
by intermediate parties or required for issue expenses—a 
somewhat striking figure. Altogether, the cash payments 
to vendors represented 62$ per cent. of the total purchase 
price of the different businesses, the remaining 37} per cent. 
being taken in shares. 

Were these purchase considerations reasonable or other- 
wise? Our figures do not permit of a final answer, but they 
throw, nevertheless, valuable light on this crucial question. 
Omitting four companies for which no comparable figures 
were available, they show that assets valued at {2,156,093 
were acquired for £2,932,845. In other words, the purchase 
price exceeded the total valuation by 36 per cent.—a not 
ungenerous ‘‘ goodwill ’’ figure if there be any validity in 
the common assumption that valuers of property and other 
fixed assets for prospectus purposes are apt to err, if they err 
at all, on the side of liberality. 

Investors, however, are usually less impressed by official 
asset valuations than by past profit figures. Of the twenty 
companies included in our survey, as many as seventeen 
had been in existence sufficiently long, in one form or 
another, to provide the three-year profits statement required 
by the Companies Act of 1929. Their total profits, as 
shown, were: Year I, £271,875; Year II, £208,464; Year 
III, £376,980. Their earnings for the latest year, in other 
words, were 57 per cent. higher than the average figures for 
the two preceding years. Their experience thus afforded, 
encouraging evidence of ‘‘ recovery,” plus a certain 
liability to wide ee of earning power. The latter 
consideration is 0 ial importance since, in numerous 
cases, seepadteal anbaehatiann et ‘* cover ’’ and prospective 
return were based, not on average profits, but on those for 
the latest -_ only. ae two companies cnaeoe 
losses in the period, the average 
equal to 8} years’ purchase of Year III earnings, but to 
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nearly 12 years’ purchase of the mean profits of the two 
preceding years. 

A final section of our analysis has been devoted to the 
question of voting control. Altogether, as we have seen, the 
public subscribed go per cent. of the cash involved in 19 
issues. They obtained 64 per cent. of the nominal issued 
capital (on a par basis) and 55 per cent. of the aggregate 
voting power. The “‘ insiders’ ’’ 42 per cent. of total votes 
may well be sufficient to give them effective control in most 
cases, since their shares are centrally held, while those of 
the public are widely diffused. In eight cases, however, 
the “‘ insiders,’’ in fact, hold 50 per cent. or more of the 
issued share capital. 

The conclusivns suggested by this survey are of a mixed 
character. Clearly, the ‘‘ re-armament ’’ companies of 
1936 are an appreciably better vintage than the ‘‘ patent 
process ’’ companies of 1928. They are, for the most part, 
established concerns with some sort of profits record behind 
them. They may, however, be liable to severe future 
variations in earnings if and when present activity in the 
armament and “‘ capital goods ’’ trades generally has run 
its course. For this reason criticism may attach to the 
basing of prospectus capitalisations (and the issuing of 
ordinary shares at a premium) on the results of a single 
favourable year, and to the “‘ gearing ’’ of preference and 
ordinary capital, in some instances, in such a way as to 
exaggerate the effect of rising or falling profits. On the 
whole, the verdict must be that while the majority of these 
offerings have been bona fide propositions, they are essen- 
tially speculative; that their capitalisation is liberal; that 
their issue terms have been generous to inside interests, and 
that their ‘‘ market,’’ in many cases, may become incon- 
veniently narrow if economic conditions take an unfavour- 
able turn. 





INVESTMENT NOTES 


Exuberant Markets.—This week the security markets 
have been in the state of mental exaltation colloquially 
described as ‘‘ optimism with the lid off.’’ Favourite in- 
dustrial shares, like British Oxygen, R. A. Lister, Rolls 
Royce and Triplex have jumped from 5s. to ros. within the 
compass of a single day’s business. Since the announce- 
ment of France’s devaluation, the Financial News Indus- 
trial Ordinary Share Index of thirty industrial counters has 
advanced by 4$ per cent. in ten days. Although activity 
has not—as some august commentators have suggested— 
been concentrated on depressed shares which have most 
to gain from an international trade revival, considerations 
of the latter kind have certainly been in the market’s 
mind. Broadly, it is assumed that the domestic trade boom 
will continue, and that a considerable increase in the 
volume of foreign trade will be superimposed on it. This 
confident assurance that Britain will secure the best of 
both worlds may have been supported by a first reading 
of the Chancellor’s speech at the Bankers’ Dinner. Whether 
second thoughts will wholly confirm that complacent inter- 
pretation is questionable. For the burden of Mr Chamber- 
lain’s song is that Britain reserves all her rights to use 
tariffs, interest rates, credit policy, and even (in the last 
resort), currency depreciation to maintain her own internal 
trade prosperity. Mr Morrison, less suaviter in modo, has 
hinted that other countries must be grateful if Britain 
merely refrains from i ing her tariffs. Mental reaction 
against the more extreme forms of trade barriers is cer- 
tainly finding expression abroad. But the psychological 
impulse of the moment will be lost if no strong lead is forth- 
coming from this country, whose importance as a ‘‘ buying 
market ’’ is decisive. On this ing, i 
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Devaluation and the Bourse.—The reopening of the 
Paris Bourse honoured the British precedent of September 
1931. Orders for domestic industrial equities had beep 
placed in such volume that, for a time, the organisation of 
the official market was thrown into sheer confusj 
Sellers were so scarce that in many stocks it was im 

to deal. Conditions have become calmer this week, and a 
certain amount of profit-taking has checked the sweeping 
rise in equities and international stocks. The Go 
ment’s hold on the market—exercised by limiting the 
extent of daily advances, and by the introduction of new 
regulations to control speculative business—has imposed 
a further restraint upon a market which is, technically, 
very inadequately organised. It seems probable, however, 
that the initial purchasing of industrial equities is q 
monetary phenomenon. It is, in short, a traditional reflex 
to currency depreciation, rather than a calculation of the 
immediate recovery prospects of French industry, whose 
costs are rising to offset much of the advantage of devalua- 
tion. The French internal situation probably explains the 
fact that profit-taking sales in international industrials and 
gold shares have been very moderate. If the British 
cedent of 1931 is pursued, it may well be that the rapid 
rise in equities will be checked quite shortly, to be renewed 
after an interval if the recovery factors become clearer 
The two situations, however, differ to the significant extent 
that French commodity prices may rise steadily, thus 
encouraging more consistent equity investment, whereas 
British prices fell for many months after September, 1931. 
For the moment, however, it seems probable that fixed- 
interest securities and speculative bonds with a “ 
money—industrial recovery ’’ equity will attract more con- 
sistent support. The Amsterdam Bourse, which reopened 
some days before Paris, promptly exhausted the impact 
effects of devaluation with a striking rise in commodity and 
leading industrial shares. The course of this week's 
trading, however, shows that the market is distinctly sensi- 
tive to fluctuations in the guilder. Since the franc depre- 
ciation may range between 25.2 and 34.4 per cent. in 
terms of gold, there may be corresponding fluctuations in 
store for the Paris Bourse as the repatriation of French 
funds proceeds. Some recent prices may, therefore, be 
found too high, for a time. So long as exchange factors 
hold sway, operations in Continental equities must be the 
more speculative. To the British investor, the technical 
difficulty in dealing in Paris is an added disadvantage. 
On the assumption, however, that a regime of cheap money 
may presently encourage industrial recovery in France 
(despite the rising cost situation), and in Holland (which 
has deflated more successfully), there may be opportunities 
for the specialist operator in close touch with the markets. 
A review of some leading securities in these countries & 
given in succeeding Notes. 


bi 


* * * 


French ‘ Recovery ’’ Shares.—The arguments for 
and against investment in French equity shares are set out 
above. Assuming that recovery sets in, which shares ale 
likely to benefit? The accompanying table shows the recent 
record of six representative undertakings in banking, 
shipping, electricity supply, heavy industry, chemicals and 
industrial gas. All except the shipping company have paid 
dividends during the depression, and in two cases 
increased payments have been made during the latest year. 
The table shows the gross profit, amount available for 
distribution in dividends and reserves, the dividend record, 
the fluctuation in share quotations between 1929 and 
1935, and the latest Bourse quotations, where available. 
Characteristic trends are shown by the different companies. 
The record of Crédit Lyonnais shows a stability of disclosed 
profits which surpasses even that of British ‘ 
Chargeurs Réunis, which last paid an ordinary dividend 
1930, has a record typical of shipping concerns the world 
over, and can be regarded only as a long-term recovely 
counter in present circumstances. Air Liquide and Péchimey 
(Companie de Produits Chimiques) have recently shown 4 
distinct recovery in net and combine recovely 
tentialities of ‘‘ new. 
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(Profits in thousands of Frs.) 
Years TO DECEMBER 31st 


an onasbandinaaansednen 832 | 73,686 | 72,759 | 64,747 | H 2,800 
for distribution ............ 48,314 | 26,003 | 29,124 197|L 47 
) Dividends (Frs. per share)............ 25 27 C 1,183 


argeurs Réunist (Frs. 500) :— 
a PECeIPtS ...-..seeeceeeeeeeennreeter 407,484 


z 
: 
we 
8E 
5a 
8 
: 
x 


203,905 | 197,123 
22,911 


H 
lL & 
Available for distribution ............ 16 20 10 C 380 
Li Frs. 500) :— 
NT nani 82,137 | 83,209 | 82,885 | 82,960 | H 4,695 
WideNdS  ....... 0c eceeeeesees 80,000 | 80,000 | 80,000 | L 1,565 
. GPAD: - snepccssveegies 20 20 20 20 C 1,601 
Energie Industrielle (Frs. 100) :— 
Operating iMCOMe .......eeeeeserereees 23,454 | 56,415 | 59,999 | 60,318 695 
Available for distribution ............ 21,254 | 25,005 | 21,533 | 21,902; L 100 
Dividends (%)  .+.-.sescseescescsenees 15 12 10 10 “a 
Société des Forges et Acieriest 
(Frs. 250) :— 
Operating iMCOMMe .....-++++-+e0eeevees 64,176 | 12,448 | 16,460 | 17,819 | H 2,125 
Available for distribution ............ 38,703 727 4,931 6,567 | L 243 
Dividends (Frs. per share)............ 40 124 12} 12 | C 443 
i Frs. 500) :— 
gg Aah bat ’ a eepeel cae 107,811 | 47,741 | 45,553 | 54,144 | H 3,890 
Available for distribution ............ 63,190 | 16,776 | 15,679 | 24,545 | L 
Dividends (%)  «-.-s0s0.cseeceeenessees 18 6 6 s* | C 1,502 


¢t Years to June 30th. t H = highest; L = lowest; C = current. 
* Plus 15% paid from Premium Reserve. 





1931-32. The company conducts a mixed steel business, is 
self-sufficient to a considerable extent for raw materials, and 
has achieved a partial recovery since 1932. The sixth con- 
cern, Energie Industrielle, is a large power supply concern, 
with interests in France and overseas. Its revenue has risen 
consistently throughout the past decade, and in recent years 
very substantial sums have been set aside to investment and 
depreciation reserve. Suez Canal perhaps rounds off the 
list. Its international trade equity is undoubtedly improved 
by the devaluation of the gold.bloc. Investors will recall, 
however, that the tolls were adjusted to a sterling basis 
some months ago, and there may accordingly be a period 
of uncertainty until it is seen whether any revision is neces- 
sary owing to the new gold basis of the franc. It will be 
observed that present dividend yields are rarely expansive, 
but the Bourse has not emulated the London market, two 
years ago, in discounting recovery possibilities. 


* * * 


Dutch Equity Shares.—A similar table, setting out 
the record of Dutch equity shares, is given below. The 
scope for domestic industrials is distinctly narrow on the 
Amsterdam Bourse, where the favourite equity counters 
are commodity and trading shares. The list, therefore, 
includes three concerns—Deli-Batavia, Amsterdam Trading 
and Unilever N.V.—which can be placed in this category, 
an international trade equity (Holland-Amerika), and 
set Lori electrical concerns, Philips’ Lamps and Dutch 

ee 
(Profits in thousand F'1.) 
Years To DecemBER 31st (Pxitips’ Lamps To Aprit 30TH) 





Quota- 
Compan 1929 | 1933 | 1934 | 1935 | tionst 
. | | | 1929-35 
Met Ineeens .... 3,477 |Dr. 986 |Dr. 115 | 1,509| H 864 
Widen skiiaubientitidibiaaiies 477 |Dr. . , 
Depreciation ...........cc+c:ssseeeeeees 4,806 Nil Nil 1 LX: 3 
Available for distribution ............ Dr2,460 |Dr. 794 Dr. 66 on Cc hd 
Deli-Batavia Tobacco -— 
bebhdiihts daiheaibintibsduecboes 3,160 |Dr. 624 | 1,267 427| H 563 
A for distribution ............ 490 |Dr. 662 | 1,230 387 | L 
Dividends (%)  ....cccccceecsesooceees, % Nil Nil 4 ic set 
Trading profit . Sn 19,881 | 1,795 303 | 2,687| H 690 
Available for distribution ............ | 12.877 | 2/003 | 1,598] 3; L 1 
Dividends (%)  .......0csecs000ceeees 0 5 4 . C 387 
agente 9,700 | 9,271} H 527 
heeeyRkbdadeadareseenedsatens 42,952 > C 
A forordinary ............... 11,348 6,125 | 5,387] L sift 
Dividends (%)  ......cececeseseoceees, 21 11§ i | C 2 
Nederlandsche Kabel -— 2 
latina cenaente 2,599 | 1,493] 1,451 | 1,430 565 
A for distribution ............ 2,242 | 1,208] 1,255] 1,231; L 86 
Dividend (%) .....0c00000000000..c, 25 16 16 $6... AG ane 
Unilever N.V. :— 
Kon prose Dice 36,090 13,309 | H 680 
A for dividends ............... 9 M375 11238 9342;L $8 
Dividends (%) ooo... " e a | % tC 18 
*¥ ORS IO TR en CENTS 
sar to December, 1929; 16 months to April, 1934; to April, 1935.  § After 
Lm to aeartet of capital ¢ Holding company shares, since 1930. t H = high; 
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Holland-Amerika, with a typical shipping record, is now 
able to make modest provision for depreciation, and has 
wiped out a debit balance. No dividends have been paid 
since 1921, and the share can be considered only by those 
who can afford to take the risks of a long view on the 
ultimate recovery of world trade. Deli-Batavia Tobacco 
resumed dividend payments in 1935 after five years’ 
absence from the lists, and there is reason to anticipate 
better prices for its crop as a result of devaluation. 
Amsterdam Trading, interested mainly in sugar and other 
primary commodities, has been compelled, through low 
prices, to abandon cultivation of sugar. A distinct 
improvement in profits was reported in 1935, and the 
company enjoys a substantial equity in msing produce 
prices. British investors are familiar with the experience 
of Unilever N.V. during recent years. Falling prices and 
currency controls have prevented any progress during the 
past three years. For complete restoration of profitability 
this undertaking needs something more than devaluation; 
it would gain as much from relief from transfer restrictions 
as any other undertaking in existence. Philips’ Lamps 
also has an important international trade equity, and has 
been forced to decentralise its operations to avoid tariff and 
currency difficulties, despite the resulting increase in 
operating costs. The shares have been an unsettled market 
on the Amsterdam Bourse in recent months, and the 
results for the year to April, 1936, are awaited with ial 
interest. An excellent dividend record is shown by Dutch 
Cable, and the shares may be regarded as a steady invest- 
ment medium. The Bourse has not settled down to a steady 
post-devaluation course, and has shown itself sensitive to 
fluctuations in the guilder this week. 


* * * 


‘Investment Trust Groups.’’—The comments of 
some readers of our article under this heading in the 
Economist of September 26th, page 567, suggest the 
reiteration of the warning, given in its text, that our list 
of groups was not designed to be exhaustive. For reasons 
of space, for example, it explicitly excluded several Scottish 
groups (e.g. the ‘‘ Mores, Carson and Watson ’’ group 
of Glasgow). Further, as we explained, individual trusts 
were grouped in our table under the name of the firm or 
leading personality associated with their management. 
Such an arrangement may, conceivably, be somewhat 
arbitrary so far as legal — is concerned, but it is 
highly significant for purposes of investment comparisons. 
Thus, the doubly-named ‘“‘ Layton-Bennett—R. G. 
Simpson ’’ group was shown to include Scottish Invest- 
ment Trust, Second Scottish Investment and U.S. Trust 
Company of Scotland. It should be made clear that Mr 
R. G. Simpson is a director of these three companies, and 
that the eminent accountancy firm of which he is a 
is not concerned in their management. Messrs Layton- 
Bennett, Chiene and Tait act as managers for the first four 
trusts in the group only. ee hae 
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Actuaries’ Investment Index.—Continuing activity 
in the markets has resulted in a rise of a full point in the 
Actuaries’ Index of 178 industrial ordinary stocks, to 89.2 
against 88.2 in the previous week, and 88.0 a month ago 
(December 31, 1928 = 100). The corresponding yield 
percentages are 3.61 this week, 3.62 last week and 3.60 a 
— ago. Indices of selected groups are set out 

ow :— 


Prices (Dec. 31, 1928 = 100) | Yields (%) 
Group (and No. of 


Securities) 

















Month | Last | This Month Last This 

Ago Week Week Ago Week Week 

(Sept. 8) | Sept. 29)| (Oct. 6) | (Sept. 8) | Sent. 29)| (Oct. 6) 

Cotton (6).......-..... 41-0 3 46-1 2-11 | 2-09 2-05 
SCTE seisinecseahonests 33-1 133-2 132-4 4°43 | 4:43 4°46 
Iron and Steel (12) ... 81-6 80-1 82-7 3-70 3-78 3-70 
SS eee 58-1 60-3 3-92 4-07 3-95 
Shipping (4) ........... 20-4 21-9 22-6 0-64 0-55 0-55 
Breweries & Distill.(21)| 155-0 154-8 155-7 3-79 3-80 3-78 
Mi us (56) ... 79-5 79-6 80-6 3-85 3-86 3-86 





Recovery buying of cotton shares has produced the largest 
rise of the week, and the steady advance in shipping shares 
is maintained. Gas stock prices have been disturbed by 
the South Metropolitan dispute. The large miscellaneous 
group shows a more than normal rise. 


COMPANY NOTES 





Murex Accounts.—The full Murex accounts are little 
more than a postscript to the bonus issue arrangements 
discussed in last week’s Economist on page 28. They 
show an increase of {49,348 in net income at {278,741. Of 
this increase, some £25,944 arises from trading profits, and 
over {22,000 from dividend receipts. The spectacular 
progress of the past three years is shown below: — 


Years ended June 30, 


1934 1935 1936 
‘ £ £ £ 
NE, SEED... cnncnonantanvonencose 123,867 190,391 216,335 
RE SUNN Sesapbecdecechanncnce 32,945 39,002 62,406 
ORR DRBUID sisi codec ciccccctesss 156,812 229,393 278,471 
Expenses, fees & special charges 45,620 25,712 23,339 
Depreciation and obsolescence 20,567 22,421 40,759 
DIK | cxscanthabadumistetubetinesentost 25,190 38,000 50,000 
Preference dividend............... 3,500 3,500 3,500 
Ordinary shares :— 
ES ANS 61,935 139,760 161,143 
ieee sce oneaddnann 58,417 83,698 105,511 
Ms  ugegasdehdes voveusee 37-1 33-4 38-2 
PU RF: obisdictanieaadnnisio€ 35 20 25 
Capital bonus % ............++ be 102}t 663 
TINUE wiiecnduinscdxursca bs voecceso< ame 40,000 100,000 
Casey Bere si vcccccssdissdtveces 47,668 77,730* 33,362 
Ordinary capital ................++ 225,000 540,000 553,500 


* Includes credit of £14,000 contributed by Murex Welding to 
staff fund. 

¢ 100 per cent., January, 1935, on £270,000, and 2} per cent. in 
October. 


The increase in the allocations to obsolescence and other de- 
preciation represent about 4 per cent. in terms of equity 
earnings. Provision for general reserve is also increased 
from {£40,000 to 100,000, but {400,000 will be 
needed later from this reserve for the bonus share issue, 
while the premiums from the new cash issue yield over 
£253,000. Against this must be set a reduction in the 
catry-forward amounting to £44,368. The balance sheet 
vividly illuStrates the recent capital expansion. Liquid 
assets, other than stock, have fallen by about {25,000, 
while stocks have risen from {155,248 to £224,122, and 
buildings, plant and machinery er are over £83,500 
higher, at £243,260. The company is rightly regarded as 
an efficient undertaking, serving numerous branches of 
industry with excellent prospects of secular expansion. An 
increase of some 19 per cent. in earnings will be required 
to maintain the 25 per cent. dividend, somewhat more than 
last sa s increase in prr At the t quotation 
of the shares yield {4 8s. 6d. per cent. on an 
“ ex-all ’’ 25 per cent. basis. 


Austin Motor Report.—Relative stability of e 
—as investors had generally anucipated—is revealed by the 
Austin Motor report. There are, indeed, few concerns jp 
the industry which could produce so stable a record 
the past three years. It is evident, however, that ne 
tition has remained keen, and the difficulties in maj 
ing profit-margins on last year’s models were intensified 
by an appreciable increase in materials and wage costs, 
Gross trading profit has increased from {1,469,144 to 
{1,496,696, including an unstated profit from the sale of 
investments; but an increase of some £76,000 in the com. 
bined charges for maintenance and depreciation has te 
duced the ordinary share earnings from {434,111 to 
£365,745. As the following table shows, this level of 
profits covers the ordinary dividends with a margin of 
more than 50 per cent. : — 

Years to July 3lst. 


1934 1935 1936 
£ £ of 

POEL .0cccecccccscasccrccccecscescecesees 1,505,212 1,469,144 1,496,696 
Umcomme tAX ....000..ccccercerccecesees 160,000 150,000 165,000 
COS i nn can cgup ons ewaninn 2,000 2,000 000 
Maintenance of plant, etc. ......... 480,218 483,553 530,828 
Depreciation ...........s.seseeeeeeeeees 146,714 145,043 173,795 
Debenture service  .........:.sseeees 55,000 64,625 71,500 
Pref. and pref. ord. dividends ... 189,594 189,812 187,828 
Ordinary shares :— 

SEE . dcncnphpranepedequeunqesenyi 471,686 434,111 365,748 

UNE: abedancasnhabanrpardeesensaresses 116,250 241,202 237,312 

TE ETE) inc cvedncscsecccqcasces 405-8 90-0 77+ 

PORE ATE) sews ccccvtctintessesegieess. 100t 50 50 
Capital and general reserve ...... 350,000 185,000 125,320 
CO RUE. cvtantcdhincteantccs 362,933 370,842 373,955 
Ord. “A” Ord. Capital ............ 150,000 622,459 622,459 


t And 300 per cent. capital bonus. 


Investors who have watched the 5s. ordinary shares gradu- 
ally resume the pre-dividend level of 49s. 43d. may find the 
balance sheet more revealing. , The net assets position 
is enviable; cash represents £867,416, while investments, 
other than subsidiary interests, have increased from 
£469,613 to {522,279 (suggesting incidentally, that the in- 
vestment profits taken into revenue cannot be large). At 
the same time, holdings in subsidiaries have increased from 
£1,000 to {106,502. There is, too, the significant intima- 
tion in the report that new plant and equipment cost 
{281,840 during the year. It seems probable that this 
sum includes a relatively small part of the expenditure on 
the new aircraft factory, now in course of erection, and it 
is premature to assess the profitability of this venture, ex- 
cept that it will be subject to official control. ey 
the valuation of stocks shows only siight advance over 
previous figure, it seems reasonable to expect a mainten- 
ance of sales during the current year, which has already 
begun well. But investors may be justified in placing 
greater emphasis on rising costs during the current year. 
This factor, above all, promises to make next Monday's 
meeting of particular interest to shareholders. They obtain 
a yield of £5 1s. per cent. at the current price of their 
shares. 
* * * 


Joseph Lucas Progress.—This company’s record of 
steadily rising profits has been surpassed by the latest 
report. Profits, after contingencies, are 20 per cent. higher 
at £320,642. These results, and the increased dividend, 
are distinctly satisfactory, but the report is uncommunica- 
tive regarding trading conditions during the year. Com- 
parative profits figures appear in the following table:— 

Years ended Angus ass 


1934 1935 
= Ce ee 
Profits, after depreciation, tax, etc. 259,882 266,168 320,64 
Fees and staff funds .................. 12,500 12,500 17,500 
“A ”and“ B” pref. dividends 10,561 10,734 10,647 
Ordinary shares :— 
pe ERS ee ee ree ae 236,821 242,934 292,498 
BON: Sindh civiniieh delaathidbutelens 189,739 189,933 224,244 
Earmed Uy visescsescseseesesseevacees 15-6 16-0 19:6 
AE Eo. oisSidévescdecebvscs Stable 124 12} 15 
NN i ii ie eae 50,000 56,007 75,000 
Carry forward .....c.cccesceeeenees 77,383+ 74,377 67,628 


t Includes £16,023 profit on realisation of securities. 
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e greater margin between equity earnings and dividend, 
= a much larger reserve allocation. The balance 
sheet reflects expanding business in several directions. 
Stock, which represents nearly one-third of the assets, is 
almost unchanged, but other current items show relatively 
large increases. Debtors at £484,320 are 22 per cent. 
higher, creditors at £710,866 are 30 per cent. higher, 
while loans to subsidiaries have risen by {£88,655 to 
{190,648. The position of the business itself is distinctly 
interesting. Lucas is a famous name among those who 
take courage, rather than fear, from a growing number of 
knobs, switches, and levers. This provides a fairly inde- 
endent demand for accessories as such. There is, more- 
over, still scope for the introduction of new devices or 
improvements. Two points, however, may be noticed by 
the investor. The fitting of accessories as a standard equip- 
ment on popular cars links the profitability of the accessory 
makers with that of the car manufacturers. Reduced profit 
margins on cars may thus be transferred to some extent. 
Secondly, the effect of competition and increasing costs 
among accessory makers themselves must not be under- 
estimated. At a current price of 73s. 3d. the shares yield 
{4 2s. per cent. 


* * * 


Argentine Rail Dividends.—Wednesday’s dividend 
announcements cracked the whip over the Argentine rail 
market, where conditions have recently been distinctly 
buoyant on the recovery in cereals prices and the progress 
of the urban transport co-ordination measure in Buenos 
Aires. Not for the first time, however, the market’s hopes 
of the future obscured its legacy for the past year, now 
three months distant. B.A. Great Southern have been 
forced to cut the dividend on the 5 per cent. non-cumula- 
tive first preference stock to 1 per cent.—the first occasion 
that the full payment has not been made, according to the 
available records. For the previous year, 1934-35, the 
company paid the full rate, but was compelled to halve the 
6 per cent. non-cumulative second preference dividend. 
The heavy fall in receipts—particularly in the third quarter 
of the company’s year—was equivalent to {682,155 on 
the artificial sterling conversion basis. The directors of 
B.A. Western have decided to pay the 5 per cent. first 
preference dividend in full (requiring the small sum of 
£15,000), but further to reduce the dividend on the 4} per 
cent. non-cumulative preference capital from 2} per cent. 
to r per cent. The fall in ‘‘ sterling ’’ traffics on this line, 
however, amounted to no more than £20,000. The imme- 
diate market reactions in Argentine railway and ordinary 
stocks are shown in the following table : — 





1936 quotations Fall on 





Dividend 
Announce- 
High | Low | Aug. 28 | Oct. 6 | Oct. 8 ment 
On iat iN i ta 
B Sk Southam In 
A Sr laeeaaboaseesaetete 733 514 54 67 58 Q 
ie WUE Fkckasccchsdeibues. 63 32 37 47 45 2 
BA Resse seteeensnnnen 235 14 17 23 20$ 23 
NUE avthescnintnereens 72 55 59 
ae UMS ecotiuestcodesae ist . 34 aad 42 2 
b) bakit chduiniesh echades J 
Cetra Arg eet 4 4 19 17 2 
¥ Gidvicéebidsticres 22 31 40 41 +1 
6% cum. pref. ............ 41 22 28} 404 ‘ 
BA and Pasig 22°" 18 8} 12 18 16 2 
oo IEE. ddderoovnsee nt 8 10 17 17 _ 
sbeahAigdigbeNbiebachesks ll 6} 8 11 10 1 


ie RO Reb ib as ed sat 
Until the accounts are available in a few weeks’ time, the 
— must operate largely in the dark. Unsettled con- 
oo indeed, may well endure longer, for the recovery 
eatures in the Argentine rail position are still very limited. 


* * * 





Herbert Green Receivership.—Late last week it was 
and y announced that the directors of Herbert Green 
eer Ltd., had deemed it advisable to ask the 
— for the debenture holders to appoint a receiver. 
company, formed in 1934, exploits a process for manu- 
facturing lubricating oils. Its capital consists of £150,000 
came cent. tive fe debenture stock, {300,000 in 7 per 
- Cumulative {1 preferred ordinary shares, and £50,000 
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in Is. ordinary shares. Successive progress reports have 
been couched in optimistic terms. In the first report a 
year ago the directors permitted themselves the observa- 
tion that trading prospects were excellent and that substan- 
tial orders had been received. Delays occurred in the 
erection of the plant, but in March this year it was 
announced that all sections of the lubricating oil refinery 
were in production, and that the board remained satisfied 
as to the earning capacity of the company. Only seven 
months later, immediately before the due date of the 
debenture interest, a receiver has been appointed. Substan- 
tial sums have been spent by the company (and earlier 
concerns) on the properties, and important oil interests 
have already adopted the process in the United States and 
elsewhere. The directors’ ‘‘ conservative estimate of 
profits, after detailed costing ’’ (including royalties) was 
£120,000 in a full working year. Full debenture service 
costs £9,000 and the October coupon £4,500. In the June, 
1935, balance sheet the liquid position was shown to be 
reasonably adequate to cover the prospectus estimate of the 
cost for erecting new plant. In what respect were the 
profits estimates deficient, since trading began last March? 
Were costs unexpectedly high? The second point is of 
more general application. The 1s. shares were issued at 
par. They reached 4s. 6d. in 1934, touched gs. od. in 
1935, and have been as high as 15s. 9d. this year. Their 
favourable prospects have been widely canvassed inside 
and outside the market. The reckless confidence of 
some of the ‘‘.tipping ’’ argues a case for further inquiry. 


* * * 


Financial Advertising and the Investor.—The speech 
of the chairman of The Financial News, Limited, Mr 
Brendan Bracken, at Wednesday’s meeting, contained 
many points of interest to investors in newspaper shares 
as a whole. Seen in retrospect, the earnings of financial 
papers are, as Mr Bracken pointed out, an accurate baro- 
meter of conditions in the City of London. Their in- 
evitable fluctuations are of material consequence to 
specialised financial newspapers, but they cannot be wholly 
ignored even by shareholders in the ‘‘ national ’’ journals. 
It is possible that general advertising may have a narrower 
curve of cyclical fluctuation than national industry and 


trade itself. In the early stage of trade recession, in- 
dustrialists and retailers may be impelled to maintain, or 
even increase, their advertising, in order to ent their 


sales falling below their ‘‘ budgeted ’’ figures. At the 
outset of recovery they may follow the same policy in order 
to secure the earliest possible benefit. Financial adver- 
tising, however, is mainly a function of Stock 

activity, which is notoriously liable to wide fluctuations. 
The financial newspapers have wisely refused to be drawn 


into the maelstrom of insurance, free gift and ‘‘ circula- 
tion ’’ campaigns. But, as Mr Bracken suggested, 
coarpetition Whicker 4 y 


improving news and editorial services 1 but 
expensive. To investors, therefore, a policy of broadening 
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the basis of advertising so as to draw in a substantial 
revenue from industrial as well as from ‘‘ City ’’ sources, 
will appear wel! conceived. The same judgment applies 
to the broadening of newspaper group interests to take in 
properties whose revenue ‘‘ catchment area’’ is non- 
financial. Above all, a conservative distribution of earnings 
has everything to recommend it. Its corollary is a con- 
servative appraisal by investors of short-term “ yield ’ 
possibilities. 
* * * 


Malayalam Plantations.—The ground lost by this 
plantation company since 1929 has been fully caught up. 
The increase in net earnings during the past year from 
£81,071 to £132,739 is decidedly satisfactory : — 

Years ended March 31, 


1934 1935 1936 
£ £ £ 
Sales, stock and interest ........... 447,384 457,713 539,442 
Production and selling expenses.. 296,857 331,439 329,822 
expenses, fees and staff fund 9,218 8,819 14,408 
Taxation reserve ...........sseeeeeees 9,000 19,000 35,500 
Buildings, etc., reserve or expen- 
PN cocchccasthccaslbettpbosistsess 25,000 17,384 26,973 
Stock :-— 
EE, ranihtedracnecsiininbnsciginces 107,309 81,071 132,739 
EE thsoneeesummansognbentmnanerossd 110,175 73,425 112,855 
pe PR RS ae 7-8 5-5 9-4 
PURE SE, evek ip ccdisdinccvedoonsdiccces 8 5 8 
RAIN wo -bevemreiecaeesixacnveetccosie dos one 20,000 
Cotte BOONE .ccicesccsccccescccssess 90,576¢ 98,222 98,107 


t Includes £6,368 profit on investments realised. 

t £226,796 transferred from special reserves to write off buildings, 
etc. 
' Despite the progressive tendency of recent earnings, the 
speech of the chairman, Mr H. J. Welch, at Tuesday’s 
meeting, was cautious in its estimation of prospects 
both for the tea and rubber industries. It also contained 
an admirable exposition of the objectives of the rubber 
regulation scheme, which Mr Welch defined as being 
(1) the reduction of the world’s stock to a normal figure, 
(2) the adjustment in an orderly manner of supplies to 
demand, and (3) the maintenance of an equitable price 
level reasonably remunerative to efficient producers. The 
first of these aims, Mr. Welch believes, is being rapidly 
achieved. Visible and invisible stocks, outside the regu- 
iated countries, have been reduced by something over 
250,000 tons since the scheme came into force. Objective 
number (2) is, in fact, closely related to number (3), and 
on that subject Mr Welsh spoke bluntly and courageously. 
In his opinion, producers should be satisfied with the prices 
they are now obtaining under the scheme. This is wise 
advice. The fact that in the past ten years the world’s 
absorption of rubber has nearly doubled, suggests that the 
industry has most to gain from moderate results and quick 
returns. 

* * * 


Roan Antelope Results.—Investors can follow the 
— of this undertaking from the detailed quarterly 
profits’ statements, and the full accounts contain few sur- 
prises. Nevertheless, the first full year of restriction coupled 
with the substantial rise in copper prices which has occurred 
during the last fifteen months, has resulted in an impressive 
report. Total sales, after adjustments for opening and clos- 
ing stocks, were somewhat lower than last year at {1,752,289, 
for increased prices did not fully offset decreased - 

Operating have been kept at the remark- 


tion. 

ably low level, in circumstances, of {19 19s. 7d. per 
ton, which was only 7s. rod. per ton higher than in the 
production amounted to 67,316 long 


previous year, when 








tons, compared with 50,672 long tons for the past year. 7 
operating surplus has accordingly been increased 
{590,522 to £771,402, and the earnings for the 
shares are equivalent to 32.1 per cent., compared with 
30 per cent. dividend paid. The following table sets ont 
the principal features of the revenue accounts :— i 
Years to June 30th i 


1934 1935 1936 
£ £ £08 
Copper sales, after stock adjust- 

CE  seensecganeninehos 1,800,901 1,879,903 1,752,289 
Operating surplus ......-+-se+se00+ 659,650 590,522 771,402 
Earned for Dividend............0+0++ 307,064 236,420 381,087 
Paid ......0.cccoscecrececrcecsereceoeses il 241,481 356,466 
Earned (%)  ...-++-eeeeeceveveesesenses 25-4 19-6 32-1 
Paid (%) .......ceccersecenreeeeessoers Nil 20 30 
General reserve ......+.sseereveeeees — — 200,000 
Carried forward .......sssssseeeeeees 327,885 322,824 147,445 


The accounts, satisfactory though they are, are dwarfed 
by the profits expectations of the current year. Since the 
date of the accounts, two additional quota releases have 
been announced, and at the current quota rate production for 
1936-37 will amount to 56,400 tons—an increase of over 
11 per cent. on last year’s output. In addition, the av 
price of copper since June has steadily advanced to over 
{5 per ton over last year’s average of £34.581. If it is 
assumed that an average price of {39 per ton is maintained 
during the current year, that no further quota releases are 
made, and that operating costs remain unchanged, it would 
appear that earnings during the current year may reach 
55 per cent., On the current price of 45s. for the 5s. shares, 
this would represent a yield of 6 per cent., compared with 
the current dividend yield of 34 per cent. 


* * * 


Other Company Results.—Our weekly table, on 
page 92, sets out the results of 28 companies, in addition 
to those discussed in earlier Notes. The best report in the 
heavy industry group is from Ransome and Mearles 
Bearing, whose profits have jumped from {£72,985 to 
£116,809. The 15 per cent. dividend is thus covered with 
a substantial margin retained in the business. Kayser 
Ellison profits are higher, and Parsons Marine Steam Tur- 
bine shows a satisfactory improvement. Several appreci- 
able recoveries are shown by the miscellaneous industrial 
companies. Such concerns as Clyde Paper, Gration 
Warehouses, Burt Boulton and Haywood and Associated 
Piano Company have shown a sharp increase in earnings, 
usually accompanied by increased dividends. In the 
Finance group, Argentine Land and Investment has 
achieved an increase in profits from {£37,053 to £47,203, 
and maintains the 2} per cent. dividend. The full 
of Atkinson-Oates Motors reveals a highly satisfact 
advance from {313,063 to £433,826. As already announced, 
the dividend has been raised from 46% to 60 per cent. A 
substantial improvement is also revealed by Goode Durrant 
and Murray, whose profits for the latest year amount to 
£24,410, compared with a mere {1,878 for the previous 
year. Among this week’s dividend announcements, U: 
Dairies has maintained a total distribution of 12} per cent., 
while Tube Investments is to pay a final dividend of 12} 
per cent., making 17} per cent. for the year. 


* * * 


Company Meetings of the Week.—On later page 
of this issue will-be found the reports of the nko 
company meetings:—The Financial News, Gold Mines 

rlie, Kirklees, Malayalam Plantations, Bajoe Kidoel 
Rubber and Produce, and Broome Rubber Plantations. 
Mr Brendan Bracken’s remarks at the Financial News 
meeting are discussed on page 75. Mr William Tong 
referred to the introduction of a continuous shift system 
by Kirklees, Ltd., whereby working hours of an average 
Ceminge. “At the Cold’ Mics of Kalgoorlie moan, ME 
earnings. b oO i 5 = 
Marmion said that during the past year work had beef 
largely concentrated upon the Iron Duke and Oroya South 
group of leases. Mr Eric Miller, at the Bajoe 
meeting, referred to the new coffee subsidy in the Nethet 
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lands East Indies; the proceeds of a duty on imported 


coffee are to be used to assist producers and to provide 
funds for improvement and for propaganda. The 
Malayalam meeting is referred to in a Note on page 76. 
At the Broome Rubber meeting, Sir Lionel Smith-Gordon 
disclosed that the acquisition of the Eldred Estate had 
doubled the planted area. 





THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET | 
* QOcTOBER 20 


ACCOUNT 
OcTOBER 22 


From the commencement of business on Monday, markets 
have been in a state of ‘near boom.’’ The week-end post 
brought ample buying orders for home industrials, and demand 
was again maintained on Tuesday. But the degree of optimism 
which the Chancellor of the Exchequer permitted himself at 
the Bankers’ Dinner that evening was an open invitation 
for mass buying of industrials. If the market is assured that 
domestic policy-—-cheap money and free sterling —will be 
maintained, and can yet indulge in wishful thinking regarding 
the classical benefits of stable currencies and reduced trade 
barriers without having to assess the factors on the debit 
side of the account, it is undoubtedly in a position to capitalise 
all the diverse elements in the present economic situation. 

This it did to some purpose on Wednesday. Bidding with 
a bullishness unknown since 1929, professional operators and 
investors together produced sharp rises in every branch of 
the industrial market, where floating supplies were already 
small, The effect upon prices is vividly shown in our table of 
Active Security Prices on pages 80 and 81. On Thursday, 
considerable profit-taking ensued and the market was affected 
by the Soviet statement regarding non-intervention in Spain. 

It has, therefore, been a gala week for equities. For a time, 
it seemed possible that gilt-edged might fall into line, but 
in fact the raising of the 2} per cent. Funding tap price on 
Tuesday failed to stimulate the market, owing to the 
resumption of trustee borrowing and the competing attractions 
of the speculative markets. The market, however, was more 
impressed by Mr Chamberlain’s remarks on cheap money 
than by his remarks on the budget position. 

Support in the foreign bond market fluctuated, but Brazil, 
Chinese, German and Peruvian bonds attracted attention in 
their turn. The whole list thus had a more consistent appear- 
ance than for many weeks past. 

Steady business was at first reported in the home rail 
market, but the stocks displayed real firmness in mid-week, 
on some impressive traffics. Great Western and Southern issues 
received the best support. The recent boomlet in Argentine 
rail stocks was pricked by this week’s dividend announcements. 
The extent of the sharp mid-week fall is shown on page 75. 

No section of the industrial market was friendless this week. 

From the depressed industries, like textiles and shipping, 
to the highly prosperous steel, motor and aviation groups, 
impressive rises were scored all round. Vickers were among 
the strongest in Wednesday’s market, but innumerable shares, 
including R. A. Lister (with a 7s. jump on Wednesday), John 
Brown (on the Cunard 552 contract) and Babcock and Wilcox 
responded to buoyant trade and rearmament expectations. 
_ Motors, too, provided brilliant features. Triplex again 
Jumped spectacularly before profit-taking checked the rise, 
and Standard were active, although fluctuating considerably. 
Leyland similarly lost part of a handsome rise. Electrical 
equipment issues were well supported), General Electric 
i The aircraft group, perhaps, was 
least excited, but Rolls-Royce were a strong feature. Buying 
of depressed cotton equities continued (Lancashire Cotton 
debentures touching 90), while Courtaulds and woollen textile 
issues also advanced. 


week, when Imperial Tobacco jumped on bonus hopes. In the 
group, Furness Withy continued to rise. Hudsons Bay 
issues further appreciated. The leading miscellaneous issues 
showed themselves as responsive as ever to good buying, 


Engineering. Most of the leaders, however, proved themselves 
Susceptible to ere profit-taking. 
the uncertainty which existed prior 
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When choosing a Preference Share the 
prudent investor always enquires 


(1) What are the earnings of the Company ? 
(2) What prior charges have to be met ? 


(3) After deduction of these charges and 
a net figure has been arrived at— 


(4) How many times could the fixed 
dividend be paid with these remaining 
earnings ? 


The investment value of a Preference 
Share is determined by. a satisfactory 
answer to question Number Four. 
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comprising nothing but 
cumulative Preference 
stock and shares in 


26 British Companies 


form an investment which 
is difficult to equal be- 
cause the average divi- 
dends are covered by 
earnings more than five 
times. Thus is capital and 
income security made 
a watertight. These Cer- 
iN tificates have consistently 
proved their value as an 
investment right from 
the start. e actual 
gross income distributions 
received by Certificate 

holders each half 

year are as follows 
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5.3648 per Sub Unit 
5.3668 
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This represents an average of no less than 
5.40112 pence per Sub Unit every half year 
for two and a half years. 


Custodian Trustees : 
MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. 
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Application forms for Sub-Units be 
Oltained from any branch of the Midland 
or direct from 
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to the opening of the Paris Bourse was soon settled, and during 
the week dealings have been very active with substantial price 
gains. The centre of activity was Mexican Eagle, interest 
being stimulated by rumours of new wells brought into produc- 
tion, and by the increased output figures for last week. 
Current news from America encouraged the market, and most 
continental interest was bullish. The rubber shares market 
has been very firm, despite the small volume of business, 
anticipations for the future being bright. Tea share prices fell 
in the first half of the week, but became somewhat steadier in 
mid-week. 

The Kaffir market has been firm through the week, although 
overshadowed by the activity in other sections of the market. 
The opening day of the week saw very good conditions, and 
most prices gained, particularly among internationals. West 
Rand Consolidated were a prominent feature. Later, conditions 
became more unsettled, with fear of continental selling 
exercising some influence. In the West African section, Bibiani 
were prominent on what are considered to be excellent 
prospects, but otherwise the market was quiet. Rhodesian 
Copper issues were very strong during the early part of the week, 
mainly under the influence of the excellent figures for Roan 
Antelope. Interest became less intense as the week progressed, 
and prices tended to ease with the exception of Roan. 
A growing demand for tin shares was in evidence, despite a 
slightly lower commodity price in mid-week, and the uncertain 
position of the restriction scheme. Pahang made progress on 
the dividend announcement. 

Extraordinary conditions prevailed on the Paris Bourse 
when dealings reopened at the end of last week, and would-be 
buyers outnumbered sellers so heavily that business was 
impossible in many instances. This week conditions came back 
toward normal, and both domestic securities and internationals 
showed great advances over prices prior to the closing. There 
was some profit-taking in mid-week. The Berlin Bourse had 
an irregular appearance at the beginning of the week, although 
price movements were not of great significance. Conditions 
became a little steadier in mid-week. Conditions in Amster- 
dam have been affected by intermittent profit-taking, but 
Wednesday’s market was buoyant. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 


| SeekiP] oct. 1 | ont. 2 | oot 5 | oxt. | oct. 7 Oct. 8 


aa 

















1,179 1,245 1,509 1,412 1,254 1,246 
1,291 1,357 1,838 1,547 1,548 1,536 
5,668 5,920 | 6,709 | 6,546 | 6,895 7,356 
585 553 768 722 24 781 
1,429 1,491 2,296 1,593 1,755 1,562 
190 234 345 312 367 313 
424 291 403 463 391 
10,766 | 11,091 | 13,868 | 12,595 | 13,034} 13,100 


* Including Steels and Breweries. 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (july 1, 1935 = 100) 


Highett | Lowes Oct 1 | oct 2 | ont s | one | oxt.7 | ocr s 





t October 7, 


$ January 2, 
“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED 
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NEW YORK STOCK EXCHANGE 


Stock prices on Wall Street made very rapid upward Progress 
at the end of last week, and Saturday’s turnover wag the 
highest since early in the year. This movement was attribute 
in part to short covering on the non-appearance of the an. 
cipated foreign selling, and in larger part to long-term 

on domestic economic prospects. There has also been a certain 
amount of new buying on behalf of foreign centres. Steel issues 
were very prominent, and the rail section was strong, parti. 
cularly in the bond market. On Monday of this week them 
was naturally some profit-taking, but prices generally closed 
higher on balance. Steel and motor shares lagged behind, 
and electrical equipment shares attracted attention. Late 
rails and utilities were somewhat soft, and the lead was take 
by agricultural equipment, chemical and aviation issues, Ip 
mid-week there were more marked signs of profit-taking, but 
prices continued to improve, and dealings in utilities and 
railroads became more active. Expectations of third quarter 
earnings are high, and it is anticipated that the present trend 
on Wall Street will continue for some time. Automobile 
output of new models will soon be under way, and is expected 
to pass last year’s figures. Steel mill activity, as estimated by 
Iron Age, was 75-5 per cent. of capacity for the week, and is 
expected to increase under the influence of railroad, automobile 
and building demand. Electricity output for the week ended 
October 3rd was 16-4 per cent. higher than for the corte. 
sponding week of last year; the major part of the increase 
seems to be attributed to higher domestic demand, so that 
continued industrial recovery should exert a greater influence 
on electricity output in the future. In the bond market, 


Government issues were dull in mid-week, but speculative | 


issues were firm. 


Sep.30, Oct. 7, Oct. 8, 
ee a 


Sep. 30, Oct 7, Oct.8, 
936 «=: 1 936 19386 936 446 (1996 
(Close) (Close) (Latest) 


1 
(Close) (Close) (Latest) 


Rails r 4. Manufacturing 
“ Aes Briggs ebaeubal 58} 183k ist 
i navileineis 8 81 80} hrysler ..........+. 
=. Ohio 24 ost 25 Electric Autolite .. 43 45. 46 
|. eee 56 56} 56 General Motors ... 69 70 iat 
Can. Pacific........ 12 143 1 Hudson Motor Car 18} 18 1 
Ches. and Ohio ... 67 70} 74¢ Murray Corp. ...... 20 21 : 
Gt. Nthn. Rly. Pf. 39: 42 42 Nash Motors ....... 19 i : 
illinois Central .. 26 27% 27% Packard Motor Car 12 13 
N.Y. Central ...... “at 48} 48} Bendix Aviation .. 29 31 31 
Nor. Pac. ......... 27 29 29 Boeing Airplane... 294 29 ; 
Pennsylvania R.R. 38 40 40} Douglas Aircraft... 76} 76 
Southern Pac. ... 43 46 46} United Aircraft... 24 243 
Southern Rly. ... 225 245 243 Air Reduction ... 74 77 76 
Union Pac. ...... 136, 139 149 Allied eee — er al 
Corp. ex Div. 
ee 7 Col. Carbon........ i) ee 
Comm. Solvents... 1! 15 15g 
Dupont ........-+«: = -_ 1 
. Utilities and Union Carbide ... 9 
eee U.S. Ind. Alcohol 34 354 
Am. Waterworks... 25} 265 26} Allis Chalmers ... 57 63 
C’wealth&S’thern 4 4 44 General Electric... 45 48 \ 
(Cons. Gas of N.Y.) Westinghouse ... 140 14 i 
now Cons. Edison 42 44 44 American Can. ... 124 12 
Col. Gas & Electric 19 20 20 Addressograph ... 32 32 
Elec. Hond 4 Share 22} 23 2 Caterpillar ....,.... 80 834 n 
Nat. Pwr. and Lt. 12 12 12 Cont. Can. ......... 70 71 
ae 33 33 a oe Seer bee = 132 ove 
as& Electric 36 38 ntntl Harvester.. 
Te 535 54% Johns Manville ... 116 120 ‘af 
Pub. Service N.J. 46 47 47 Am. Radiator...... z1 23% 5 
Stan. Gas & Elec. 7 7 7% Corn Products 70 163 
United Corp. . 7 73 7 L. Case and Co. 1 162 
United Gas Imp. 15) 16} 15 idden ............. 43 44} 
Am. Tel. & Tel.... 172 18 18 Gen. Am. Transpt. 58} 60 
Int. Tel. and Tel. 13 13 12 Allied Mills......... 27 28 
Western Union ... 863 89 ag Celanese of America ast 26% 
Radio ............... 10 11 11 Ind. Ra wp tom. . or 
. ate ive 
Radio B Pref. New 70 73% 33 Colg . ms oF M 
Gillette  .........00. 14 
Kelvinator ......... 19 1 17 
3. Extractive and Lambert Co. ...... 17 17 
Metal Industries LOWS ..s.ceceseceees 57 é 4 
Am Kolling Mils 28 31 31 20th Century Fox 3 
Beth. Steel ......... 733 «73 
Beth. Stee! Pref. . 125 * 5. Ret trateost 
blic Steel 2 2 
U.S. Steel ......... 70 zt 75 Mon Ward 483 «51 SM 
U.S. Steel Pref.... 139 139 140 1. nney Co. 91 ? 91 
Alaska Juneau .. ' Pf 9 
ex Div tet 164 United Drug ...... 14g 
American Metal... 41 41 Walgreen ......... 36 
American Smelting 80 87 Woolworth ......... 53% 3 
Anaconda... 40 40% +#«(Borden ............. 
Bohn Aluminum... 44 46 Gen. Foods ......... 40 40 
Cerro de Pasco... 5 54 55 20 
Int. Nickel ......... 61 62 Nat. Biscuit ...... 30 
Kennecott ......... : . 523 Nat. Dairy ......... 3 rr 1 
Patifio Mines ...... 1 i : 
Texas Gulf Suiph. 35 37§ 37 Am. Tobacco B.... 1 101 10h 
US. Smelt ya} Myers B... Wy} 4 
anadium ae 24—~=—té«C Lorillard ............ 
27 oat Reynolds Tob. B. 56 57 
4 National Distillers 90 294 | 
24 ine 49% 
1 6. Finance 
o st Credit 71, 
tlas Corp. ........ 15% a 
41g Com. Invest. Trust 81 84 
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courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926=100) :-— 








1935 


























aa 
Lowest | Highest} Lowest | Highest of Y 
Mar. Dec. $1 j|Apr. 29 | Oct. 7 
we. | 74°S(¢)}112-9 |112-7 | 135 6 1112-9 [191-7 | 190-5 1195 6 
$47 Industrialé ~~" | 27-4 |43-O(@)] 42-8 | 58-2 | 41-8 | 55.9 | 55-2 | 58 2 
‘40 Utilities ....---- 52-2 | 93-6 | 91-2 |110 2(d)| 93 6 [106-8 | 106-4 |11n O 
Total, 419 Stocks | 63-1 | 97-7 | 97-7 | 118-6 | 97-7 |115-1 | 114-1 [118 6 
see | 302%] 4° 83-60%, | 2-95%,| 38-22%) 3-54%| 3 57%} 3-42% 
Avengp (| *Bletigh (C)|Low (a 
* 50 Industrial Common Stocks,  (¢) March 13th = (6) Aug. 12th. (c) April 20th, 
(a) April 8th.  (v) November 13th. = (w) December 4th. (@) Sept. 9th. 


Daity AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 





Highest* Lowestt| Sept. 30| Oct. 1 








oct. 2| Oct. 3 | oct. 5 | Oct. 6 | et. 7 


157 8 | 126-2 | 151-0 | 151-5 | 154-4 | 186-0 | 186: | 157-8 | 157-8 


* October 7th. ¢ January 6th. 


Totat DEALINGS In New YorK 





| Oct. 1 | oct. 2 | oct, 9° 





Oct. 5 | Oct. 6 | Oct. 7 


Stock Exchange— 


Shares (No. Thous.) 1,100 1,930 1,630 2,080 2,260 3,030 
Bonds (Thous. $)... | 11,620 13,700 11,280 15,000 } 16,890 20,720 
urb— 

Shares (Thous.) ..... 294 502 369 502 523 659 


* Two-hour session. 





CAPITAL ISSUES 





THE resounding success of the London County Council issue 
has been promptly followed by a £5,000,000 issue by Manchester 
Corporation. A ready response to the former loan, coupled 
with continued firm conditions in the gilt-edged market, 
have encouraged the authorities to raise the price by ten 
shillings to £99} per cent., and to prolong its life for two years. 
The loan is intended to repay short loans, and not for direct 
new capital schemes. Three industrial issues have appeared 
this week. Anti-Attrition Metal, whose 2s. shares have been 
offered at 50 per cent. premium, is an established concern 
specialising in bearing and other metals. Together with a 
subsidiary, it inherits an expanding profits record, and its 
net assets are acquired on terms which seem unusually advan- 
tageous to the company, compared with certain recent 
prospectuses. The latest profits show gross earnings, subject 
inter alia to depreciation and directors’ fees, of nearly 25 per 
cent. on the capital, and 13-6 per cent. net, at the issue price. 
The company has a relatively small capital and a sharp recent 
advance in profits. Within these limitations, however, the 
shares, although in a speculative class, appear to have more to 
commend them than certain recent issues. King’s Motors 
(Oxford) (which actually deals in motor cycles) has a capital 
of no more than £95,000, but has adopted the {1 6 per cent. 
participating preferred share, and the 2s. ordinary capitalisa- 
tion, issued at premiums of 5 per cent. and 100 per cent. 
respectively. Since 1933, profits have increased by 164 per 
cent., and are expected to increase by 212 per cent. over 1933 
to £22,500 for the year to March next. Ofthatsum, the vendor 
18 to receive £10,000. The high equity gearing contributes 
to the showing of a 20 per cent. earnings yield on the issue 
Price of the ordinary shares, which are rather narrowly based 
for general investment purposes. Wallpapers (Consolidated) 
has been formed to ate several smaller concerns. 
company acquires total assets of £71,032, and the combined 
Profits amounted to £15,139 last year—nearly double the 
Profits of two years earlier. The interests, however, do not 
appear to be geographically related, and the company operates 
2 highly competitive terrain. At the issue price of 2s. 6d., 
rr 2s. shares show an earnings yield on the latest figures of 
san st is nee unduly attractive. Statements esr 
bi " have i by Ransomes 
R nt y > — published by 





january 1 to. 3, conversions, Old Pk 
Sct ce 


October excluding conversions, New Basis, £249,632,869. 


TOTALS OF CAPITAL ISSUES DURING WEEK 


£ £ £ 
1936 (New Basis) ... 356,201,829 257, 1 | Whole Basis 
1936 (Old Basis)...... 322,038,553 140548406 1938. $48,891,993 296,147,687 
1935 (New Basis)* ... 352,554,002 228,583,610 1934... 410,980,300 169,108,700 
1935 (Old Basis)...... — 130,190,888 1933... 467,921,500 244,780,500 


323,931,371 137,015,070 1932. ..2,699,684,2652 188,909,963 
WEBS ooo cccpecciecsoccasin’ 413,984,870 227,349,785 1928... 056 369,058, 
TOI soon sies sadsvnrevons 400,052,417 317,951,794 ere i 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 


3} per cent. War 


* Including securities for which ‘‘ permission to deal’ was given in forty-one weeks 


ended October 12, 1935. 


Nature of Borrowing (Excluding Conversions) 


1936 (Old Basis).................2... 15,586,446 51,205,661 140,548,466 
1935 (New Basis) ........0000.00+- 962, 42,254,730 89,966,174 228,583,610 
1935 (Old Basis) ..............06.5 72,467,551 27,121,587 30,601, 130,190,888 
Whole year (Old Basis)— 
PEE uishdtenvacaubnidswaniacclebaedeedion 212,917,900 45,062,600 111,177,600 369,158,100 
pe asanakitensskveiuciinicenctobasacant 222,064,300 12,733,700 9,982,500 244,780,500 
Pe inakh avspnnninvndvacsinsbdioutters 102,769,300 21,461,000 44,878,400 169,108,700 
Wi csissile inaigenesctonosh delete Ghia 167,185,509 31,696,741 37,265,387 236,147,637 


PUBLIC OFFERS 


Manchester Corporation.—Issue of 3 per cent. consolidated stock 
at 99}; redeemable at par 1963, or from 1958 on three months’ 
notice. A trustee stock. Proceeds to repay short-term loans. 
Census population, 766,311; rateable value, £6,654,891. Net debt, 
£45,435,054 (£22,307,282 productive). 


(Continued on page 82) 














This Trust enables the investor to 


participate in a fund, the capital of which is spread over 
British investments selected with a view to security of 
capital and regularity of income. 


The Trust complies with the recommendations set 
out in the Government Committee’s Report, so far as 
they can be adopted pending legislation. 

Sums from £50 upwards may be invested. 

THE PORTFOLIO as on 9th October, selected 
from over 400 authorized investmerts, consisted of : 


Ass. Port. Cem. Mf. Ltd. Firth [Thos.] & John Spillers Limited 
Ass. Elec. Industries Brown, Ltd. Sudan Plantations 
on. Son & Fin. Corp. ; 


Ltd. 
A . & T.) Ltd. ‘ 
deal ecai Corp. Ltd. ee Paint Co. 


African & Eastern Corp. é 
Tob. Co. (of Gt. 


Li 
Ltd. Im Iron Co., Ltd. 







































Austin Motor Co. Ltd. 


British Insul. Cables Ltd. 


B. Columbia Pr. Corp. 


British Plaster Brd. Ltd. 
Bristol Aero. Co, Ltd. 
British Oxygen Co. Ltd. 
British Timken Limited 
Babcock & Wilcox Ltd. 
-— o Paper Mills 


Burmah Oil Co. Ltd. 
Calcutta Elec. Sup. 
ee Ltd. o 
arrington, Gardner, 
Locket & Co., Ltd. 
Clan Line Steamers, 


coe & P.), Ltd b 
ts (J. > ‘ 
Con. Coudtetdy S. Af. 


I ail: ce o" d 
m™ em. nd, 
Ltd. 


Int'l Combustion, Ltd. 
Jo’burg Cons. In. Co. 
Ltd. 





Iron Co, Ltd. 


. United Steel Coys. Ltd. 
Vv Falls & Trans 


ie ; 
Sta Coal & Iron 
ream * 
n) Eng. 
Co, Ltd. 
Tootal Broadhurst Lee 
Co. Ltd. 
— Sty. Glass Co. 
Turner & Newall Ltd. 


Unilever, Ltd. 
United Tob, Co’s (Sth) 


Signal Co. Ltd. 
Whitehead Iron & Steel 


Co. Ltd. 

Woolworth (F. W.) & 
Co. Ltd. 

Zinc Corporation Lt. 


An explanatory booklet, containing the full information as required by the 
Government Committee, can be obtained from any Bank or Stockbroker, from 
the Custodian Trustees, LLOYDS BANK LIMITED op from the 
Managers, UNIT TRUSTS LTD., 116 Old Broad Street, London, E.C.2 


BRITISH EMPIRE 
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UNIT TRUST 
































calculating yields on fixed interest stocks 
{ tely redeemable at a certain date the 
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| Australia 5% 1945-75.. | 
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Argentine 4% Resc. 1952 
Austria 7% 1957 ....... 
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THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


allowance is made for interest accrued since the last date of pa 
includes any profit or loss on redemption ; where stocks 

the earliest date when the 
taken of any enhancement or reduction of interim 


bove par. 


11g | 103) 6 
il £95% || 


9 8H | 
98/9 | 91/- |) 
‘at } ret 

H 476 | 426 || 

i 16 15%) 7 
503" fi 
16%! 15 | 


198/104) 90/9 | 9 





| 95/- | 88/- |) 
6H) 6 

} 16) 13 

| 56/— | 52/- 
323 | 30 
168 | 14 
12 | 10 
sl ie | 
144) 12%) 
| 
184 154) 
40 i 
121/3 108/- | 
11 10%) 
tl 
5 | 4 ij 
4m, 48 | 


j 280 | 255 | 
8 | 58 | 

1 96 | 5/-| 

4 18/-} 13/9 | 


} 253 | 242 | 

| 75 
sz 143 

| 298 | 258 
353 | 300 


312 | 270 | 
183 | 167} | 
310 263 | 
96) 7/- 

2524 | 217 | 
251 | 221} | 
244 | 220 | 
| 

21/- 5 | 
> | ‘ose | 

30/14) 22/74) 
34/9 6 
1 19,44) 17/3 
se6 ~ 

28/14) 19/- 

23,8 21/3 

z)% 

9 
ue | a 
48/- | 32/6 
42/3 
145/6 | 126/6 


2}(a)|| Hong. and S. ($1 


6(a) || Lloyds £5, with £1 pd. | 62/ 





3/1(d))| 
1510) 
t25(a) 


t37$(c) t43¥(c) 
| 19(6); 11(a)! 





(b)| 83(a) 


| 7) T8(a)! 
21b | 18% || +30(0) t17#{a), 
i} | 


it 
| 


24(c), 


fie) 
atta) 


BE 
54(0) 


3$(a) 
3(a) 
| Sa) 








} 6(6) | 





The return on ordinary stocks and shares is calculated ——e 
on “ cum. div.” shares 


Allowance is made for accrued dividends in calculating the yield 











Last two 
Jan. 1 to Half-yearly 
Oct. 7, Dividends 
inclusive 
High- | Low- || (a) (6) (€) |! 
est | est || % % | 
' " ' '" Banks 
45/6 35/- | Sa) si) i Beak of N. Zenkend, 
3834 | 371 | || Bank land Stk. 
80.6 | 74/94 | 7a) | Barclay B. (£1) ......... i 
48/9 | 43/3 | | 2$(a)|| Barcl. (Dom. &.) A £1 | 47/- 
10a) 8 3}(a)|| Bk. of Australasia ({5) | 9 
£43} | £37 || | Bic) || Bk. of Montreal ($100) || £40 
27 | 248 | 5(c)(0)) 5(c)(o)|| Bk. of N.S. Wales (£20 
95/- | 76/3 | 6(c) |, British Overseas A £5 
154 | 125 || 7(a) | Chtd. of India (£5) 
16/3 | 13/7} 24(a)'34(b)(0)| Comel. Bk. of Aus. 10/- || 15/ 
H 91/6 | 85/- | 8$(d)| 8$(a)|| District A £5, £1 pd. Y 
} 56/4} 52/- 5(a) || Do. B £1 fully paid 
96/- | 82/6 || t ¢24(a)|| Eng.Scot.& Aust. 


1}(6)|| Hambros £10, i 





7(a) 
8(a) || 


Marti ; 
| artins eo f2t pd 
4(a) || Nat. of Egypt £10 


9(a) | Nat.of India £25,£12)pd)| 45 
74(a)|| Nat. Prov. £20, £4 pd. | 
84(a)| Royal Bk. of Scotland 
7(b) || St. of S. Af. £20, £5 pd. 
9(a) || Westminster £4, £1 


Discount Cos. 


9(a) || Alexanders 


2, fl pd 
5(a) || National ve y. pd 
, £24 pd 


O(a) || » B 
| 7b(a) Union << 


(a)| 50(b)|| Alliance £1, fully pd... 
3/6(a)\| Atlas £8, {lk a ll 
) 20(b))| Com. Un. £ 
28(a) | 
25(b)'| Lon. & Lance. £5, £2 
N.Brit.&Mer.,/1},fy. pd. 
Northern £10, £1 pd... 
| Pearl (£1), fully paid... 
30(b)|| Phoenix £1, fully pd.... || 
7933(c)|| Prudential {1 A......... 
| Do. £1, with 4s. paid ... 
Royal Exchange (£1)... 
3/3(a)| Royal £1, 10/- pd. ...... 
Sea Insur., £1, fully pd. 
{ Sun Insur.,f 1 with5/—pd. | 
8(b) Sun Life Assur., {1,fy pd! 
Yorkshire £1, fully pd. | 20x | 


1, fully 
Gen. Accident £5, {1 





|| . Investment Trusts 
(a)|| Anglo-American. Deb 


Ord. 





(a); 











1$(c) 
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yment, less income tax at the standard } 
at or before a certain date the final deteet Caae 
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tic Ord. ...... 
Atlas Electric, etc. {1... i 
3(c) || Brit. Assets Trust 5/-... || 1 
Debenture Corp. Stk.... | 
For. Amer. etc., Def.... 
| Guardian Investment... 
| Indus. and Gen. Ord.... 
Invest. Trust Def. ...... 
Lake View Invest. 10/- 
Mercantile Investment 
Merchants Trust Ord.... 
i Metropolitan Trust ... || 
Scottish Investment(5/-)|| 
Scottish see or, = ep | 
“re || Trustees Corp. ae t 
a) || United States Debentere 
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81 
Year 1996 || Last two 
Jee. 8 to Half- Yield 
Ort. 4, Oct. 7, 
1936 
a. 
Be, 0 23)% lerated Bread ; 
Md 0 ara} } Amal. Dental 
°| | Be teat 
3 na 08 | ] Asoc. Bt. Pe 
hh } 4 | Assocd. 
iv ” i | Assoc. P. Cement 
. o 1 66/3 | 
20/6 


2 


| 4(a) 
| t3(a) | £6( 
c c) | Stewarts & Lloyds 
; §(c) | 2$(@) || Swan, Hunter £1 
3(a) | 9$(6) |) Thomas (Richard) (6/8) 
Nil(c)| 16$(¢)|| 6$% Cm, Tax free Pf.£1 
Nil | Nil | John, £1 
Nil(c) 2(6) | Un. Steel (S.A.) Ord. 5/- 
Nil | Nil || U. States Steel $100..... 
| United Steel Cos. 


enwasie 
ZoeLDaarw o 


8 


cow cmwoocooceuegoecougeccens 
I= FweSenRe 


Zez- 
+ 
Seavce S 


Ord. {1 


{ 
1 


© wocot=so © cane 


: oN SS £ SNe Vow e@a@e=-nwo- 
— 


oS Ghee 
Boaswnbocecks ap bwtemmabwee ° 


@ ocoec ooccscceo ¢° ecocoessocooseoan Soogoooseucosaooa $ So oauwccevecesoano SSOSPS SSS Sa SOOSSSSSS|a 


.Dt.f£1 || 36 
12}(a) ' Whitehead Iron & sig | ists 
92/6 | 66/3 || 10(c) | 10(c) || Yarrow & Co. £1 


Textiles 

6/10} 5/3 || 5(c) | 68(c) || B. Ctn. Wool Ds. 5/-.. 6/3 | 6/9 

Sa) ol ta | fe  Secmet ir | ane | este 

/ / | 1 | Br. -- | 8/1 | 

15/6 | 9/9 | Nil | Nil || Brit. CelaneseOrd.(10/-) || oe ri Pays 

6/9 || Nil Nil Calico Printers {1 8/9 | 11/3 +2/6 | 

49/74) 132(c)} 10(c) || Coats, J. and P. (£1) .. 53/1 | 57/68 +4/4), 

| 47/9 |) 5(b)t | 24(a)t|| Courtaulds £1............. || 53/14) 58/13) +5/— | 

an\e) ah?)) English Swg. Ctn. £1... || 43/14) 44/6 | 41/4 

il il H 
3 


wu DFO =| SUD NHSONHSeAW bo 
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—. 
Ss 


z 8 
ca y;,s 
ssteesseese 
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ce & 
—~— 


— 
io) 
——S ee 


Oe Gi 
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— 
coe 


10/- |+1/10 


31/3 | +73 


| Fine Cotton Spinners {1 || 8/1 
3(0) 4) || Linen Thread Stk. (£1) || 30/7 
| $10(c)\t12$(c) Patons & Baldwins {1 || 83/9 | 65/- | +1/3 | 
| (c) 16/50Lre  Snia Viscosa Lire 200... || 70/— | 70/- 
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(Continued from page 79) 
BY OFFER FOR SALE 


Anti-Attrition Metal Company.—Offer for sale of 450,000 2s. 
ordinary shares at 3s. Anti-attrition bearings specialists; own one 
subsidiary. Net assets, £63,563, purchased for {£62,200 cash. 
Combined profits, before depreciation and bank interest, years to 
July 31 : 1934, £10,180; 1935, £11,679; 1936, £19,662. Whitehead 
Industrial Trust take issue at par and expenses (2s. 7.47d. in all). 


King’s Motors (Oxford).—Offer for sale of 60,000 6 per cent. 
cumulative participating {1 preferred shares at 21s. and 90,000 
2s. ordinary shares at 4s. Motor cycle agents and distributors. 
Profits, after depreciation, years to March 31: 1934, £10,041, 
1935, 415,011; 1936, £19,035. Net assets, £55,109, purchased for 
£85,000 (goodwill, £29,891) in 50,000 preferred and 350,000 ordinary 
shares. Cost to Cheviot Trust, with expenses, about 21s. per 
preferred and 3s. 0jd. per ordinary share. 


Wallpapers (Gonsolidated).—Offer for sale of 584,000 2s. ordinary 
shares at 2s. 6d. Acquires four wallpaper making and distributing 
businesses, and 95 per cent. of capital of Wm. Pinchin, paint makers. 
Combined profits, before fees, depreciation and leasehold amortisa- 
tion (normally £3,950), 1933, £7,791; 1934, £9,210; 1935, £15,139. 
Total assets, 71,032. Acquired for £70,000, in 2s. shares. British 
Public Securities take issue for 1s. 10.6d. per share (with expenses 
2s. 4.19d.). Lists closed at 9.10 a.m. on October 7th owing to 
heavy over-application. 


BY STOCK EXCHANGE INTRODUCTION 


Popular Footwear, Ltd.—lIssued capital 700,000 2s. ordinary 
shares. Acquires Rose Brothers and Fashion Shoes. Net assets, 
£71,730, purchased for £66,000 in 660,000 2s. shares. Combined 
profits, before depreciation, lease amortisation, etc. (£2,100 latest 
year), years ending December 31, 1933, and June 30, 1934, £8,615; 
1934-5, £9,193; 1935-6, £9,945. Directors take 40,000 shares at par. 


Ransomes and Rapier, Ltd.— Particulars of issue of £100,000 4 per 
cent. debenture stock to repay £38,100 5 per cent. debentures at par 
and £50,000 7 per cent. second mortgage debentures at 102. Re- 
deemable at par between 1937 and 1970, beginning 1937, or from 
1947, at 101 on six months’ notice. Grace Brothers take issue at 
99}, also 150,000 10s. ordinary shares at 13s. and expenses. 


ISSUES TO SHAREHOLDERS ONLY 


Alvis Car and Engineering.—It is stated that 800,000 ordinary 
shares of 5s. each are being offered for subscription on October 13th, 
at 9s. 3d. per share. 


British Power and Light Corporation.—lIssue of 339,384 new 
ordinary {1 shares to existing shareholders in proportion of one 
share for each £5 of ordinary stock held at 25s. each. 


Cawnpore Electric Supply.—Issue of £300,000 4} per cent. first 
mortgage debenture stock at 102 to pay off existing 5 per cent. 
(tax free) debentures at 102 per cent. on June 2, 1937. 


East African Goldfields.—Issue of £75,000 debenture stock at par 
on proportion one for each 25 ordinary shares held on October Ist. 
Redeemable at 130 on September 30, 1941. 


Gas Consolidation.—Dealings are expected to take place shortly 
in £250,000 of 3} per cent. debenture stock of Gas Consolidation, 
which is being privately placed at 98}. The stock has a life of 
25 years. Proceeds of the placing will be used to finance acquisitions. 


Hants and Dorset Motor Services.—Issue of 80,000 {1 ordinary 
shares at par in proportion of one new share for each four ordinary 
shares held on September 19th. 


North British Rayon.—Issue of 50,000 6 per cent. cumulative 
preference shares 10s. each at par. 


0.K. Bazaars (1929), Ltd. (Incorporated in Union of South Africa). 
—The directors propose ae to existing shareholders on 
December 14, 1936 (on the basis of the register as at November 30, 
1936) one new “ B”’ share to every holder of five “ A,” “ B,” or 
ordinary shares at 41s. per share, the new shares to rank only for 
ren dividend declared on account of the year to June 30, 
1937, and thereafter pari passu with the existing ‘‘ B ”’ shares. 

j 8 and Company.—Thomas De La Rue and 
y is issuing 60,985 {1 ordinary shares to shareholders at 
23s. per share in the proportion of one new share for every four 
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Vitamins, Ltd.—Issue of 512,000 additional ord 
Is. each at 2s. each in proportion of one new for each two 
shareholders registered September 16th. Shareholders to ra 





fully in any dividends for year to March 31, 1937, and 


CONVERSIONS AND REPAYMENTS 


Bukit Tupah Rubber.—The whole of the issue of 8 per cent, 
debentures have been repaid. 
Canada Cement.—This company will redeem on November 1 
1936, all its outstanding first mortgage sinking fund gold 
5} per cent. Series “ A,’’ at 104 per cent., together with 
interest (in London). 


Ruston & Hornsby.—This company will, on April 1, 1997 
redeem the whole of the 5} per cent. debenture stock outstanding 
at 110 per cent. 


OFFERS ABROAD 


Province of Quebec.—Issue of Bonds $51,000,000 consisting 
$12,000,000 1 per cent. bonds maturing October 1, 1938, at 
$12,000,000 1} per cent. bonds maturing October 1, 1940, at 9 
$12,000,000 24 per cent. bonds maturing November 1, 1944, at 
par, and $15,000,000 3 per cent. bonds maturing November 1, 1951, 
at 99. Proceeds to retire $10,000,000 of 5 per cent. bonds maturing 
November 1, 1936, and for funding $26,000,000 Treasury bills: the 
balance to provide for payment of Treasury warrants and out 
standing accounts. 


LONDON NEW ISSUE PRICES 





wan ee Oe os SC 
Stock or Share | a Paid | Sept. 30, 1965 | Oct. 7, 1996 
aia csadsduceesesoisoneiele 10/- | 10/- vn 11/6-12}~ 
Goodman Bros. and Stockman (2/-)...... 2/9 2/9 2/2-2/6 2/9-3/- 
Kenya 3% . . ; beenaueban 100 50 4-2 pm t-i 
London County Council 3% 1956-61 ... 99 5 14-1 pm 1,-i Oo 
Lane, Fox and Co. (4/-) .............0008. 4/- 4/- 3/7§-3/ 103 3/9-4/- 
McCarthy Rodway Ord. f1 ............... be os 44/9-45/3 24-2 
New London Properties 6° Pref. {1... | 20/- | 10/- one 13d. 
I Na v1 2- 4/—4/6 4/1444 
Stanley Motors Ord. 4/- .................. 4/6 2/6 obi 10}d-1/44 
NE Uy SPS vc cccncthccndseoabes 20/6 | 10/6 Sea 13-04. de 
EMIT. | cn snnscdcanaigies chinese 99 59 24-23 2-28 








REPORTS AND NOTICES 





Mr Hartley Withers, chairman of Allied Investors Fixed Trusts, Ltd, 
has now been appointed managing director, and in future will carry out 
the duties attaching to both offices. Allied Investors Fixed Trusts, Ltd 
are responsible for the conduct of the four British Industries Fixed Trusts 
and the Electrical Industries Trust. 


The Anglo-Portuguese Colonial and Overseas Bank, Ltd., announces 
that the Rt. Hon. Sir Francis Lindley, G.C.M.G., C.B., C.B.E., a former 
Ambassador to Portugal, has been appointed to a seat on the board to fil 
the vacancy caused by the retirement of Sir Basil E. Mayhew, K.BB, 
from all City engagements. 


It is officially announced that Sir F. Victor Schuster, Bart., has bees 
appointed a director of the National Provincial Bank, Ltd. Sir Victor 
has relinquished his seat on the London local board. 


Joseph E. Pogue, of New York City, has been appointed a vice-president 
of the thems National Bank at its head office in Pine Street, New York City 


Mr Stuyvesant Henry Le Roy-Lewis has been appointed a directorol 
the Trustees Corporation, Ltd., to fill the vacancy caused by the death od 
the Right Hon. Lord Wargrave, P.S. 


Mr Harry Dansie Hall, one of the founders of Hall and Company, Ltd. 
retired on September 30, 1936. Mr Reginald Gordon Golding Cr 
and Mr Harry Valentine Hall have been appointed joint managing directo 
with Mr Joseph Hall as from September 30, 1936, 


The Right Hon. the Earl of Dartmouth has been appointed a director 
on the London board of the Royal Insurance Company, Ltd. 


The directors of the Standard Bank of South Africa, Ltd., announce 
that Mr Bertram Lowndes has been sppointed to a seat on the board a 
his retirement on November 5th from the London management. Mr 
Gibson has been appointed to succeed Mr Lowndes as London managet. 
It is also announced that Mr T. D. Williams, the bank's secretary, 
on October 12th, and will be succeeded by Mr H. Dales. 


BANKS 


MIDLAND BANK, LTD.—The Midland Bank announces that Mr Harold 
Lindsay Rouse, formerly controller, has been appointed a joint 
manager, and that Mr Walter James, principal of the bank’s legal 
ment, has been appointed to succeed the late Mr F. O. Free as secretary. 


CHASE NATIONAL BANK.—Statement dated September 30, 19%, 
shows deposits $2,290,889,000 compared with $2,083,326,000 on June %, 
1936, and $1,951,532,000 on September 30, 1935. Total 
$2,568,430,000, com with $2,356,357,000 on June 30, pm} 


963,000, compared with $18,947, 


BROWN BROTHERS, HARRIMAN AND COMPANY.—The financial 
statement dated September 30, 1936, shows total d its of $59 
ting an increase of 14 per cent. compared with $52,157,918 pn 
1696, and. a. gain of per cent. over deposits of, $41 
Seteaiee 30, 1935. Total assets have to $87,460 
aaa on June 30, 1936, and $66,900,468 on tember 30, 


i 786 three monte 
ago and $10 






us of $12,001,413 compare with $11, 
,076 a year ago. 
(Continued on page 93) 
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October 10, 1936 


COMPANY MEETINGS, &e. 


THE FINANCIAL NEWS LIMITED 
INCREASED REVENUE FROM PUBLICATIONS 
DISTRIBUTION OF 15 PER CENT 


MR BRENDAN BRACKEN’S SPEECH 


The thirty-ninth ordinary general meeting of the Financial 
News, Limited, was held yesterday at Winchester House, Old 
Broad Street, London, E.C. 

Mr Brendan Bracken, M.P., chairman of the company, presided. 

The Secretary (Mr H. Creighton, A.S.A.A.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said:—Gentlemen,—If, as I believe, it is your 
wish that I take the report of the directors and the accounts as 
read, I shall endeavour to give you a brief review of the progress 
of our company’s business during the last financial year. 

The increase in the circulation and advertising revenue of the 
various publications owned by the Financial News, Limited, 
enabled us to earn a shade less than 40 per cent. on our ordinary 
capital. This increase is, of course, partly due to the general 
business recovery which has prospered many companies. I dare 
say we could have increased our not inconsiderable earnings from 
financial newspapers if we had not adhered to the policy which 
your board developed on taking office. The objects of that 
policy were to combine the widest service of financial and in- 
dustrial news with independent, not to say critical, comments on 
all matters affecting investment. 

You need not be told that such a policy is a long-term affair 
and is, not surprisingly, unpopular in certain quarters. The 
measure of that unpopularity is the measure of the efforts made 
by financial papers to do their duty to the public. Independent 
and outspoken financial papers are anathematised by the denizens 
of the small, but active, financial underworld of London and 
other centres. Publicity is the best check on their dubious 
operations. We give them plenty of publicity because we hold 
that the financial Press can have no real good-will or security 
unless it is vigilant and independent, and we have reason to 
believe that all who are reputable in financial and industrial 
affairs approve our policy. 


SOURCES OF REVENUE 


Viewed in retrospect, the earnings of financial papers over a 
period of fifty years are an accurate barometer of the conditions 
in the City of London. We participate in its prosperity ; we 
share its adversity. The overhead costs of publishing a daily 
newspaper for financially minded readers are extremely high. If 
a Rip Van Winkle of the thrifty days of Queen Victoria were to 
return to the City he would be startled by the overhead costs of 
businesses conducted in the reign of King Edward VIII. The 
most of those increased costs are due to higher salaries and wages 
and adequate pensions. No intelligent person would wish to 
reduce them. On the contrary, they are to be looked upon as an 
instalment of fair dealing between employers and their staffs. 

You need no reminder of the fact that the costs of publishing 
a financial newspaper run much ahead of other “ City ’’ costs. 
Apart from the ever-increasing expense of printing and publishing, 
the extension of communications, the development of other 
financial centres, the multiplication of companies—perhaps one 
should say industries—-have trebled many of the overhead charges 
of a financial daily newspaper. The pre-War conditions which 
enabled financial papers to exist on such advertising as the 

City’ provided have gone for ever. Financial papers now 
derive a large part of their revenue from industry, and as this 
development has broadened their sources of revenue we regard it 
48 most encouraging. It does not, however, completely insulate 
Us from the effects of depressions in the City. 


OTHER INTERESTS 


For a number of yéars your directors have been pondering the 
Problem of how to create alternative sources of revenue when the 
City enters into hard times. That problem shows signs of slowly 
yielding to treatment. The proof that we have made some pro- 
gress in dealing with it is to be found in the accounts you are 
now considering. Our subsidiary companies have contributed a 
Seodly sum to our published profits. The progress of one—a 
‘ompany with no connection with the financial Press—is hopeful. 





The record of that subsidiary may stir us to consider further 
investments in properties of companies unconnected with the 
financial Press. We believe that the well-worn saw about not 
keeping all one’s eggs in one basket has not lost its merit. Con- 
trolling, as we do, the largest group of financial newspapers in 
the world, we are in a good position to profit from active financial 
markets. If I were compelled to prophesy about the immediate 
future of those markets I should have to say I am on the side of 
the optimists. If that view proves to be right we cannot fail 
to increase in prosperity. I do not, however, believe that prophecy 
is an adequate substitute for a policy of widening the sources of 
revenue of this company. 


DIVIDEND POLICY 


Some shareholders may take the view that the dividend of 
10 per cent., together with a bonus of 5 per cent., which is 
recommended by the directors, is a conservative distribution of 
our earnings. It is. And we can only meet such a criticism by 
reiterating our view that the financial structure of this company 
should be built upon an impregnable basis. As you know, our 
financial newspapers in their comments on .the thousands of 
company reports which are published in their columns ever extol 
the merits of conservative financial policies. Ought we not to 
be particularly careful to practise what we preach? 

The report and accounts were unanimously adopted ; the pro- 
posed dividend and bonus were approved ; the retiring director 
was re-elected ; the auditors were reappointed, and the proceedings 
then terminated. 





BROOME RUBBER PLANTATIONS, LIMITED 
IMPROVED PROSPECTS 


The third general meeting of Broome Rubber Plantations, Ltd. 
was held at 19, Fenchurch Street, London, on the 7th instant, Sir 
Lionel Smith-Gordon, Bt. (the chairman,) presiding. 

The chairman, in the course of his speech, said that the profit for 
the year was £11,861, and there was a balance available of £8,742, 
out of which the directors proposed to pay a dividend of 2d. per share 
and carry forward {1,316, subject to staff bonus. The balance- 
sheet reflected the large expansion of their business during the past 
year. There had been an issue of fresh capital during the period 
under review and they had more than doubled the planted area of 
rubber by the acquisition of Eldred Estate. The new property had 
fully come up to expectations, and they had the fine young rubber 
as a substantial reserve against the old rubber. 

The past year they considered to be a very important transition 
period in the company’s history, and the year they had now entered 
into they looked upon as a period of consolidation. 

There were a few small areas it was desirable to acquire in order 
to round off Eldred Estate, but the amount of money required to 
buy them would not amount to very much and could be provided 
out of their present resources. He particularly mentioned that 
so that they might know that no further issue of capital was con- 
templated, as they desired to concentrate their energies on the 
present area. 

The result of the year’s trading was a matter for satisfaction, but 
it was to the future they had to look. If there was no setback in 
the price of rubber, and they were able to work to estimates, the 
figures they should be able to submit to them a year hence would 
be very much better even than those now presented. If that fore- 
cast materialised they hoped to be able to resume a practice adopted 
by that company years ago of paying interim dividends, and unless 
something unforeseen arose, he saw no reason why they should not 
be able to declare an interim dividend six months hence and so 
transfer profits earned to the pockets of the shareholders rather than 
keep the cash lying idle in the company’s bank account at a small 
rate of interest. 

The report and accounts were unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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GOLD MINES OF KALGOORLIE, LIMITED 


ENCOURAGING DEVELOPMENT RESULTS 


The second ordinary general meeting of Gold Mines of Kalgoorlie, 
Limited, was held, on the 5th instant, at the Chartered Insurance 
Institute, 20 Aldermanbury, London. 

Mr P. E. Marmion (the Chairman), in the course of his speech, 
said that notwithstanding the large amount of development work 
undertaken during the year the balance sheet again showed a posi- 
tion of great strength and liquidity. The total of debtors, less 
creditors’ short-dated Government securities, and cash represented 
the substantial sum of £312,135, and owing to the recent very 
favourable returns from the small associated mill this position had 
been fully maintained, the corresponding figure at August 31st, 
after providing for all outgoings in the meanwhile, being £312,874. 
There was an operating profit of over {10,000 from the treat- 
ment of 9,742 tons of ore in the small associated mill during the 
six months it was working, a result which he hoped would be 
regarded with satisfaction. 


IRON DUKE RESULTS 


During the year work was again largely concentrated on the Iron 
Duke and Oroya South group of leases, and some of the results 
had been most encouraging. In the Iron Duke their main objective 
had been the full exploration of the well-known Hinchcliffe shoot, 
and they had every reason to be well satisfied with the results 
so far attained. At the last meeting he was able to state that 
they had indications that the continuation of this rich shoot had 
been located at No. 7 and No. 11 levels. The development work 
done in the last twelve months on No. 12 level had located the 
shoot at that level, and diamond drill hole No. 37 had intersected 
ore assaying 12.8 dwts. per ton over a true width of 20 feet at 
a depth of 100 feet below No. 12 level. There was a further in- 
teresting development below No. 12 level. Diamond drill hole 
No. 22 from the North Kalgurli No. 14 level had intersected very 
high-grade ore—35.9 dwts. for a length of 8 feet—z25 feet inside 
their boundary and approximately 200 feet below their No. 12 
level. Further exploration work was necessary before any reliable 
opinion could be offered on the significance of this exceptional 
result. They had every reason to be pleased with the result of 
the year’s work in the Iron Duke lease. 

Development work in the Oroya South group of leases had been 
carried on from the Oroya South shaft, which had been unwatered 
and retimbered where necessary to within 400 feet of the fifteenth 
level, and good progress towards that objective was being made. 


AUSTRALIA EAST LEASE 


In the Australia East the ore occurrences were irregular and 
somewhat complicated, but there were numerous places with 
interesting possibilities which they were now in a position to 
explore. The ore from No. 4 lens had been consistently rich, the 
average value for considerable tonnages frequently being over one 
ounce to the ton, and considering its proximity to the surface in an 
area that was intensively prospected by the original owners he 
thought they were particularly fortunate in discovering it so oppor- 
tunely. The result of the year’s work on the Australia East lease 


in the circumstances had been quite satisfactory, and they looked 


forward with confidence to the maintenance of similar results from 
the enlarged programme of development and preparation for 
stoping on which they were now in a position to embark. 

It was estimated by their technical advisers that the proved and 
probable ore at March 31st last amounted to 210,000 tons of an 
average grade of 7.4 dwts. per ton, representing an addition of 
100,000 to the previous year’s estimate. The further examinations 
carried out by their geologists during the year had thrown a 
great deal more light on the potentialities of their properties, 
and they saw no reason to modify the opinion expressed last year 
that while the known ore bodies might yield as much as 400,000 
tons their expectations envisaged possibilities of an ultimate ton- 
nage appreciably in excess of that figure. 

When they last met he informed them that the reconditioning 
of the old Associated Mill had just been completed, and that the 
mill had started operating. Since that date it had been in con- 
tinuous operation, and up to the end of September had treated 
9,634 tons for a yield of 13,081 oz. of fine gold, equivalent to an 
average of 13.3 dwts. per ton. The yield up to the end of March, 

in the accounts under review, averaged 
It was reasonably efficient on the class of ore it was 
treating, recoveries averaged about 91 per cent., and there re- 
mained considerable remnants that it could handle usefully. 


The report and accounts were unanimously adopted. 


me 





‘and consequently depressed their price. 
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MALAYALAM PLANTATIONS, LIMITED 


POSITION OF TEA AND RUBBER INDUSTRIES 


The fifteenth ordinary general meeting of Malayalam e 
Limited, was held, on the 6th instant, at 19 Fenchurch Street, 
London, Mr H. J. Welch (the chairman) presiding. sh 

The Chairman, in the course of his speech, said: The total net 
cost of the properties appears in the balance sheet at £1,658 ¢ 
and the buildings and machinery at {1. After paying the fing 
dividend, making other appropriations, including £20,000 ty 
reserve account and £35,500 to taxation reserve, the net 
assets stood at £270,000, or £6 14s. 9d. per planted acre, The 
net cost of the planted areas, buildings, etc., was less tha , 
per acre; £26,973 has been written off buildings account, and 
the balance of profit transferred was £174,689. The final divid 
proposed was 5} per cent., making 8 per cent. for the year. 5 

The company owns 32 square miles of planted tea and 28 squay 
miles of planted rubber, nearly all of which is in bearing, Th 
restricted tea crop amounted to 9,621,542 lb., only 60.2 per cog 
of the basic assessment being permitted for export. The rubber 
crop was 5,714,932 Ib. The average net price obtained for ty 
was 9.87d. per pound, and although it was 3d. better than lag 
year it compared unfavourably with the average of 13.44d, fy 
the eight years 1922 to 1929. Including that sold for local ogy. 
sumption at low prices, the rubber was produced at an increase 
cost of about one-third pence per pound, and realised 5.63d. pe 
pound net, or 6.32d. London equivalent. 


CURRENT YEAR’S PROSPECTS 


The company has erected a modern factory on its Lockhart 
estate, which produces high-grown tea. The cost is being writte: 
off out of revenue. Capital expenditure for the current year is 
estimated at £8,000, and crops at 9,500,000 Ib. of tea am 
5,726,000 lb. of rubber, both at slightly higher cost. Prices 
realised to date for the crops are better than last year. Ead 
penny per pound profit on the tea would equal nearly £40,000, @ 
2.18 per cent. upon the capital, and each penny per pound o 
rubber nearly £24,000, or 1.32 per cent. 


TEA INDUSTRY 


Except in the case of Ceylon, the average prices for tea this 
year have been higher than last, but prices generally are ata 
very low level and medium, good medium and fine teas realise 
a much smaller premium over common teas than generally pr 
vailed before the depression. Between the commencement of the 
Regulation Scheme and July last, stocks of tea in bond in th 
United Kingdom had been reduced by 48} million pounds, aad 
they are expected to fall to normal by next July. 

He went on to say that the Preferential Tea Duty in ths 
country continued, in his opinion, to be injurious to the interest 
of Empire producers. Not only were India and Ceylon teas being 
displaced in out-markets by non-Empire teas, but this brought 
relatively larger supplies of Empire teas to the British market, 
There was a danger d 
the displacement of Empire teas in foreign markets becoming 
permanent. 

It might reasonably be expected that tea prices would be # 
least maintained at their present levels during the Regulation 
of Exports Scheme, which, it was thought, would be renewed 
upon its expiration in 1938, and it was to be hoped that producing 
countries outside the scheme might be induced to join, as 
they were out they constituted a continuous and probably 
increasing danger. Meanwhile, the campaign for increased coh 
sumption was being continued. 


RUBBER INDUSTRY 


The remarkable increase in the world’s absorption of rubbe 
temporarily interrupted between 1929 and 1932 was con 
and surplus stocks were being rapidly reduced. The depreciatio® 
of gold currencies should prove favourable to the industry. 

Between 1925 and 1935 the world absorption of crude rubbé 
was nearly doubled. The United States absorption : 
30 per cent. and that of other countries 200 per cent. Counttt 
in the Far East were taking much more and should continue # 
provide an expanding market. In the light of the present know 
facts there seemed reasonable ground for hope that the industt] 
would emerge successfully from its difficulties in the next &# 
years. a 

The report and accounts were unanimously adopted. | 
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KIRKLEES, LIMITED 
TRADING PROFITS INCREASED 


The eighth ordinary general meeting of Kirklees, Limited, 
was held, on October 6th, in London, 

Mr William Tong, M.C. (chairman and managing director), 
said that trading profit again showed a marked increase, having 
risen from £61,228 to £78,125. Expenditure on maintenance of 
machinery and plant showed an increase of nearly £10,000, but 
he was hopeful that as the result of improvements effected in 
design and construction some gradual reduction would be forth- 
coming in the future. On the accounts submitted shareholders 
might have hoped for a larger dividend than the 4 per cent. 
recommended, but with their intimate knowledge of conditions 
in the trade the directors believed it was essential to retain as 
strong a position as possible, and that by so doing they would 
give themselves the best prospects of steady improvement. The 
board would give consideration to the payment of an interim 
dividend in future. 

He wished to assure shareholders that, so far as their company 
was concerned, every possible precaution had been taken to keep 
the premises and plant in a first-class state of repair and efficiency 
and their process and manufacturing organisation well in line 
with modern standards. He believed that their manufacturing 
costs would bear comparison with any in this country. He placed 
his reliance in the future of the company in this belief, and they 
would never relax their efforts to maintain that and continuously 
to improve their efficiency. With steady trade and healthy com- 
petition he was confident they would be able to earn satisfactory 

rofits. 

: An active recreation and welfare committee, to which every 
department of the factory elected its own representatives, had 
been set up, and through this organisation a sickness and bene- 
volent fund had been established, with weekly subscriptions 
ranging from 1}$d. to 4d., and benefits varying between 6s. and 
22s. 6d. per week. 

In the company’s main department, where continuous shift 
working was essential, a system had been adopted whereby shift 
workers worked an average 42 hours per week instead of 56 
hours, without any reduction in their total earnings. 

The report and accounts were unanimously adopted. 





BAJOE KIDOEL RUBBER AND PRODUCE 
COMPANY, LIMITED 


The twenty-fifth ordinary general meeting of the Bajoe Kidoel 
Rubber and Produce Co., Limited, was held, on the 6th instant, 
in the Council Chamber of the Rubber Growers’ Association, 
London. 

Mr H. Eric Miller (Chairman of the company), who presided, 
in the course of his speech, said: Dealing first with rubber, we 
had available for the year under review export licences for 
1,426,664 lbs., but the N.E.I. Government, in order to keep 
within their export quota, requested European producers to sell 
them part of their export licences. We returned export licences 
for 210,742 Ibs., for which we received 25,422.70 florins. 

A crop so much below the potential yield of the estates meant 
a relatively high cost of production and left only a small margin 
of profit, under the handicap of a currency on a gold basis. Our 
average rate of exchange for the year was 7.22 florins, against 
a par rate of 12.10 florins. The management of the guilder 
exchange in Holland should have no difficulty in maintaining an 
exchange value in line with realities. The rate now was about 
9 guilders against 7.22 guilders. 

Coffee producers in the Netherlands E. Indies are to be helped 
by a subsidy. The Netherlands Government has, from April 16, 
imposed a duty varying from 10 to 12 guilders per 100 Kg., on 
all coffee imported into the Netherlands, and it is their intention 


to allocate the proceeds of this duty to assist producers of coffee — 


in the Netherlands E. Indies and to provide funds for improving 
the native coffee and for propaganda. The Netherlands East 
Indies Government are not yet able to announce the value of the 
subsidy or how it will be made available to producers. 

The English company’s profit and loss account shows a small 
credit balance made up of the dividend from the Celebes Company 
and of interest. The modest dividend which we recommend will 
ome in part out of accumulated profits of former years, but its 
Payment is justified by the strong financial position of the 
ee We hope that the accounts a year hence may make a 


The report was adopted. 
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TREASURY BILLS BY PUBLIC TENDER 
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ri 


anuary 5, 1934 ............ 85,000,000 260, 018 11-5 
uly 6, 1934.........cccevsees 35,000,000 32°745,000 016 4:14 
anuary 4, 1935 ............ 30,000,000 49,560,000 0 6 1-64 
uly 5, 1935... ...eccceeeee 40,000,000 | 60,905,000 0 12 4-32 
8, 1996 ....:....... 35,000,000 | 68,075,000 © 10 10-723 

pril 3, 1996 .....ccsceseee 40,000,000 | 76,280, 010 2-78 
secur ais | soonoes | Fettoms oi ba 
October 2, 1 000,000 | 77, 010 6-07 





NATIONAL SAVINGS CERTIFICATES 





Total Sales of Savings Certificates | cunhois | Value 





Woes ended September 9, ieee Gdakrethntschinnciniiivhaie see,se a 
February, 1916, to September 26, 1998 ............... | _1,271,728,312 | 1,000,234,072 

At the end of August, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
£390,435,277. 














THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, October 7, 1936 


ISSUE DEPARTMENT 





Notes Issued :— ‘ Debt..........000000. 11,015,100 
In HOO ae sanne cee 450,842,008 Other Goverament 248,387,815 
ane ase Silver Coin .....:+ccccccccccccoseeee, 288,028 
of Fiduciary Issue 260,000,000 
Gold Coin and Bullion ........... 248,660,346 
508,660,346 508,660,346 
BANKING DEPARTMENT 
Proprietors’ Capital ............ 14,553,000 | Government Securities .......... 79,784,897 
Rest ss.s....-.. overseers “3b 750 Other Seourities 
Other Deposits : > ey . Advances... 290,887 
Bankers......... rye ty Securities......... 9,569,046 
125,193,867 | Notes .....ccecscsscecesesesneeeee .. 57,818,251 
Gold and Silver Coin ............ 
167,522,288 167,522,288 


© tastading Bashoqeen, Sentags Besta, Commetadtonnes of Matin Dens, ate 
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Note circulation................cceeeeeeees + 1,446,126 + 48,726,288 
Public deposits ............0.cceseeeesees 24,751,671 — 24,962,653 — 11,238,990 
Bankers’ GPPOSIEG .......22cererreeeeerers 84,192,276 + 23,473,757 + 9,114,001 
BORER» 3 siosscnsindnepaneipignonas 40,941,591 - 7,369 + 2,345,628 
Total outside liabilities.................. 600,727,633 = 50,139 + 48,946,927 
BR I a wcsncciccrecntsssboreces 17,636,750 - ’ - 8,644 
Government debt and securities ...... 339,156,252 — 550,225 — 3,718,147 
Discounts and advances ............... 9,290,887 + 702,460 — 8,328,060 
Other securities 2... ..............ceeeeees 19,901,108 — 801,073 + 6,971,603 
Silver coin in issue D . semais ,023 _ 51,723 — 1,274,444 
Coin and bullion ( "s reserves) ... 249,751,113 ~ 3,586 + 55,287,331 
Reserves of notes and coin in banking |—————_—_. —_______ 
Gepartment o.oo ceeceeeceeseeeeees 58,909,018 | — 1,449,712 + 6,561,043 
Proportion of reserve to outside lia- |—————__-. —- 
bilities— ne sale 
(a) Banking ene y 
(* proportion ").............. 39-3% — 0:6% + 4:4% 
{b) Gold storks to de posits and 
notes (“‘ reserve ratio ") 41-6% No change + 6-4% 
(000’s omitted) 
Issue Department Banking Department 
Gold in or | 3 
Date out of 
Notes | Circula- | Public | Bankers’ | Other Bank 5 
Issued tion Deposits | Deposits | Deposits 
1936 £ £ t £ £ 1% 
Sept. 16 | 506,843 444 862 14,842 102,183 38,659 319 in 2 
» 23} 507,601 445.104 10,442 107.982 38 795 758 in 2 
» 8 | 508,650 449,396 49,714 60,719 40,949 1,049 in 2 
Oct. 71 808,660 450,842 24,752 84,192 40,942 11 in 2 
(000’s omitted) 
Issue Department} Both Depts. Banking Department 
Date Gold Coin Dis- 
Debtand| Ot and Bullion | S°¥t lcounts& | Other | Reserve and 
Securi- Securi Reseeve Securi Advea> Securi- | the “ Pro- 
- ties : ties ties portion ” 
ties Ratio ces 
“toss | é £ % £ £ £ € % 
Sep. 16] 259 209 393 | 247,941 | 41 81,598 9.184 | 20,069 | 63,078 408 
» 4623) 259,188 467 | 248,706 | 41 83,663 7,831 | 20,337 | 63,602 | 40} 
eo 390, 259 383 300 | 249,755 | 41 80,323 8,588 | 20,402 | 60,359 | 395 
Oct. 7| 259 403 332 | 249.751 ' 41 79,753 9,291 19,569 | 58,909 | 39.4 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
: Town | Metropolitan Country | Total 
1936 f 
Gav 1 to September 23 . 24,385,284 
‘eek ended September 30 . 840,673 
Week ended October 7......... 721,305 
Total to date, 1936 ............ 25,947,262 
Total to date, 1935 ............ 24,990,792 


Increase or decrease in 1936 {| * + oman 


Total for year 1935 ............ 32,443,575 
Total for year 1934 ............ 30,740,117 


Increase or decrease in 1935 { on 








1,189,619 1,254,482 


* Restricted area from April 1, 1935. 
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OVERSEAS BANK RETURNS 


NOTE—The latest return of the Bank of Italy appeared in the 
November 9. —— in July 25. Spain in August * a oy 
New Zealand in September 26. Canada, Egypt, Norway, South Atrios. 
Sweden in October h 


BANK FOR INTERNATIONAL SETTLEMENTS 
(In Millions of Swiss Francs) 








Sept. 3 30, = 30,| J t 
seas 1898 “thes 
TE Oo, anvesinnnnadscitngnosiniibonsees S. 4 73 35-9 
CR cosisetikpisvhchesdbdsbincivessibiabéteabebs 2-6 8:6 iS. 4 16-4 
RG BIB diss ccs sectevcdcgvececmnarestenses 17-0 16-9 21-9 13-1 
Bills and acceptances :— “o 
Commercial bills .............:.0...0000+ 124-7 | 151-9] 121-5] 112-9] gy, 
Treasury Bills ..cctcsrneenene 217-4] 180-9] 203-0] 217-6 nt 
Time funds : aay 
Not exceeding 3 months ............... 42-6 40-0 38-7 43-6 
Sundry bills and investments............ 220-2 | 217-7 | 219-5 | 225-6 
PIE bv pticecti did tinicdesivdsccscsies 10-9 8-2 8-0 79 
ie 125-0 | 125-0] 125 ae 
a ital TR venseaponqvocesedsncsstoossss ° : 125-0 | 125-0 5 
Me oaths iaiscoohcoceec toch 20-9 | 22-1] 22-1] ga-9 2 
Special d deposits : — i 
Annuity trust account ...................+ 154-8 | 154-1 154-5 | 154-8 
German Government deposit fund. . 77-4 77-0 77°3 77-4 , 
French Government guarantee fund 61-9 61-9 61-9 61-9 
French Government deposit .......... 2-0 2-0 2-0 2-0 
Time deposits of Central i- c 
Not exceeding 3 months :-— iy 
For their own account............... 104-5 | 117-5] 117-1] 126-5 \ 
For account of others ............... 3-0 . an re: 
oe deposits of Central Banks :—- : 
their own account .. .............. 32-6 22-5 25-6 28-6 
For account of others .................. 10-4 10-6 6-0 6-1 
IIE Soni nnnadininchnnenenstanivcterhs 3-1 0-3 0-7 0-9 
Sight deposits—gold.............-..00-:00004 21-7 25-5 24-0 28-4 
Miscellaneous items ..................ss00++ 43-6 35-0 37-1 38-8 
Profits for distribution on July 1.. ‘ey 8-0 x sd 


aerate 
* Values expressed as before in Swiss fcs. of old gold content of 0- -2932258 grammes 
fine ; other currencies similarly expressed on basis of market quotations on Sept, 
except French francs, which are converted at old parity with Switzerland. ana 
liabilities of currencies devalued in last week of September are roughly equal. 


U.S. FEDERAL RESERVE BANKS.—In $'s ((4)0)'s omitted) 


U.S.F.R Banks Oct. 10, | Sept. 17, ; Sept. 24, , Oct. 1. Oct. & 
Resources 1935 1936 1936 1936 19 


Gold Certificates on hand 
and due from the Treasury | 6,725,660 | 8,386,070 | 8,384,680 | 8,384,680 


Total U.S. Govt. securities... | 2,430,210 | 2.430.230 | 2,430,230 | 2,43u,z3u 


Total reserves........... 6,952,160 | 8,661,700 | 8,664,590 | 5.658 560 caee 
Total cash reserves ......csce0s 207,250 263,530 267,060 261 440 
Tota! bills discounted 9,590 8,010 7; ‘030 9 450 
Sills bought in open market 4,080 3,100 3,100 3.100 30 
fotal bills on hand ............ 14,270 11,110 10,130 12,550 me 
Industrial advances........... 32,720 28,520 28,550 28,140 . 
Total bills and securities..... | 2,4.7,380 | 2 469.850 | 2,4€8910 | 2,470 920 4 
Total resources ..........00000 10,022,010 |12.025,010 | 11,826,010 | 11. 862,200 |11,96148 
LIABILITIES 

Federal Reserve notes ip 

actual circulation............ 3,498,790 | 4,045,460 | 4,033,850 | 4,049,140 | 4,077, 
Aggregate of excess mem 

ber-bank reserves over 

requirements ..............- 2,720,000 | 1 710,000 | 1,740,000 | 1,840,000 | 1,950,00 
Deposits — Member-bank — 

reserve account ........... 5,329,810 | 6,205,730 | 6,224.640 | 6,356 950 | 6.47899 
Government deposits .. 60,330 417.920 388,350 252.740 | 195,78 
Total deposits.............000: 5,703,020 | 6,874,360 | 6,868,120 | 6,843,510 | 6,946,198 
Capital peid in and surplus | 29887) | 302,770] 302,750 | 32,750} S020 
Total lia! ilities.................. 10,022,010 | 12,025,010 |11,826,010 | 11,862,200 11,961,8% 


Ratio of wtai reserves to 
deposit and F.R. note 
liabilities combined........ 75-6% 79-3% 79° 5% 79-5% | 798) 
U.S.F.R. Banks anp 
Treasury ComBINED 
Resources 
Monetary Gold Stock ... 9,463,000 |10,762,000 [10,786,000 | 10,845,000 | 10 
Treasury and National 
Bank Currency..... ........ 2,396,000 | 2,507,000 | 2,509,000 | 2,511,000 
Laameaeen 
Money in Circulation... ....._ | 5,698,000 | 6,255,000 | 6,239,000 | 6,266,v00 
Treasury Cash and 
posit with Federal Re- 
serve Banks .. 


‘i it 


WE GEeERSE | Hi Figf® | (fis 


| 2,747,000 2,789,000 | 2,787,000 | 2,711,000 ' 


NEW YORK FEDERAL RESERVE BANK.—In $'s (((0's 5 omit 
Oct. 10, "| Sept. 17, | Sept. 24 | Oct. 1, 
“ 








1935 1936 1446 1996 
Total PESETVES .o.ce.ee--. 2,829,490 | 3,230,420 | 3,216,170 | 3,182,910 | 3,202a 
Total bills discounted......... 7,210 5,130 4,670 7,600 son 
Biils oan in open market 1,800 1,100 1,100 te 1,100 
Total U.S. Govt. securities | 744'320 | 660.560 | 660.580 | 660,56. | 645,28 
Total bills and securities... 76).630 | 673,860 | 673,400 | 675620 | 658% 
Deposits — Member-bank — 2.88298 


feserve account at 2,574,190 | 2,692,860 | 2,702,780 | 2,752,380 


liabilities combined........ 80-4% 


49% |, 842% | sartt | 9508 
FEDERAL RESERVE REPORTING MEMBER BANESt 
In 8's (0110).000's omitted) 


t. Aug. . 4, . 9, 
ae ee | te | eo 


7,985 8.425 8 454 
12,471 13.839 13,809 13,806 


4,264 4,976 

202 2,276 

14,911 

5,028 

820 

6,138 
? banks mm 10) instead of 91 
now exclude in ‘in band or in process of collection 


AUSTRALIAN COMMONWEALTH BANK.—in {'s (000's omitted 
Oct. 7, | Sept. 7, | Rams. 84, Sept. 21, E 


as sa 
Gold and Bagi sterling . . 994 | 16,004 aoe 
Other coin, bullion and cash 6.202 6,753 6 509 
Money at short een 14,943 | 18,713 21,405 
Short-term loans .............. 9,277 6,167 6,321 
Securities ............. iminivpegaes 75,154 
Discounts and advances . weal 6,955 | 8,496 . 8,443 
LiasiLiTigs 
Notes issued . 47.038 





Reserve e premium oo gold. 3,896 oan 
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October 10, 1936 
RESERVE BANK OF INDIA. —In rupees (090’s omitted) 








t. 4, . ; 
waaaere clans | fe otghntr ieee 
POD ioc. ssceececcescecseeses ° . ; 7 J 4,4 

Gold enenae seveesesesesceveseccosssors 57,85,89 | 6775.89 68.14.68 67 67 
ieee abroad ... geet seen see eeeeeeeeserereeener 14,21,59 5 71 78 6.94 6,51,74 

Sterling GOCUFITICS® .....-0-ceeeenereeesesees ,18,83 , 67,31,71 67,31.71 ; 
Indian aan rupee securities® | 25,5132 | 24 41,70 23.41,66 | 23,41,70 
Jnvestments cee een eeeeeneeneneeene 5,43,29 5.56 50 5,57, 57 5,69,38 

Liapiuitins 

Note circulation ......---+++ 1,60,64,80 | 1,65,31.89 | 1,64,45,94 | 1,67,01,18 
a erretentl cs sicrss tvbocheiameree 10,47,57 | 1004.19 | 12.72.43 | 12,43,50 
Other oo nce cvecesescnsrceecrenzernsseeeees PBT 79,08 | 2801.76 | 27.87.54 | 24,73,59 
Ratio of gold and sterling to liabilities | 57:0 | $ 55-0 $5.1 % 





id against notes. 
BANK OF FRANCE. —In francs (10's omitted) 





AssETs 35 ‘ 
emnidevinapetel 72,093,149 | 53,532.188 | 52,691,762 | 50,111.284 | 57,358,742 
Advances on Gold Coin} 1, 216, 575 1,200,682 1,287,227 | 1,278822 | 1,172,428 
Bills ....... : 
a) general .......000+- 3,200,000 | 9,200,000 | 9,200, | 3,200,000 | 3,200,000 
fs eae 13,328.423 | 14,583,423 | 15,903,423 12,304, 183 
Bonds, 
Fund Dept. 5,800,402 5,639,818 | 5,639,818 §,639,818 5,639,780 
Other assets (exclud- 
exch.) 3,899, 135 3,983,468 3,823,277 5,175,801 3,881,591 
BILITIES 
Geasincnamtnet: 83,337,486 | 84,154,412 | 83,764,539 | 83.749 836 | 86,026,816 
Public deposits......... 2,957,820 1,498,898 1,546,780 1,679. 094 2,129 657 
Private deposits ..... 9; 914,680 6,540,181 6,393,328 | 6,511.96 6,616,533 
Other liabilities ..... 2,483,154 2,458,024 2,544,098 2,514,607 3,815,874 
Ratio of gold reserve 
‘to sight liabilities. . 74:8% 58:0% 574% | 54 4% 605% 








-— 


© The gold stock is for the first time based on the franc at | at 49 milligrams. 
THE REICHSBANK.—In Reichsmarks ((4)'s omitted) 





Sept. 30, Sept. 15, Sept. 23, Sept. 30, 

ASSETS seas 1936 oie th 
OA ESC leh 94772 65,978 64,970 63,069 
Of which deposited abroad................. 29.376 24,528 24 528 22,525 
Reserve in f reign currencies ............ §.511 5,555 5,685 5,583 
Bills of exchange and cheques 4,183,471 | 4,467,779 | 4,299,285 | 4,925.703 
121,360 160 690 206,883 121,745 
73 090 41,423 39,855 58,683 
669 838 527,464 $27. 599 527 628 
UI I a. sis 6 0s. 5-5 ccnscdcensevescces 644,580 561,971 633,721 573,514 

LiasiLiries 

IRE 55D N4,.. Lasdbecdlubetotanbe 471 184 473.561 474,56) 473,561 
Notesin circulation =... ees eeee eee 4,143,362 | 4,300,768 | 4,177,052 | 4,656,991 
Other daily maturing escent Lessin 773,929 669,472 782,291 743 511 
Other liabilities sees 258,173 237 059 245,094 251,862 
Cover of note circulation ' 242. | 66 » 1-69 1+47% 





NATIONAL BANK OF BELGIUM.—In belgas (000's omitted) 








Oct. 3, Sept. 3, ", Sept. 10 Sept. 1, Sent. A | a! 1, 
Assets 1935 1936 1936 
eadaupeescoenecutbots 3,434,281 |3,699,767 ‘agen 762 3,716,878 3,725,580 3, 796.928 
Silver and other coin 55,929 51,538 50'561 53,164 54,425 53.207 
Securities ..........0.+. 1,349,018 1,347,522 1,353,936 1,359,836 |) 367 073 ,1,395,812 
Advances ............ eos | 122,164 77, 395 75,408 73,466 73 26 74,932 
LiaBiirtizs 
Notes in circulation... |4,196,495 4,514,581 |4,518,425 4, 0, 164 |4 506,246 }4,577,278 
Deposits: Govt. ..... 17,442 | | 45,507 | ' 24.200 5,888  61352| 62,429 
Other ...... 941,840 805, 625 833,996 es 295 839,657 ! 870,116 
NETHERLANDS BANK.—In tlorins (000’s omitted) 
Oct. 7, | Sept. 7, | Sept. 14. Sept. 21,) Sept. 28, | Oct. o> 
Assets 1935 1936 Q46 1446 (036 
Gold bilbwesine otitbedebsebe 555,737 | 696,212 | 701,198 | 708,567 | 669,840 569, oo 
Silver asoenees seseaseoees 20,328 21,445 21 290 21,405 21.282 19,809 
Home bills discounted 56,392 22.788 22,432 21,882 23,369 22,824 
Loans and advances 
in current account... 170,571 119,524 119,548 | 120,625 | 137,488 | 263,349 
Liasinities 
in circulation. . 805,839 | 766,322 | 760,691 | 749.152 ' 772,762 | 790,179 
ts...... 34,029 ' 115,819 125,187 ' 144.467 100,522 ' 106,878 
BANK OF JAVA.—In florins (000’s omitted). 
Oct. 5, | Sept. 5, ) Sept. 12, Sept. 1 19, Sept. 26, Oct. 3, 
Gold ASSETS 1935 1936 1936 19% 1936 
ro. slawetbesctic ae 103,700 | 107,350 | 106,760 108,680 108,760 108,840 
other investments ......... 80,110 | 70,800 | 73,370 | 71,640 | 69,790 | 71,870 
Foreign UD diniitls  nacdecka,. 2,500 2,120 2,350 1,680 1,950 1,910 
Other assets ....0............., 10,290 | 13,400 | 18,280 | 10,150 | 10,040 | 10,640 
Liasinities 
Der in circulation ........... 160,090 | 160,380 | 157,620 | 155,390 | 158,240 
its and bills payable... Wane 21 ‘820 24,770 ' 22,650 ' 23,280 | 23,070 





SWISS NATIONAL BANK.—In francs (000’s omitted) 





90, ; 1 . 30, 
Bes cerera_ Wi etell tee fetes he latte Late 
See-eeeantecipenens ; 1,528,1 1° 

Of which ineid abroad | ‘207,071 | ‘see: ‘258'308 t7a2% | 1 138.09 
ee aetihadias 136,090 | 130,656 130, 303 148 174 
Ts ccscnepsstndoresds 38773 42,800 = 709 sone oe ae 
Securities **" 85,1 42,000 | 42,512 | 42,718 | 42,783 | 43,176 


1,803,387 | 1,283,127 |1,269,774 |1,267,301 |1,369,282 
456,962 | 488,289 "504,702 509,788 | 459,280 

the value of PASEO ARS Senne comnts treme. the tnerpess 35-033% in 
instead of 29032 sollte et gold held September 26, 1936. (1 franc = 215 





— 


Receseesiseeeey sseeses. | 900,296 oto 910, 910. 439 10.44 442 
Balances ncoad....... $06,548 Bnet? ce sae aoe saaane 
Securities.-7.°°"""""""" ve | 71,405 | 120,547] 111,210 | 111,218 | 121,271 | 121 

Comrni aia" 1,047,483 ite legs 1,044°500 1,044,860 |1 "300 


1 wrt 071 139,290 
dgs'on7| 478.500 |'4 475,956 ES ar 





See ann ee 


avn as 


Ate 5 


eit 








Gold coin and bullion............ 242.717 242.730 242,736 
Other foreign exchange ............ 139.072 | 135,041 tan 133,182 | 132,308 
Bills discounted ..........0.s..e0es«» 216,341 | 216,275 | 213.838 | 213,481 
Federal debt? .............-sceaseees « | 624,444 | 624,444 | 624,444 | 624,444 | 624,444 

LIABILITIES 
Notes in circulation.............0+++- 952,910 | 893.255 | 880,294 | 844,036 | 944,081 
DAD jcc icitittincitnocvnciighbiditese 273,816 ' 326,289 | 333,684 | 368,261! 261,917 


+ In accordance with Art. 53 of the Statutes. ay 


CENTRAL BANK OF ARGENTINA.—-In paper pesos 
(000,000’s omitted) 


~ 15, July 15,, July 31, Aug. 15,, Aug. 31, Sept. 1: 
Assats sg hss | Yee) thee '| tke | tes” 





Gold at home ............see0es 1,224 1,224 1,224 1,224 1,224 1,224 
Gold abroad and foreign ex- 
suhneongaieiaiiaetewetien 98 102 105 115 126 133 
Non-interest bearing Govern- 
ment Bonds ........... eocecee 119 119 119 119 119 119 
Treasury Bonds ........ akectin 150 399 399 399 399 399 
LiaBILitTizs 
BEGRED <p cacccsgebceneccessebecs ae 927 1,006 993 993 991 997 
Government deposits ......... 138 126 186 182 198 209 
Bankers deposits maneseshioenies 242 368 315 339 369 346 
Certificates against Treasury 
Bam. ccicncsacesocesscccovespee aati 337 349 337 313 323 
Ratio of gold and ex- 
oer to note and sight 
tiabilities ..........cccsscceeee 83-6% | 87-4% | 88-1% | 87:°5% | 86°2% | 87°1% 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted) 
ASSETS st. 30,, Sept. 7, iSept. 15,, Sep. 23,; Sept. 30 
Metal reserve— es rs Po36 1936 1936 
one . and bullion .............0s0++ 78,936 ane Lopes at = 
‘oreign Exchange.........-..scssceserees 15,238 J A , 
Token MOmey............cecsceseecsereeees 7,151 | 6,714] 7,171 7,396 | 5,781 
Injand bills, warrants and securities... | 536,228 | 487,076 | 478,476 | 473,171 | 512,457 
Advances to Treasury .........:.ssssseses: 72 93,214 | 93,214 | 93,214 














LIABILITIES 
Notes in circulation ..............csssecees- 388,704 942 | 354,029 | 417,381 
Current accounts, deposits, etc. 138378 172,225 | 154,298 
Cash certificates .........c.cscsssecerseeseess 95,625 | 95,625 | 95,625 
Other liabilities ...............cccscseeereeess 51, 167,413 165,553 | 162,892 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000 s omitted) 
t. 30, 9, Re t, 23 , Sept. 30, 
ASSETS “Tee "iS. hiss " a 936 F936 

bidiceiibecebienseedcemsiion 2,692,258 | 2, 506, 158 2,595,194 | 2,594,550 | 2,594,516 

Balances abroad and foreign 
a ainlbnicisdhwiihdetiniins 104,182 73,977 64,209 53,509 40,983 
Discounts and advances . 1,165,118 | 1,658,175 | 1,848,638 | 1,713,207 | 1,772,133 
State ne debt balance ... |. 2,059,141 | 2,033,313 | 2,032,920 | 2,031,607 | 2,030,981 
Bank A. Pahoa tion .. | 5, 7 466 | 5,595,629 | 5,588,288 sceuees 5,742,314 
Check accoun account balances .... 412,272 486,317 639,661 655,746 390,862 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 

a | Sept. 1 Sept. Sept. 3 30, 
1936 . et, 22, | 

1,531,285 | 1,531,375 1,552,826 
$0288 576.246 573,537 
1,648:708 1,666,413 | 1,670,647 
1,661,628 | 1,661,639 | 1 661,662 


5,144,990 


5,108,180 | 5,250,230 
eee 1,646,883 


1,499,741 
50,000 |" 50,000 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted) 









Aug. 17, Aug. 1, 8, . 14, 

edtantelaeteie tostteere 1 diet, 11,087,618 11d 1 
DiS ......c0000000 5,067,443 | 5,463,214 5,704,622 | 5,867,577 

_- ond one advances | 2,733,346 | 2, 2,441,789 
losses on credits .........++ 4,591,932 | 5,694,401 5,704,164 
ae as is plliealonbhinniit reves | 5,644,552 | 5,633,005 5,633,005 





23,246,135 
8,368,507 
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Been So 


va 


Some nO EER Teil ar dan sptamne 











BANK OF GREECE.—In drachmae (000’s omitted) 


aie aa Sept. 36, Sept, 38, 
2,838,345 


2907 89 299i 

a es <aai7m | .sansat |, ssacer 
,071 5, , , 

2,714,111 3,605,111 | 3,605,111 3,605,111 3,605,111 


§,618,110 | 5,759,027 | 5,881,575 | 5,919,020 
$3,832,507, 6,378,244 6,430,208 | 6,473,848 | 6,363,765 
Foreign exchange liabilities 136,129 227,704 236,514 237,120 | 220,803 


BANE OF POLAND.—In zloty (000’s omitted) 





Sept. 30, | Aug. 31, t. 10, | Sept. 20, | Sept. 30, 
AsseTs 1935 1936 a 1936 1936 
Fesmap acdenane and tak 466,479 366,562 366,866 369,244 372,807 
SEEN ch vchscebinenatbesinetin 27,077 14,633 16,936 16,496 16,493 
Bills discounted............... 642,978 649,389 640,611 661,853 
Loans against securities..... 74,161 123,882 110,893 110,602 119,757 
Treasury bonds discounted 59,458 51,077 45,975 42,834 46,879 
Socurities ........cecsccscses so 50,036 124,371 124,418 133,490 133,641 
LiaBILiTize 
Notes in circulation ......... 980,523 | 1,030,759 | 1,019,036 991,014 | 1,047,785 
Sight Mabilities............... 158,143 170,888 189,351 213,228 | 196,105 





Sept. 30,| Sept. 8, Sept. 15, Sept. 2 t. 23, , | Sept. 30, 
ASSETS 1935 1936 1936 
Saintehiidiiiainalaiaiinieematies 460,751 588,213 | 596,882 ooo tt 181 003, 3410 
Goad abroad not included in the 
BOld TESErve........ceccceceseseeees ‘ab 70,738 94,468 | 111,418 
Baiance abroad and foreign bilis |1, 342, 131 |1,230,182 |1,211,343 /1,188,241 |1,200,859 
Finnish and ane bonds ...... 427.883 502,397 | 491,556 | 479,467 | 478,532 
Discounts and loans ............... 748,111 | 891,368 | 946,576 | 955,551 | 963,344 
a 
Notes in circulation ............... 1,335,972 {1,500,133 [1,506,494 |1,477,000 |1,551,372 
Deposits at notice .................. 487,784 | 725,851 | 710,387 | 736,133 | 652,641 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted) 
Sept. 30, Aug. 3 ST, Sept. 7, | Sept. 14, Sept 21, ‘Sept. 28, 


ASSETS 1935 
Gold coin and bullion ......... 46,368 tae 427 “6 naa? ae 429 ‘a42 429 46,430 
GONE 5 - centeeerocodbecupnoesa 5,229 16,326 16,264 16,247 16,149 16,123 
Balance abroad ............... 16,167 | 10,194 | 11,211 | 11,222 11,328 12,353 
Treas, notes and small change | 11,516 | 12,212 | 12,373 | 12,497 | 11,557 | 11,604 
Short-term bills ............... 52,190 | 50,434 | 50,387 | 50,478 | 50,383 | 50,629 
Loans against securities ...... 51,891 | 70,959 | 77,152 | 77,120 | 77,959 | 78,307 
LiaBILITIES , 
Notes in circulation ......... 35,575 | 34,572 | 34,784 | 34,973 | 35,919 | 36,188 
DeBBTEES . nccocsorennecserecngeeee 20,062 | 19,480 | 19,473! 19,434 | 19,469 | 19,481 
Current accounts ............... 89,563 | 100,340 | 108,344 | 107,982 | 108,544 | 109,950 
Government accounts ...... 29,291 ' 45,870 | 45,096 | 45,275 | 45,172 | 44,152 


BANK OF LITHUANIA.—In It. (000’s omitted) 
pt. 30, July 31,) Aug. 15,; Aug. 31,)Sept. 15, Sept. 30, 
1935 |° 1936 || 1936 | 1936 | 1936 | 1936 
34,021 | 61,619 | 61,631 | 63,706 | 65,210 | 65,256 
5,245 | 5,154 | 5,068 | 5,227] 5.287] 6,147 
5,838 | 7,920| 8442] 8505| 8282] 8365 
85,944 | 63,981 | 64,745 | 70,092 | 69,464 | 70,234 
11,881 | 11,960 | 18829] 13,111 | 13,010 | 13,128 
95,683 | 104,698 | 103,445 | 107,013 | 103,933 | 108,030 
17,785 | 38,414 | 40,833 | 37,842 | 43,210 | 41,772 
23,945! 9,218! 11,908 | 12,305! 12/593 | 11/841 
BANE OF DANZIG.--In Danzig gulder (000’s omitted) 

t. 30,; July 15,) July 91, Aug. 15,| Aug. 91, Sept. 15,|Sept. 30 
Foss 1936 |” 1936 "| 1936 | 1986 '| fase "| 1936 
17,043 | 20,792 | 20,795 | 20,806 | 20,807 | 20,808 | 29,013 

3,555 | 4,567] 4,016] 4,566] 4,059] 4,601 | 4,092 
10,734 | 10,100 | 10,000 | 10,094] 11 493 11,164 | 4,951 

222 543 548 498 498 498 
19,953 | 14,872 | 14,135 | 14,063 14,373 14,351 | 14,372 


LiaBILITIES 
Notesin circulation | 90,625 | 28,571 | 31,345 | 29.235 30,963 | 28,886 | 31,470 
1,235 7,205 5,550 9,254 9,769 | 12,346 | 11,630 


BANK OF JAPAN.—In yen (000’s omitted) 
re, | | ee | | ea 

















Gold coin and bullion ...... 491,218 533,163 534,179 

Cther coin and bullion .. 43,946 ccoes 62,723 62,528 "eases 
Discounts ..........ccesesesee 571,715 | 596,338 949 | 540,427 | 530,501 
AAVERCES  .0.....cccecceeeneeee 136,627 187,831 189,242 190,717 191,208 
Advances on foreign bills... 129,091 29,999 88,666 53,168 30,000 
Government bonds ......... 341,047 | 456,312 | 519,455 507,511 381,873 


RID cccicccensiieininstineneneinien 1,110,769 | 1,259,282 | 1,455,23 ,206,020 
Government deposits ...... 406,875 | 361,938 Soeesl Mates | 


87 
Other deposits .............-. 57,806 53,518 63,194 *371638 wee 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
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THE ECONOMIST 
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LONDON RATES OF EXCHANGE 
I1.—Spot Rates (Range of the day’s business) 





























Par of 
Oct. 2, | Oct. 3, | Oct. 5, | Oct. 6, | Oct.7, 
London on | Exch. | "1936 1936 1936 1936 1936" 
per £ 
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18-159)22- ~ British | 
. "i. to British | 
Br. teas Rupit 1 ah New Ze: 
Hong Kong, $ i} 143-15 143-15 British ¢ 
Kobe, Yen... fovea 13%-144 - 8 14% German’ 
Shanghai, $... 0 Oe 14}- Netherli 
——— $ } 1284. 234-2 28% Belgium 
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Valparaiso, $| 40 13tpeu) 131b¢() ‘31 hell 131 pe( China .. 
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(a) Premium ie. "under spot.” () Discount, Le, * over spot” e 
i YORK MONEY AND EXCHANGE RATES — 


The Irving Trust Company cables the following money | 
exchange rates in New York : = 
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The French Bank Rate was reduced on October 8 from 3 to 2$ per 
cent. Other Overseas Bank Rates, together with South African, Central 
and South American and Australasian Exchange Rates appeared in last 
week’s issue on pages 41 and 42. 


GOLD AND SILVER 
tistics of im and of 
_ Se lieing Se Getsaer Kab ane terete 
Department of H.M Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 


and silver 
Statistica] 


t current jue. ot in the United s 
entered at face value and shown in italics. Other coin is entered at current market value. 
GOLD MOVEMENTS: BANK OF ENGLAND 


Movement 1936, to Oct, 8, 1936 (inclusive).........ccccccscossscssees on 
Oct, 2, 1936, to Oct, 8, 1936 (inclusive).. 


1935 
136 anuary | to Oct. 8, 1936, inclusive) 
, 1925, to Oct. 8, 1936 (inclusive). ; 
21, 1931 (gold standard 


made available by profit- 
the market showing more activity 
The demand being mainly for forw: 
moved to a premium yes y, when 
quotations were 20}d. and 204d. 
The undertone is steady, but prices may continue to respond to fluctua- 
tions in the dollar-sterling exchange. 
Quotations for gold and silver are shown below :— 


20} 
The highest rate of exchange on New York recorded during the — 
$4884 October 1, 1936, to October 7, 1936, was $4-95}, and the t 
Statistics for the month of September, 1936 :-— 


Bar SILVER PER OZ. STD, Bar Goip 
Cash Two months’ per oz. 
€ 


deliv fin 
20 nd 140s. 9d. 


194d. 137 
19-5769d. 


—T 

Highest price. 204d. 

Lowest price. 19 $d. 
-5793d. 


STANDARD BANK 


OF SOUTH AFRICA umreo 


Bankers to the Government tn South Africa; and to the Governments 
of Northera Southern Rhodesia, Nyasaland and Tanganyika 


CAPITAL Acthericed and Sebscribed £1 000 
=  £2,500,000 

iol ae 000 

£1 000 


J, FG: Gilat Boge 


Rt. Hon. the Eari of KG, 
= Selborne, 
K.C.B., K.B.B. 


's. 23d. 
137s. ioe. 


T. D. Wiliams 


Head Office : 10 CLEMENTS LANE, LOMBARD STREET 
008 7G beeen Gs LONDON WALL BCS 
West End Branch: 9 NORTHUMBERLAND AVENUE, W.C.2 
New Yora Acgxcy: 67 WALL STREET 
Hamsvuro Acency: 49 SCHAUENBURGER STRASSE 
Over 370 Branches, Sub-Branches, ay, oe fa SOUTH, BAST and 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED 
COMMERCIAL SERVICE 


Tee ach tes ens 5% Bens ovina Ace nd Core 
Esso reae 
STANDARD v 


W is sent post free on application. 
“Wast and Contral African matters 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 














Total 
: ‘i In 
eit Name Compan or 
ie ’ ¢ Final Previous 
eae Year 
: RAILWAYS % % 
‘ Buenos Ayres Great Southern 5% 
» Ast non-cum. pref. stk............. Nov. 5 1 5 
Do., non-cum. 2nd . stk. Nov. § Nil 3 
& Buenos Ayres Western non- 
cum. WOR: .scécinthicanetnisess Nov. 5 stile 5 5 
Do., 44% non-cum. pref. stk....... ha Nov. 5 sod 1 2} 
Himalayan Railway ... oon abe one 4 2 
ransport “ C ” Stock... 23%t| Oct. 9 Same 4 4 
INSURANCE 
Atlas Assurance ................00++ $3/6p.s.*| Oct. 31 Same 
Liverpool & London & Globe In- 
UID icine stciensnersecsnscquees 13/6 ps* | Nov. 16 Same 
Royal Exchange Assurance......... 11%*| Nov. 6 Same 
Ro MSUTANCE ..........000seecee00 3/3 ps | Nov. 16 Same 
TEA AND RUBBER 
Ayer Panas Rubber 4%*| Oct. 16 23%* pone ees 
Batak Rabit Rubber _ — ove 4 4 
Battalgalla Estate 24%*| Nov. 2 Same ose aoe 
Batu Rubber.. ie ee ond on 34 5 
Batu Tiga Rubber 24%*| Oct. 21 Nil* +a oe 
(Ceylon) Tea & Rubber ein oan abe 24 Nil 
Central Sumatra Rubber ............ i ie dia 5 3 
Ceylon Land and Produce ......... ‘ eal 5 2 
Elmhurst Tea and Rubber ......... ‘ sii 8 7 
Hoscote Rubber....................00+ ‘ laa 5 4 
Landor Rubber ................ . Nov. 4 es 3} 3 
EEE SS ’ Oct. 17 sack 4 Sits 
Babee Rebber ae Nov. § te: 5 3} 
ea of Ceylon %* . Same tiie oe 
Morib Plantations % % Oct. 27 nai 5 5 
Namunakula Tea %t| Nov. 3 “tie 7 23 
N ta Extended i%*| Nov. 10 ote ee ove 
New Ha Rubber See Nov. 4 x 2+ Nil 
Rubana Ru aie a ia 3 33 
Standard Tea of Ce §%*| Oct. 31 Same a in 
Strathisla (Perak) ost hee ae 12 7t 
Sungei Tukong Ru on Oct. 17 a Nil 
Sungkap Para Plantations Oct. 26 7 7 
Tali Ayer Rubber vii 3 
Tangoel Rubber ....................00 2 Nil 
Anglo-B: Tins 15%} 25 35 
e IIE SOR o0.,ccceckussdencanes Sos on 
? Pahang Consolidated Ord. ......... 20%¢| Nov.18| 10% 40 15 
Do. do. 7% Pref 114%t| Nov. 18 8k%t 15 12 
Sos \- SEAIEED D cxscccsialinnibchbises ey at i ae aa . 74 oe vt 
IN TE citkhincosccnaiidiabineuinbooce - p.s. ; sin S. Se 
OTHER COMPANIES , SP . 
_ 32%*| Dec. 1 23%* wai one 
Acme Tea Chest (Ord. & Ptg. Pref.) 5 t nin a 9 7 
African City Properties Trust ... 4 Nov. 2 Same on ve 
Angio-Continental Guano Works aan eed bids 7 7 
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THE BURMAH OIL COMPANY, LTD.—Interim ordinary dividend for gee, 
December 31, 1936, at the rate of 5 per cent. per annum (Is. per £1 unit) less 
in the { payable November 6th, to holders registered 29th. The 
state that the increased interim dividend is not an indication of an increased Belin 
which depends on the full year’s results. “ge 
CENTURY FIXED TRUST.—Midland Bank Executor and Trustee Company 
that the second income distribution upon Century Fixed Trust certifics 
the period from March 16th to September 15th last—will be paid to c 
registered as at September 15th at the rate of 6.3627d. net per sub 
November 2nd. 


BORAX CONSOLIDATED, LTD.—The directors considered the matter of 
atm Poop dee eye wt Gomes Tees yy baht 
years it was resolved to postpone the consideration of a dividend until after 

pletion of the accounts for the past financial year. 
DUNLOP RUBBER COMPANY, LTD.—Mr John L Coltyer has been ¢ 1 
a director of the Dunlop Rubber Company, Ltd. The tors announce that the trade 
results to date so far as ascertained compare favourably with those of last ‘ 
dividend on the company’s preference shares will be paid on October Sist as Mail 
PROVIDENT INVESTORS TRUST.—A distribution, oe to 5d. per 

after deduction of income tax, is announced on sub-units of ¢ Tonalin 
This distribution, the second to be made, is in respect of all dividends and other 

received by the Trust from March 18, 1936, to tember 17, 1936. It is pay 
October 15, 1936, on all sub-units issued up to and including September 18, 1 


COMPANY, LTD.—Dividend 2) per ox 


et 


AND INVESTMENT 
cae on Seeee See oe Se Se en Se eens i on 
. At a board meeting held October Ist, the directors ved to recommend’ 
shareholders a reduction of the capital of the company by making a return of 2s. nad 


£1 share and a 
stock and one 


~~ ghee met 18s. by the issue of 8s. in rede 
MORRIS (HERBERT), LTD.—Profits to July 31, 1936, amounted to £119,508. 

dividend 12} per cent. free of tax, absorbing £50,000. The sum of £10, 

Carry forward £39,313, compared with £27,506 brought in. Total dividend fe 

173 per cent. free of tax, also capital bonus of 335 per cent. Dividend for ¥ 

per cent. less tax. 


GALLAHER, LTD.— Interim dividend on ordinary shares 5} per cent. less tax inmge 
of year 1936. This rate is the same rate as a year ago when it was followed bya 
dividend of 17 per cent. and a bonus of 2} per cent., making 25 per cent. for 1935, 
with 18 per cent. for 1934. 

PAHANG TED, LTD.—Final dividend on ordinary shares 20 pe 
less tax, making 40 per cent. less tax for year to July 31, 1936. This 
final dividend of 10 per cent., making 15 per cent. for year to July 31, 1 Its 
largest dividend since the company was formed in 1906. The 7 per cent. {1 
shares receive 15 per cent. against 12 per cent. for Le year. Both dividends are 
on November 1 less tax, to members registered on 6th October. 


PER CENT. DEBENTURES.— Payment will be mak 
October 15th next of $22.50 on account on each $1,000 of the 5 per cent. secured 
fund gold debenture of Kreuger and Toll, and $11.25 on each $500. The payment wil 
made at the office of the trustee, Marine Midland Trust Company, successor trusts, 
New York, Room 201, 120 Broadway, New York, or, at the option of the D 
okder, at the office of the Geareaty t Company, of New York, 32, Lomband Sit 


30, 1936, upon 

une 30, 

Novessber Sek. 
stock or any payment on the 6 per cent. preference stock 


i to the earnings of the . The ual general meeting 
at River Plate House, Finsbury Circus Le Lasden, E.C.2, on October 28th, at 12.15 pm 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this 
with this week's issue is invited to fill up the attached : 


To Publisher, ‘ Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.CA. 


In order to test the value of your publication | should like 
to forward this to me by post for the next four weeks. If! 
decide to become a subscriber, it is understood that there W™ 
no charge for the copies thus received, but otherwise | shall 
willing to pay 4s. to cover their cost. ee 
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A QUARTER’S NEW: CAPITAL 
(See Leading Article on page 51). 


NaTurRE oF New Issvuzs 


14,742 
14,491 


30,042 
48,406 


23,962 | 49,184 
43,666 


59,928 
88,832 | 170,212 
131,291 | 183,260 


® Including debentures issued by official “ * eg. ae Finance Company 
and Beet Sugar Corporation, but guaranteed by the British Treasury 


TotaL CONVERSION OPERATIONS (OLD Basis) 


Total 
Conversions 
Old Basis 


£ 
2,510,774,302(a 
223,141,000(d 
241,871, c 
2,203,758(d) 


(a) Includes British Government Conversions of £2,478,967,382. 
(0) Includes British Government Conversions of £50,757,000. 

(c) Includes British Government Conversions of £105,000,000. 
(d) Includes British Government Conversions of £204,000,000. 


Period 


First quarter, 1935 ... 
quarter, 1935, 
Third quarter, 1935... 


First quarter, 1936 ... 
Senaed quarter, 1936. 
Third quarter, 1936... 


rt 


PRINCIPAL ISSUES DURING THE PAST QUARTER 


Nominal 
Amount 


Issue 


Description of Issue Price 


Price, 
Oct. 6, 1936 


1§-1t pm 
23-25 pm 


4% Loan od ae a+ pm 
° 

Bowaters P: 74% C Pref. £1 . ; 

io sper. 7%, um. y -% if 2/9-3/9 pm 
Landen Clmay Gon 3% 1956-61. 


dh ae eee Ieraopvcrion ost 1034 

s BU svcd 

South Metropolitan iectric 34% Deb. eoitt] 02 

British Sugar Corporation £1 Ord. ...... 21/3t 20/6 
40/- 


1064 
1 fe-l pm 


By Permission to Dear 
Metal Industries “ B ” Ord. 
Anglo-American 


fl 42/-+ 
Investment Ord. {1 . 


38/-t 


* All for conversion purposes. ¢ Price at which dealings started. 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


cel 
can 


a 
é 


i 


os 
| 
OB 


| } i 
{33 Ses 4 a ce 


"ar ECTRIGan'e JERGY AT Seanosne 
RATES IN NORTH-EAST COAST AREA 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 


Carliol House, NEWCASTLE-UPON-TYNE | 
SITES FOR WORKS Apply to the above Address for details | 


Peniops, 1934 and 1935 
(000’s omitted) 


Western | LMS. | LN.E.R. | Southern 


Weekly average second half 1936 
ia a 1936 compared with 


Week ending October 3. 1936 
Aggregate 14 wecks to October 3, 1936 
® For an explanation of the manner in which the figures afe made up, the 
Economist, March 17, 1934, page 610. oe 


OVERSEAS RAILWAY RECEIPTS 


Rs. 
a 41,300|+ 29,054| 71,72,191| + 2,65,262 
14,900| _7,43,700|— 1,34,100 
$7,18,374| + 37,556 1,67,88,372) + 12,67,856 
18,07,000| —1,95, —20,13,942 
28,66,000| +1, 16,000 $130'82,000 +31,68,000 
$16,73,000| + °17,756| 3,32,16,176| + 8,53,673 
1,32,319|4+ 14,494] 32,92,571|+ 3,54,908 
t15,24,193 T1,297165 2,41,37,609|— 1,23,458 


T 11 days. 


y. 
Bengal - N. ape 


CANADIAN 


eS ee aT ee a ee ee ee ee 
Canadian National. | 38 39 sent 0' 30'29615 §5,916,399| + 770, 309!134 sags +9,318,133 
§4,670,000| — 141,000! 99,944,000] +7,904,000 


§ 9 days. 
SOUTH AMERICAN 


66,034,000, +7,049,000 
759,017) + . 
13,399,000, + 1,519,000 


93,600,— 16,554 

879, tar +5,217,000 

ia” ie 

955] 1,159,560 + 212,141 

216,842 — 20,174 

official rate during wees ended to the 4 
$ Receipts oie Argentine pesos 


verted at ‘‘ con’ aa fate, 
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MONTHLY TRAFFICS OIL OUTPUTS h 
z De- Receipts for Month} Receipts to Date 
Compeny g |Poding : British CONTROLLED OILFIELDS, Ltp.—Production for 
5 _ 1936 | + or —| 1936 | + or- September 19th: Venezuela, 16,154 barrels; Trinidad, 28 
total, 45,056 barrels. Production for week ended omber $0 
olsept. 30! G 5200s 200! $7,704 2400 Venezuela, 15,659 barrels; Trinidad, 28,427 barrels; total, 44,006 fms 
ee lian ‘Sept. 30) Gross i : y an 
Le uate aie Acsealis | sane. st] Grom eins + 230 5 ges! “i,s7 ended September 12, 1936, was 464,000 barrels. Production for thew 


- 


Peruvian ation ... | 3\Sept. 30} Gross 85,485 

Samana and Santiago... | 9 Sept. 30) Gross £1,090 

Singapore Traction ...... 12'Sept. 30) Gross $183,000 

State of Bahia S. Western | oe 30, Gross £4,470 
} 


+ 16,210] 257,046, + 39,27 ended September 19, 1936, was 497,000 barrels. Production for the » 
i= 104 1 - x 


,900) 299 ended September 26, 1936, was 519,000 barrels. 
. | 2,235,000) + 197,000 


+ 658) 16,899,+ 1,773 Trinipap ConsoLipaTep O1_rieLps Company, Ltp, es 
received states: Well No. 15 is now in commercial production, Bia, 

tion for September was 26,000 barrels, an increase of 2,251 bapak 

production for August. ee 


AMERICAN RAILROADS Tue VENEZUELAN O11 Concessions, Ltp.—Production for the we 
ended September 19th was: Bolivar district, 776,639 barrels: 


vo: 



































' 
district, 26,254 barrels; total, 802,893 barrels. Production for 
Month of a 8 Months ee ended September 26, 1936, was: Bolivar district, 18,988. tant 
Gugey Aug., 1936} “*Sog58* 1936 1935 Maracaibo district, 25,361 barrels; total, 844,344 barrels, a 
Tue Kern River OILFIELDs OF CALIFORNIA, Ltp.—The total productig 
$ $ $ $ during the month of September amounted to 145,390 barrels OF appres, 
Bal and Ohi Gross) 14,362,000 | + 2,435,000 | 108,363,000 | + ye onened mately 20,770 tons. 5 
imore 10... , 000 999, : Bi 
2 jon Seas 000 + i Sane 55'420;000 + 7,823,000 Tampico O11, Lrp.—The total production from the company’s 
Great Northern......... Nett} 3,130,000 | + 324,000 | 12,650,000 | + 2,285,000 jn Mexico during September was 10,216 barrels, in respect of ad 
. Gross} 29,938,000 | + 5,018,000 | 230,971,000 | + 31,752,000 royalty due to Tampico Oil, Ltd., amounted to 766 barrels. 
New York Central ....4 Nett]  4'379,000 | + 1,617,000 | 28,323,000 | + 8,756,000 
Pennsylvania Railrd...4 Sf0ss) 37,807,000 | + 377/000 a eaee |. Feaneee Tue Atrock Oi Company, Lrp.—Production for September, 80 
. 295s, ’ , ’ ’ ’ ’ 
Gross| 177435,000 | + 2'980,000 | 124;821,000 | + 20,750,000 _—CDarrels. 
Southern Pacific ...... Nett} 2,930,000 | + ‘oon ao eeeass ; aeackes TrinipaD LraseHnoips, Ltp.—Oil produced during September, 452% 
Union Pacific ........... Sat ty eB1'000 a 21,000 | 9,642,000 | + 2,221,000 tons ; oil purchased during September from other companies, 68,196 ton 
Pua@nrx Orr anp Transport Company, Ltp.—The 
t Net operating income. of crude oil of the Phoenix Group for September was 77,864 tons, 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





Net Profit Appropriation Corre: 
Balance | After | Amount Period Last 
Y f Payment | Available | Dividend Year 
Company Endin ent of for - Carried to 
nang A t Deben- Distri- Prefce Ordinary Reserve, | Balance 
er ture bution ‘ Deprecia-| Forward|| Net 
Interest Amount) Amount | Rate tion, etc. Profit 
| 
Breweries £ | £ £ 


Dr. 46,587 
25,965 


Dr. 33,597\Dr. 12,990 


Dublin Distillers Company | June 30 
oe 8,299 


Longmorn-Glenlivet Distill. | July 31 
Financial Land, etc. 
Argentine Land & Investmt. | June 30 34,134 
Gas 





47,203 81,337 


Deal and Walmer Gas........ June 30 | 1,745 7,497 
Iron, Coal and Steel 

Kayser Ellison and Co........ June 30 14,064 56,474 

Parsons Marine Steam 








BONONDE 565 (evcctsitavveccsnes June 30 32,676} 16,113 

Ransome & Marles Bearing | June 30 116,809 
Motor and Cycle 
Atkinson-Oates Motors... | June 30 433,826 
Austin Motor Company .. July 31 718,573 
Lucas (Joseph), Ltd. ...... Aug. 7 318,142 
Rubber, etc. 

Beaufort Borneo .............. April 30 
Beranang (Selangor) ......... June 30 
British Borneo Para ......... April 30 
Kamuning (Perak) ........... June 30 
Kayan (F.M.S.) Coconut ... | June 30 
PAMEEE, dencitnoncodgapstbsvonsccce June 30 
Poteet Pare, sss c vgnscsces.ses June 30 
Sablas North Borneo ........ April 30 
— sera a Si ccsbacveskebs June 30 

INE siorsccepsessescclevsines June 30 

Tea 


ieee eee eee ee eee 
eeeeee 


eet eeeee 


OOS, BAB ncctensessexcsese . | June 30 
blishing Co.... | June 30 





{e) “a ta) tnclodes ieee oa 
,782 put to reserve 


(A) Includes 
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October 10, 1936 


(Continued from page 82) 

TRUST COMPANY OF NEW YORK.—The statement of 
cna Ta Ss He ee ba Lat 
Ww: ’ ’ , g a year 
oom any’s total resources are $1,953,014,382, as compared om 
$1,779,579,553 a year ago. Capital and surplus remain 
at $90,000,000 and $170,000,000, respectively; and undivided profits are 
$8,070,734, as compared with $7,649,439 at the close of the last quarter 
(June 30, 1936) and $6,598,517 a year ago. 


MISCELLANEOUS 

ALLIED IRONFOUNDERS, LTD.—Mr John A. Brown and Mr 
Muirie have been appointed directors of Allied Ironfounders, Ltd. 
Brown is a director of Forth and Clyde and Sunnyside Iron Cos., Ltd., 
Falkirk, and of Dobbie, Forbes and Company, Ltd. bert. Mr Muirie is 
secretary of the company, and will continue to hold that office. 

ASSOCIATED PROVINCIAL PICTURE HOUSES.—The report to 
March 31, 1936, shows a — of £115,236—an increase of £12,360 
on the previous year. The ordinary dividend for a is 6 per cent., 
less tax as before, leaving £69,214 to be carried forward. During the year 
the company purchased freehold reversions in the Regent, Portsmouth, 
and the Plaza, Southsea. 

WEST HARTLEPOOL STEAM NAVIGATION.—The report for the year 
ended March 31, 1936, shows that profits have risen from £41,319 to 
£65,125. A sum of 10,000, against £4,970, has been allowed for deprecia- 
tion. Preferred ordinary dividend 30 r cent. tax free. Deferred 
ordinary dividend 20 per cent. tax free. Carry-forward £23,089. 


SURVEY OF COMMODITY MARKETS 


In contrast to the hectic activity on the Stock Exchange, 
business in commodities was generally quiet this week. In 
Liverpool wheat prices continued their upward trend, for it is 
now improbable that Argentina and Australia will harvest 
large crops. Raw sugar, on the other hand, has been marked 
down and the market in tea was irregular. There was a decline 
in meat prices at Smithfield market, but quotations for bacon 
remained unchanged. Australasian butter was cheaper. A 
feature was the sharp rise in the price of English eggs on a 
shortage of supplies. 

Textile raw materials are scarcely changed in price on the 
week. The latest cables from Australia indicate firm wool 
markets. Quotations for raw jute were marked down a little. 
Meantime, in Bengal, instructions have been issued to Govern- 
ment officers to do their best to ensure that individual cultiva- 
tors should sow three-sixteenths less in 1937-38 than in the 
standard year 1934-35. Among non-ferrous metals, copper 
and lead were slightly dearer, and spelter and tin somewhat 
cheaper, than a week ago. The market in rubber was steady, 
but quotations for linseed oil continued to sag. 

In the United States the general trend of the prices of 
primary products was slightly downwards. Moody’s index 
of staple commodity prices declined from 183-8 (December 31, 
1931 = 100) on September 30th to 183-0 on October 7th, 
compared with 185-7 a month agoand 175-3 last year. 


COAL 


LD.—Demand for industrial fuel continues very strong. 
Inland requirements are on such a scale that only a limited tonnage of 
washed doubles, singles and smalls is available for export. Supplies this 
month will be further restricted by the all-round reduction of quotas. 
Furnace and eee coke continues strong with little available outside 
contract. Sheffield district coke makers have advanced prices by Is. 6d. 
per ton, raising large coke for industrial purposes to 25s. per ton at ovens 
and graded coke to 26s. at ovens. Blast furnace coke is in short supply 
and prices are firm. On the export market there is little change, supplies 
pr pen scarce and enquiries quiet. Household coal has been advanced 
Is, 8d. per ton at pits. 


NEWCASTLE - ON - TYNE.—Despite the standstill in trade with Italy 
and Spain, North-East collieries are working regularly and have little free 
= for the coming winter. Steam coals of all grades and classes are very 

rm and prices tend to advance. Gas coals are much better placed, whilst 
coking coal is becoming scarce under active home trade and a much better 
demand from Belgium. Patent oven coke has a good sale in both the home 
and export markets. 


P GLASGOW.—The market remains steady in tone. The recent currency 
evelo és nate unsettled ‘the gxport , tariont to, some extent, but 
there is s a very g Ww O ry, an i eS Seer 

that these developments will have any detrimental effect. Supplies are 
— plentiful than a week or two ago in most districts, but, as collieries 
ve good orders in hand, there has been no question of cutting prices to 


CARDIFF.—There has been no im 
‘ provement during the t week 
on the Cardiff coal market. Inland trade is fairly active cok cuameainn 


ts are expanding, i i 
- xpanding bat enposts are practically limited to contract 


weakest and washed small and sized grades 
Conest: ., Throughs are in moderate request, but cobbles lack su 
tons strong, and there is a fair inquiry for patent fuel; pitwood quota- 
6000-5 on 000%. “en The Jamaica Railways have an for 
an enk tons, Greek State Railways are inquiring for 10,000 
Th the Bona Electricity Works for 5,000 tons 
Board of tha cing cyent of the week has been the decision of the Executive 
restraints a Marketing Scheme to relieve the Control Board of the 
centralised a rigid minimum price schedule. The new scheme for the 


Reevtons year. Carry-forward 


state that the net profit for year to June 30, 1936, after 


COMMERCE AND TRADE 





‘inchester House, London, at 11. 


ELECTROLYTIC ZINC COMPANY ——The $148,000 
for amortisation and depreciation and $,403 for taxation, amounts to 
£322,863. This compares with net of £256,020 for the previous 
year, when a similar sum was deducted for amortisation and depreciation 
and £55,923 for tax uirements. For 1935-36 the dividend on the 

shares was doubled at 10 per cent., with an interim of 4 per cent. 
and a final of 6 per = clue extra payment of 2 per cent. was distributed 


on the participating shares, making 10 per cent. for the year. 


authorise sales at ‘ approved" prices, and in the determination of these 
the Board may now depart from the schedule when satisfied that a reduction 
may be necessary in the interests of the district. At the same time, it 
must continue to have regard to existing relative prices and to the channels 
through which trade is at present flowing, There is a provision in some 
existing contracts conceding to the buyer the advantage of any reduction 
in prices, but under the new instructions of the Executive the colliery 
companies are prohibited from making any reduction in prices in respect 
of existing sales or contracts. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that there has no from the stringency in the iron and 
steel markets, although practically all departments of the trade are 
operating at capacity. Few producers are seeking fresh business and it 
is becoming increasingly difficult to place orders for completion within 
normal periods. 

In the pig iron market new business has been rather quiet, mainly because 
makérs have sufficient orders on their books to absorb the greater part of 
their production for several months to come and are reluctant to enter 
into additional forward commitments. The system of rationing customers 
is extending and it is claimed that by this method consumers are kept 
supplied with sufficient material for immediate needs. The quantities 
available, however, do not enable them to accumulate reserves against 
possible emergencies. 

In the semi-finished steel department consumers are pressing to obtain 
deliveries against contracts and many works have sold their output for 
the remainder of this year. 

Requirements of finished steel show no diminution, and the productive 
capacity of the works is being taxed to the utmost. In spite of record 
outputs the home market absorbs a very large proportion of production, 
and in some departments consumers complain of the stringent conditions 
which are developing. Little surplus remains for export, but business 
with overseas markets shows signs of improving and recently there has 
been a good volume of inquiry. 


MIDDLESBROUGH.—Shipments of pig iron from the Tees during 
September amounted to 6,900 tons, of which 2,892 tons went coastwise, 
chiefly to Scotland; 1,300 tons went to Australia, 243 tons to South Africa 
and about 1,400 tons to Denmark. Manufactured steel shipments 
amounted to 36,800 tons. The market in pig iron continues strong. Buyers 
are willing to place orders running into next year, but makers are not 
prepared to go too far ahead. Producers are using large quantities of pig 
iron in their own foundries and steelworks; sales to o home users 
are good, and they could easily dispose of larger quantities. Prices are 
unchanged. It is expected that ere of semi-manufactured steel 
which have declined recently will again increase under the new arrangement 
with the Cartel for the importation of a further quantity. 

Memetnshanet ak nae ene Aamaaees the export price for black sheets 
has been increased, and quota (24-gauge) are now {12 for home use, 
and {£10 10s. f.0.b. Whilst there is a heavy demand for steel scrap, works 
are adhering to their price of 57s. 6d. per ton delivered, although the 

wantity of Imported eseep feenn Aspesice, fe: Haaly Sache semaend:weitg.to 
the higher price and to the increased sterling value of the dollar. Fu 
orders are being placed in this district for new vessels. Good Durham 
blast furnace coke is maintained at 24s. 6d. per ton delivered to the 
furnaces. Prices of foreign ore are not mentioned owing to the difficulties 
of the freight position, 

SHEFFIELD.—The strength of the iron and steel market is fully 
maintained. Supply is no more than equal to demand. Although con- 
sumers of pig iron are well contracted over the next few months, they 
fententiy take Wp sna Denes Spee sete comes ee ee eee 
Producers, however, have but little to offer, and so heavy are contract 
s ee ee rate the np cay anata Pome 


ttle likelihood ts at any early date. Further 
eee Oe ere e iron is reported, but even this 

not fully meet consumers’ There appears to be some shortage 
of foundry material and forge iron is not so easily obtainable as three 
months . _Lincolnshire makers been out of the market here for 
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steel strip and stainless steel sheets are in heavy request. There are no 
price changes. 


GLASGOW.—Steelmakers in this district are endeavouring to increase 
output, but are unable to meet the calls made upon them. There is an 
ent demand for plates and certain semis, but users are unable to place 
ers except for delivery many weeks ahead. Quite a large amount of 
aries new work has been placed recently in the Glasgow area including 
n addition to shipbuilding work—orders for heavy castings, machinery 
for both home and export trade and engineering work of man ptions. 
Makers of steel structures in the West of Scotland are almost without 
exception exceedingly busy at present, and there is a steady flow of new 
business. Sheetmakers are keeping a very large proportion of plant in 
opera d output is being speedily taken up. 
fF.—Shipments of tinplates at Swansea last week were not so 
heavy as in the previous week, but the works were fully employed up to 
their recently increased output quotas. If the recent improvement in 
demand continues, quotas may be further increased. Galvanised sheets 
are quiet, but the pressure for pig iron, steel ingots and bars is undiminished. 
7 - ~ unaltered ond ruling at ow 9d. f.0.b. per oats vase A oe 
P - per ton for corrugated sheets in bundles, an per ton, 
delivered, for steel sheet and tinplate bars. 


OTHER METALS 


COPPER.—The London market has shown no new features. After a 
lull at the end of last week, buying interest was resumed and, with 
sellers reluctant to make concessions, prices recorded a further moderate 
advance. In the United States an easier tendency has been apparent. _ 

Sales on the London Metal Exchange: 1,600 tons on Monday, against 
2,100 tons last week; 1,800 tons on Tuesday, against 1,400 tons last week ; 
1,700 tons on Wednesday, against 1,350 tons last week. Domestic spot 
was quoted at 9-50 cents per Ib. in New York on Wednesday, agamist 
9-55 cents a week ago and 9-55 cents a month ago. Wednesdav’s »fficial 
closing price for standard cash in London was £39 15s. to £39 16s. 34., 
compared with £39 2s. 6d. to £39 3s. 9d. a week ago. Stocks of refined copper 
in British official warehouses at the end of last week, at 49,127 tons, show 


an increase of 297 tons, while stocks of rough copper, at 1,992 tons, show 
an increase of 300 tons. 


LEAD AND SPELTER.—A revival of demand and reports of a strike 
at Broken Hill carried lead — to a higher level at the end of last week. 
But quotations subsequently eased under moderate selling pressure and 
most of the gain was lost. Spelter advanced irregularly and closed on 
Wednesday with a gain of 3s. 9d. on the week. 

Sales of lead on the London Metal Exchange: 700 tons on Monday, 
against 1,400 tons last week; 550 tons on Tuesday, against 700 tons last 
week; 700 tons on Wednesday, against 1,100 tons last week. The New 
York quotation on Wednesday was 4-60 cents per Ib., against 4-60 cents 
a week ago and 4-60 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 
£18 Is. 3d. per ton, compared with {18 a week ago. 

Sales of spelter on the London Metal Exchange : 600 tons on Monday 
against 425 tons last week; 1,100 tons on Tuesday, against 800 tons last 
week; 1,650 tons on Wednesday, against 500 tons last week. Wednesday’s 

uotation in East St. Louis was 4-85 cents per Ib., against 4-85 cents 

e week before and 4-85 cents a month earlier. Wednesday's official 
closing quotation in London for “ good ordinary brands” for shipment 


during the current th 13 17s. 6d. inst {13 13s. 9d. 
Saat eels month was £ 7s. 6d. per ton, against {£ 


TIN.—Following last week's improvement, the markets in both this 
country and the United States have suffered a reaction. Prices have 
fluctuated in a downward direction and business has been limited. 

Sales of tin on the London Metal Exchange: 225 tons on Monday, 
against 550 tons last week; 190 tons on Tuesday, against 600 tons last 
week; 320 tons on Wednesday, against 100 tons last week. The New York 
quotation on Wednesday was 45-00 cents per Ib., against 46-00 cents 
a week ago and 52-50 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £202 to £202 5s. per ton, 
compared with £203 10s. to £204 a week ago. Stocks of tin in London and 
aoe at the end of last week totalled 722 tons, an increase of 53 tons 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home delivery were quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
ot £200 to £205 per ton, remains unchanged. icksilver, on the spot, 
was quoted at {13 5s. to £13 5s. 6d. per flask of 76 Ibs., the same as last 
week. Chinese antimony was quoted at ton ex warehouse, the same 
as last week. Chinese wolfram for “‘ October-November ” shipment was 

uoted at 28s. to 29s. per unit c.i.f., against 28s. 6d. to 29s. 6d. a week ago. 
ed platinum was quoted at £12 per ounce, as against {13 last week. 


TEXTILES 


some confusion concerning the effect export trade. On the whole, 

however, the business outlook in Lancashire is more promisin though the 

labour situation causes some anxiety. It is chad tp aparatives 

in the spinning branch will press their claim for an advance in wages. 
COTTON PRICES 
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was 11,121,000 bales. Trade demand continues fairly active, but ; 
advance in prices there is still some hedge selling. Manufacturers of 
goods have been firmer in quotation, At the end of last week freee’ 
took place for India, and general advices from that quarter are rath 

cheerful. A fair business has been done for Egypt, chiefly in § 
descriptions. Demand from Java has fallen off, ¥y, 
devaluation. Some useful lines have been put for the out 


Central and South America. Home trade buyers have purchased ame 
more freely. See | 
A steady business has fey 

























Yarn quotations have tended to stiffen. 
done in American qualities, chiefly in coarse and medium counts, 
in Egyptian spinnings has been irregular. 


JUTE.—Dundee.—With the exception of prices of 
quotations in the jute industry are being very well maintained, 
material may show slight signs of weakness occasionally, but in 
sellers are very reserved, and the prices paid by the Indian 
remained unchanged for some time past. Arrivals of jute into 
from up-country markets are being well absorbed, due to the 
consumption of the mills in India. Production of hessians 
appear to be above demand, as stocks increased by = million yards 
September, but stocks of sackings were reduced by 35 million yards 
that month owing to seasonal trade. 

The price war in Calcutta between the Associated Mills and the 
mills continues. Prices have been depressed to very low 
is no sign of anv agreement being reached on the question of w 
The “ outside ” mills are working 108 hours per week, compared 
hours per week worked by the majority of the Association Mil's, ‘ 
= of 10 oz. 40 in. hessians has been reduced to 16s. 3d., and 8 of 

2s. 10}d., October, and to 16s. 2d. and 12s. 11d., November/Mardh 

Sellers of Daisee-2/3 are offering the full group at £16 12s. 6d., and 
at £15 13s. 9d., October/November, while Tossa-2/3 is named at {17 
and fours at £16 15s., same shipment. Good First Marks are 
at £19 12s. 6d., and good Lightnings at £18 2s. 6d., with Hearts g 
£17 10s, for best qualities, October/November. Jute yarns have been’ 
good demand and prices have advanced all round. Common 8 Ib. cops an 
not obtainable at less than 2s. Od. or 8 lb. spools at under 2s. 1d,, whik 
twist is raised to 34,.d. for oo 8 Ib., and sacking yarns are firmer at 
for 24 Ib. weft, and 34d. for 8 Ib. chains. Rove is now generally at 
fis 10s. for 48 Ib., and £15 15s. for 200 Ib., and the finer yarns are vey 

rm at 2s. 2d. lowest for fourth-grade Rio 8 Ib. warp. Carpet yarus m 
firm at 34d. paid for 14 lb. warp. : 

A g inquiry prevails for jute cloth and manufacturers are fairy 
comfortably placed with orders. A few substantial quantities are 
bought each week, and delivery extends in some cases into next fest, 
Prices are very firm at 24d. lowest for 10 oz. 40 in. and 2d. for 8 oz., wid 
quotations as a rule 4d. more. Linoleum hessians are in some demanl 
and prices are firm, while a fairly steady trade is being done in heavy goob. 


GRAIN MARKETS 


WHEAT.— Prices in Liverpool, London and Chicago are higher, following 
a somewhat uneventful week. Until Wednesday, quotations in this county 
were very firm, but an easier tone then developed in consequence of reports 
of moderate rainfall in Southern Hemisphere producing areas. 
present indications point to a moderate outturn in Argen 
Australia. The world outlook is discussed in a Leading Article this 

On Wednesday last, ‘‘ December" futures were quoted in 
113 cents per bushel, against 112% cents the week before and 11 
a month ago. Quotations in London, Wednesday: No. 1 
Manitoba, ex ship, 43s. 9d. per 496 Ibs., against 42s. 9d. a week 
No. 2 Northern Manitoba, ex ship, 43s. 3d., against 42s. 3d. a week 
According to the Corn Trade News, total shipments of wheat and fox 
last week totalled 1,439,000 quarters, against 3,361,000 in the previos 
week and 1,507,000 quarters in the corresponding week a year ago. 


FLOUR.—The market is steady, with prices showing little 
compared with last week. Wednesday’s London quotations ( 
= payments) were: Straight run, delivered Home Counties, 36s. pt § 

Ibs., against 36s. a week ago; delivered inner London, 35s. 64,8 
compared with 35s. 6d. a week ago. Manitoba patents, ex store, 33s. a 
34s. 6d., against 33s. to 34s. 6d. a week ago. Australian, ex store, 29. 
to 30s., against 29s. a week ago. 


BARLEY.—Imported feeding descriptions remain a firm market 
Good qualities of English malting barley are in demand, but are diihel 
to secure. “ October” futures were quoted at 60} cents per bush # 
Winnipeg on Wednesday, against 60} cents a week ago. fee 
448 Ibs. in London on Wednesday were: “* English feed ” at farm, m 


fait 


® 


as against a nominal quotation a week ago; “ English maltin 

at farm, 32s. to 50s., against 32s. to 50s. last week; Californian 

ex ship, 46s, 6d. to 58s., against 46s. 6d. to 58s. last week ; Chilean, brewith 
ex ship, 35s. 6d. to 39s., against 35s. 6d. to 39s. a week ago. 


OATS.—On Wednesday, “‘ December ” futures were quoted at 414 cent 
a bushel in Chicago, against 414 cents a week ago and 424 cents last 
Quotations in London, Wednesday: “English Black’ (new), at fam, 
19s. to 20s. per 336 Ibs., against 19s, to 20s. a week ago; ‘‘ English While 
{new), at farm, 19s. to 20s., against 19s. to 20s. a week earlier; a 

feed (Vancouver), landed, 21s. per 320 Ibs., compared 
21s. last week. 

MAIZE.—The markets in this country have agai ne 
but quotations in Chicago show a gain on the week. “ December ” futu® 
were quoted on Wednesday at 94} cents per bushe! in Chicago, agai! 
933 cents a week ago and 94% cents last month. Quotations im Londo, 


Wednesday: “ Plate,” landed, 24s. 3d. per 480 Ibs., compared wid 
. a week ago; “ Plate,” ex ship, 23s. 3d., as ainst 24s. a week i 
“ Plate,” “ September,” 23s. 3d., as t 23s. 6d. a week ago; 


maize meal, ex wharf, was quoted at £6 5s. to £6 10s. per ton, as agail# 
£6 8s. 9d. to £6 12s, 6d. last week. : 
AMZRICAY WAZAT MARKSTS.—The following table shows wit 
uotations for selected weeks in 1934-36 :— 


htt ne Stills. cn. cellianans tanct: 9st bea RN 






f= 






gee Soret ae Rycttner aged eens nabraenyeneetana-o—rwnas-aeranger-oeneuniynieosiin ibaaigesneeesespuaendlipernidteienttecaracait 


October’ 10; 1996 THE (ECONOMIST | Ca 


OLAS BeIvias YO SAIS RA PSA 
troy i ee. iy Bis Pre? £655 5 Bee 







e25 












THE CHASE _ 
NATIONAL BANK 


OF THE CITY OF NEW YORK 





Statement of Condition, September 30, 1936 
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RESOURCES 
Cash AND Due From Banks. : ‘ ; ; . . . . $ 761,871,603.45 
U.S. GovERNMENT OBLIGATIONS, DIRECT AND FULLY GUARANTEED . .  765,601,423.48 
STaTE AND MunictpaL SgcuriTiEs . ‘ ‘ > . ; ° ‘ 92,284,190.54 


Orner Bonps AND SECURITIES . ‘ J ‘ ‘ : . ‘ .  182,358,460.75 
Loans, Discounts AND BANKERS’ ACCEPTANCES . ; . ; $ .  661,968,786.91 
BANKING Houses ; 7 . ‘ : . 6 ° ; ° ‘ $7,796,134.61 
OtHer Reat Estate : ‘ n 4 ‘ ‘ ° ‘ ‘ 4,184,996.72 


MorTGAGES : f 2 ‘ ; . : . 9,310,861.59 


beagle satees! cea 


y goods. CustoMEeRs’ ACCEPTANCE LIABILITY . . ‘ ; ‘ ° i 14,835,804.61 
OtTHerR ASSETS . “ eet hig" . > ° é ‘ ° 4 38,218,048.83 

| $2,568,430,31 1.49 

ollowing aia 

countr 

report LIABILITIES 

=a Caprrau Funps: 

ye = Common Stock . . d A é ‘ - $ 100,270,000.00 

oe SuRPLus " ‘ . 7 ‘ . 4 -  100,270,000.00 

ck Unprivipep Prorits ; , ji ‘ ‘ ‘ 20,963,373.00 

omens ; $ 221,503,373.00 

‘i RESERVE FOR CONTINGENCIES. . yA ‘ ‘ ‘ ‘ ‘ q 12,544,319.82 

xcludi REsERVE FOR Taxes, INTEREST, ETC. . ; : ; ; , ‘ ‘ 1,060,559.34 

“Sins Bi Dardiey fg GP ge Ug cig lse! Gan, Agta ze goon! of fee paul 

‘age it ACCEPTANCES OUTSTANDING ; ‘ ‘ ; 3 , : ‘ j 16,825,585.31 
LiaBitiry AS ENDORSER ON ACCEPTANCES AND FOREIGN BILLs . é ° 6,981,785.49 

market. 

ie Orner LIABILITIES. ‘ ‘ i ‘ . ‘ ° é ‘ . 18,625,833.26 

ti ,968,430,311.49 
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‘brewing United States Government and other securities carried at $97,141,921.44 are pledged to secure 
public and trust deposits and for other purposes as required or permitted by law. 
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SALES AND PRICES OF BRITISH CEREALS. — The table 
= the estimated sale of home-grown wheat during the harvest years 
932-33 to 1935-36 :— 





the quantities sold and the 
ast two weeks, and for the 
1932 to 1935 :— 


The following is a statement showing 
average price of British cereals in the 
corresponding week in each of the years 











Quawtitizs So_p AveraGz Prics PER CwT. 
Week ended 

Wheat | Barley Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwrts. s. d. s. d. s. d. 

October 1, 1932 ...... 290,494 324,483 70,617 § 7 9 1 6 5 
30,1 450 462 424,149 62,056 411 10 6 § § 

October 6, 1934 ...... 547,666 423,192 66,973 § 1 99 6 7 
October 5,1935 ...... 506,203 400,823 63,717 § 8 9 7 6 3 
ber 26, 1936 ... | 309,972 338,738 56,314 77 10 3 6 8 
October 3, 1933 ...... 308,451 359,188 61,691 711 10 3 6 10 

OTHER FOODS 


BACON.—The market has been generally firm this week. The official 
quotations (per cwt. for No. 1 Sizable) which formed the basis for dealings 
on the London Provision Exchange this week were : English, 88s. to 94s. ; 
Canadian, 87s.; Danish, 100s.; as against 88s. to 94s.; 87s. and 100s., last 
week. Arrivals in London last week included Danish, 12,155 bales; 
Canadian, 4,578; Dutch, 2,232; Lithuanian, 1,541; and Polish, 3,131; 
as against 12,264, 4,457, 2,119, 1,908 and 1,952 bales, respectively, in the 
previous week. 

BASIC PIG PRICE.—The Pigs Marketing Board announced last week 
that in accordance with the provisions of the present contract, the ascer- 
tained price of green Wiltshire style bacon is 97s. 7d. per cwt. and the 
ascertained value of offals is 8s. 5d. The ascertained cost of feeding stuffs, 
as certified by the Ministry of Agriculture and Fisheries, is 8s. 53d. cwt. 
In accordance with the price schedule embodied in the contract, the price 
of the Class I, grade C pig for the month of October is 12s. per score, against 
Ils, 11d. in September and 10s. 2d. in the same month of last year. The 
curers will also pay to the Pigs Marketing Board 2d. per score on every pig 
delivered and accepted during this year, to form a pool out of which will 
be paid the bonus on pigs delivered during the first four months of the 
year, in accordance with the 1936 Bonus Scheme. 


BUTTER.—The market in Colonial descriptions was quiet and easier, 
but Danish remained firm in price. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were : New Zealand, finest salted, 101s. 
to 102s.; Australian, choicest salted, 102s.; Danish, 126s., compared with 
106s., 106s. and 125s., respectively, a week ago. 


CHEESE.—Quotations for English have been advanced, but the market 
in other descriptions has been quiet at about late rates. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were as follows : 

ish, finest farmers, 80s. to 84s. ; Canadian, finest coloured, 69s. to 70s. ; 
and New Zealand, finest coloured, 66s. to 66s. 6d., against 78s. to 80s., 67s. 
to 7ls. and 67s. to 68s., respectively, a week ago. 


COCOA.-—The spot quotation in New York on Wednesday was 8 cents 
ee Ib., as against 744 cents per Ib. last week. In London, on Wednesda 
ast, fermented new crop, “ November-January,” was quoted 35s. 6d. 
per 250 kilos., c.i.f. Continent, against 34s. 6d. a week ago. Last week’s 
movements of cocoa in London were as follows: Landed, 4,192 bags; 
delivered, for home consumption, 10,062 bags; exported, 8,603 bags; 
stocks, 157,519 bags, against 135,574 bags a year ago. 

COFFEE.—The markets have been quietly steady. On Wednesday, 
Rio No. 7 (cash) was quoted at 7} cents per Ib. in New York, as compared 
with 7} cents per Ib. last week 8 cents per Ib. a month ago. Movements 
of coffee in London last week were as follows : Brazilian, landed, 401 cwt.; 
delivered, for home consumption, 215 cwt.; a. 2 cwt.; stocks, 10,036 

i South American, landed, 


owt. j stocks, 75,761 cwt., against 114, 


home : 
cewt.; stocks, 111,492 cwt., against 132,450 iast year. 
EGGS.—Owing to short supplies, English rose sharply in price; 
tsaly to’ frat At Sens Wednesday 


Eegiist —, aaiing *Grade 1, about 15 15} ees in eat 
0} > a Pa . s. . to 
18s. 6d. per 120, as against 15s. 9d. to 16s. 3d. last week, while Danish 


iry at . dear. 
ccnihens k good toute: bet wapetns hove incoonned snd petess ane caceoinonty 
yower. are a shade easier, and grapefruit encounter a slow trade 
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Oc 
during the past week were as follows: Black, landed, 19 tons» au 
12 tons; stocks, 1,784 tons, against 1,545 tons a year ago. White since c 
16 tons; delivered, 51 tons; stocks, 11,988 tons, against 16,382 4. to ome 
ago. rae Since 
RICE.—The spot price of Burma No. 2, cleaned, new ctop, way Sep 
per cwt., ex warehouse, on Wednesday, as compared with 9s. 94.5 ae 
a week ago. ‘‘ October-November” in singles to Continent require 
was quoted at 8s. per cwt., against 8s. 1 $d. last week. Movements in Lona recent] 
during the past week were as follows : Landed, 525 tons ; delivered : from 8 
stocks, 1.835 tons, against 8,238 tons a year ago. domest 
SUGAR.—The markets in London and New York have been aed 
steady. The spot price in New York on Wednesday was 3-40 cents s tr 
as compared with 3-40 cents per Ib. last week and 3-65 cents pa he indus 
month ago. Wednesday’s sales of raw sugar in London included DBesmsit 
delivery at from 4s. 3$d., against 4s. 4d. a week ago. The mo - rr 
raw sugar at public warehouses in London and Liverpool last week wer, 
follows : Imports, 35,824 tons, against 17,743 tons last week and 
tons in the same week of last year; deliveries, 26,070 tons, against 
tons last week and 12,883 tons last year ; stocks 114,875 tons, against 
tons last week and 166,257 tons last year. : 
TEA.—The following table shows the average prices (com by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on G 
in recent weeks :— 7 GRAIN, 
Week ending esa Southeral Ceylon Be 
Oats, 
d. . . a. Maize, | 
. 3, 1935...... 16 12-53 . : 0-17 | 11-70 480 : 
Aug. 27, 1936 ...... : 11-99 | 13-21 | 10-73 | 9-88 | 11-36 Pest, | 
ih i sone 15-14 | 12-19 | 13-39 | 10-88 | 10-19 | 11-76 oe 
SO oy enews 14-82 | 12-13 | 13-31 | 11-02 | 10-06 | 11-28 eT. 
Is ae isieenee 14:29 | 12-13 | 13-32 | 11-03 9-96 | 11-53 Beef, 
Sept. 24, ,,  ...... 13-86 | 12-04 | 13-29 | 10-75 9-95 | 11-46 . 
a & me ees 13-39 | 11-95 | 13-41 | 10-91 9-90 | 11-55 Eng 










The quantities catalogued for the public auctions in Mincing Lane { 
week comprised 52,523 packages of Indian and 23,143 packages of Ceyy 
tea. Demand for Indian turned rather quiet on Wednesday, pricy 
common sorts and medium kinds being easier; best qualities ruled abou 
steady. The market in Ceylon teas showed little change, except for fam 
teas, which sold at higher prices owing to an improvement in quality, 


VEGETABLES.—Tomatoes are in decreasing supply at Covent Gania, 
according to The Fruitgrower’s report, and although demand is not 
prices show some improvement. Cucumbers remain a slow 
mushrooms are short and dear. Celery of good quality sells well. 
dant supplies of cabbage sell at low rates, but sprouts, Brussels tops anf 
cauliflower show a hardening tendency. Washed carrots, turnips af 

arsnips are also firmer in price. Meanwhile, supplies of potatos 
ondon markets have shown a reduction and, with an improved 
prices show a hardening tendency. Thus, at the London Boro’ 
on Tuesday, best siltland King Edward made from 8s. to 8s. 6d., agaimt 
6s. 6d. to 7s. 6d. a week earlier. ; 


MISCELLANEOUS COMMODITIES i How 


VEGETABLE OILS AND OILSEEDS.—Business is still hampered 9 chen 
the dislocation of the exchanges. Linseed oil has been affected by t 
revised franc and guilder rates, and the prospect of supplies of cheap dl 1/8; 
from abroad. After some recovery, raw oil again ey ee to the i, 
level of the year. The current price, ex Hull mill, for October- 

delivery is around £24 per ton, naked, with January-April at a ames 


premium. Shipments of linseed are rather heavier. As the result of (Dut 
special inquiry by the Argentine Government, the recent estimate d 4/8, | 
the exportable surplus has been raised by 23,000 tons in addition to th Santos 
48,000 tons “ discovered ” in August. The estimated old crop ee 
— including a small quantity from Uruguay, is put at 302,000 tas Bast I 
an 


that from India at 64,000 tons, making together 366,000 oe 
pared with 453,000 tons actually shipped in the remainder of 1939, 
view of the poor demand, prices have further eased. ; 

Cottonseed is easier on the official report of a ee area in Egypt, aud 
cotton oil is quiet and lower. Egyptian crude, ex Hull, is offered at £25 10 J 
and common edible at £28 10s. per ton, prompt. Generally, vegetable 
have an easy tone. Oilcakes are in fair demand and prices remain s 


TIMBER.—The spot market is being relieved by larger imports d 
European and Canadian joinery woods, but supplies during the present yet 
have been well below those of the corresponding period of 19 
record imports caused a slump in prices. Stocks are smaller than in tha 
year, while consumption is well ahead. In view of these factors, pe 
on the up-grade, and further increases are anticipated. On the other 
Canadian shipments are increasing and it is not unlikely that the Ameria# 
Facile slope will also send additional supplies to this country in the 0 

uture. . 
Larger supplies of mahogany logs, and sawn wood from British Emap 
sources and teak have received; prices of the latter are 
harden. Imports of oak timber (sawn wood) were lower last month, 
receipts during the first eight months of the year were larger oe = hil, 
stocks of the popular hardwoods are graple for demand. The outlook @ 
timber prices is discussed in a Note of the Week. 


POTASH.—The gross yield of Germany’s potash exports during the 
present year is expected to amount to [4,230,180, according to informatioe 
received by Messrs. J. Henry Schréder and Company, the receiving 
for the German potash loans; this compares with actual gross 
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totalling £3,810 in 1935. About the middle of this year 
proceeds were estimated at only {4,238,000 by the German potash 
cate. The slight increase in the new estimate is probably due to the 
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of Spanish supplies, for there are indications that 
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recently increased the woot for duty tein? eapenel 

from 80,000 tons to just under 100,000 tons. In of, Chilean mira 
domestic producers raised ge for the various products as from 
September 30th. Chile, which exerts a most important influence on the 
United States market, is expected to follow the lead of the American 


industry. 





LONDON, October 7th 
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tion in Italy is in aati | el 
ce consumption y creas onl i 
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SHIPPING — TOURS — CRUISES 


NEW YORK 


BY THE 


LARGEST LINERS 


ON THE NORTH ATLANTIC CARRYING 


ONE CLASS ONLY 


*PENNLAND?’ «4 “WESTERNLAND’ 
(each 16,500 Tons) 
direct from SOUTHAMPTON fortnightly 
OCTOBER 18—NOVEMBER 1, 15, etc. 


£23 158. sincite £44 return 


te EXCEPTIONALLY SPACIOUS DECKS 


% SINGLE AND DOUBLE CABINS ONLY— 
RUNNING WATER (:4. & C.) THROUGHOUT 


3% LARGE AND LOFTY PUBLIC ROOMS 


INCLUSIVE TOURS to U.S.A. and CANADA 
Write for Booklets 


RED STAR LINE 


CARLTON HOUSE 


LOWER REGENT ST., LONDON, S.W.1 
Whitehall 6051 


——or usual agents—— 
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Statistical and financial information 
covering countries, companies and 
industries, having a world - wide 
scope, is available at. three of the 
world’s most important financial 
centres. This published informa- 
tion is supplemented by personal 
service provided from all three cities. 
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FULL PARTICULARS 
OBTAINABLE FROM 


MOODYS = Economia 
SERVICES LTD. 


*5 Rue Louis-le-Grand, King William Street Hous 
PARIS 20 LONDON, E.CA | 


* To which inquiries outside the United 
should be addressed. 
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A SELF F-BINDER 


FOR 
| The Economist 





THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, OCTOBER 12—BETTER DAYS FOR CHINESE 
BONDHOLDERS.—The resumption of wepuent en: on — of 
the Chinese Railway Bonds, followed more recently by a 
resumption of pa ents on the Marconi and Vickers Notes, is 

tor (perhaps not so widely recognised, ee as it 



















the further outlook for China from every essential angle. 
TUESDAY, OCTOBER 13—LAKE VIEW AND STAR. Our 
Special Mining ent, MINOTAUR, in his weekly 
afticle, this week his spotlight on this old and famous 
Australian mine which has mystified its followers so often with 
alternate high hopes and depressing disappointments. 
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this article, on the day of the 

Olympia Motor Show, a special Motor Trade 

examines the general prospects for the industry and 

the position of the principal manufacturing companies of 
interest to the Investor in the light of their new season’s 


programmes. 
FRIDAY, OCTOBER 16—HIGHWAY CONSTRUCTION. 
AND THE INVESTOR. In this article a Special 

dent anal present ion of 
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